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to drop present ‘non-traffic’ members, re- 
jects proposal that it ‘divorce’ itself 


from average demurrage proceeding before 
transport board, receives reports on many 
transportation subjects. John Mitchell, of 
Montreal, is elected president. 


Page 24 


Plan to Begin Coastwise Trailer-Ship Service in April Announced 


James K. McLean, president of Pan-At- 
lantic Steamship Corporation, says loaded 
trailer bodies will be carried aboard tank- 
ers of Pan-Atlantic, designed for ‘dual 


cargo’ role, in ‘sea-land’ operation between 
Houston, Tex., and New York City. Each 
ship is equipped to carry 58 fully loaded 
trailer bodies, each of 20-ton capacity. 


Page 33 


C.A.B. Permits One-Year Trial of ‘Deferred Air Freight’ Rates 


Airlines are authorized, subject to pre- 
scribed condition, to offer rates 55 per 
cent of minimum heretofore prescribed, on 
freight received for interstate transpor- 


tation on ‘space-available’ basis after 
accommodation of all other revenue traf- 
fic. Filing of exceptions would delay effec- 
tive date of order, 10 days from Feb. 20. 


Page 57 


Revenues of 1.C.C.-Regulated Carriers for ‘55 Up 9.5% Over ‘54 


Commission’s statistical bureau says pre- 
liminary estimates indicate that the eight 
types of carriers subject to its jurisdic- 
tion had total operating revenues of $17.9 


TABLE OF CONTENTS... Page 3 
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CHECK THESE FEATURES: 


; 7 you have the right kind of storage space 


to temporarily house and care for your products, 

streamlined handling equipment to expedite in and 

out movement, plus a comprehensive branch house 

service that is geared to accelerate the functions of 

Traffic and Sales management. Find out how Over- 
land Terminal can shorten the long supply line—cut transporta- 
tion costs — speed shipments — increase sales — and keep 
operations on an even keel. 


BRANCH HOUSE FUNCTIONS We invite you to contact our office or the offices of our Asso- 


ciate, Crooks Terminal Warehouses, Inc., Chicago and Kansas 
City for full particulars concerning your specific needs. 
No obligation, we assure you. 


OVERLAND 


TERMINAL WAREHOUSE CO. 
1807, Olmeic LOS ANGELES 21 ,,Strrsdby.the 


Union Pacific R.R. 


Associated with CROOKS TERMINAL WAREHOUSES, Incorporated * 
Chicago 7 - 433 W. Harrison St. Kansas City 7 - 1104 Union Ave. 


Member of the American Warehousemen's Association 





ebruary 25, 1956 


CORRECT 
HANDLING 
SPEEDS YOUR 
SHIPMENT! 


SERV/CE 


It takes a lot of handling to get your shipment to its destination. 
You can see how proper handling, over a desk, or over a tail gate, 
will assure your shipment arriving safely, on time. McLean’s specially 
trained, experienced personnel are’ proud of their everyday job 

of careful handling. These people, and all the modern equip- 


C ment they work with, such as the “‘ton-a-minute” terminal 
AN Nj “Towveyor’”’ shown above, enable over 99.5% of all 


McLean shipments to be completed claim-free. 


For a free copy of a ready-reference chart showing selected 


Correct handling throughout the entire organization 
=n is just one of the many “extras’’ McLean offers 
in addition to fast, dependable shipping. Your 
nearby Mclean representative will be glad to 
A explain these extras to you. Call him soon. 
) points served direct from your nearest McLean terminal, 
write McLean Trucking Company, Dept. TW, Box 213, 
/ 1 Winston-Salem, N. C. 
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This Patient is SICK 
and you're the doctor! 


Every day’s tragic headlines prove again 
that our highway system is critically sick: 
more and more vehicles, essential to modern 
living, on the same congested highways. 


In any national emergency, our inade- 
quate highways could prove disastrous, with 
vital traffic and evacuation operations hope- 
lessly snarled. 


President Eisenhower’s urgent request 
for a nation-wide road-building program will 
be considered by the present Congress. As 
highway users, we have long favored a con- 
structive, equitably financed road-building 
program. We earnestly hope such a program 
can be approved soon. 

You, too, are concerned . . . as a busi- 
nessman, as a motorist, as a citizen. KINGSPORT 
We hope you will add your voice to 
the rising tide of public opinion. 

Our highways are sick CooKeviue. 


and you’re the doctor! oe 
VILLE 
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EDITORIAL 


Common Sense in a Transport Decision 


F THE MEMBERS of the human race were forced to 
hold in abeyance their judgments concerning others until 
such time as they had the opportunity to see those others 
ating under circumstances of a dramatic kind, we should 
remain singularly in the dark about those with whom we 
associate, and about our common human nature in general. 


It is an obvious fact that our judgments about most of 
those around us are made tp of observations which involve 
actions in unimportant, even trivial, circumstances. The 
same is true of the judgments we must make concerning 
institutions such as our regulatory agencies. It may be that 
their actions or determinations are seldom of world-shaking 
importance; in the meanwhile, we must judge them also on 
the basis of their day-to-day handling of matters which do 
not form the raw material for headlines. 


These introductory remarks are by way of arriving at 
comment on a decision of division 2 of the Commission in 
a case which, in itself, presented no deep-rooted issues. But 
it was a case in which, as a matter of law, the members of 
the division said they had no authority to decide and in 
which, nevertheless, they did make a decision of high practical 
importance. The decision was in No. 31736, The Glidden 
Co—Chicago Switching District (see elsewhere in this 
issue). 

The case interested us because, while it might well be 
induded among the trivial decisions of the Commission— 
certainly it is not of the “‘home-run” variety of the general- 
increase case or the rate proceeding involving large segments 
of the country which get into the daily papers—it is a case 
revealing that peculiar combination of practical and legal 
wisdom which is the best feature of the best of those de- 
cisions which are called “quasi-judicial.” 


The proceeding involved a small switching operation. 
Nevertheless, it seems to us, the decision exhibits that skill 
in the application of the law to minor matters which is not 
unlike the habitual courtesy or consideration we see a fellow 
worker or a neighbor display under every-day circumstances. 


RIEFLY, the circumstances of the case decided by the 

division were these: Three railroads jointly owned a five- 
mile switching railroad. They had entered into agreements 
under which each had the right to build spur tracks to serve 
industries not located on the jointly-owned switching line. 
One of them built such a spur track to serve one industry. 
Because the spur was laid on property leased by the building 
tailroid from one of its subsidiaries, that railroad contended 
that the other two roads had no right to serve, via this spur, 
the industry to which this spur track extended. This con- 
tention was made in the face of the fact that the proprietary 
agrec nents provided that any one of the three railroads might 
serve an industry over a track built by either of the other 
two :iilroads, if the railroad claiming the right to serve over 
such 2 track paid a pro rata share of the cost of the spur. 


\’hat brought the matter to the attention of the Com- 


mission was the fact that tariff schedules were filed in which 
the two railroads named a rate for serving the one plant, 
over the spur line built by the one railroad, which protested 
the tariff schedules. 


The railroad which had built the spur line to serve 
the single industry contended that the Commission had 
jurisdiction to appraise the rights which grew out of the 
agreements in order to determine whether publication of the 
schedules providing for service by the other two railroads 
was a violation of section 6(1) of the act because, the rail- 
road which had built the spur asserted, the other two railroads 
were unable to perform the service. 


O one could have criticized the Commission if it had 

taken the course similar to that customarily taken by 
the Supreme Court of the United States. The Supreme Court 
ordinarily will not decide a case on a constitutional point 
if the case can be decided on other grounds. Division 2 
might have rested its decision on the finding it actually made 
—that the legal rights arising out of the contracts between 
those proprietary roads did not fall within the jurisdiction 
of the Commission. 

Clearly, the right to serve the additional industry to 
which the one railroad had built the spur track came under 
the agreements by their very terms. On that ground the 
division held that the railroads must go to the courts for 
determination of the question whether or not the service by 
the two railroads was an infringement on a claimed exclusive 
right of the railroad which had built the spur on property 
leased from a subsidiary. 

Here the division might well have left the matter. But 
it went on to deal with the factual and practical situation 
before it, and made a finding that the transportation pro- 
posed and covered by the published tariff schedules ‘‘is not 
shown to be violative of any provision of the interstate 
commerce act:” 

The division did not undertake to say just why it made 
that negative finding, but one may assume that the members 
of the division accepted as a fact that a situation was before 
them in which the parties should have, insofar as the Com- 
mission’s ‘expertise’ was concerned, the benefit of the 
Commission’s conclusions. 

Thus, entirely within the framework of the interstate 
commerce act, the members of the division decided a question 
which they could not have decided, except that the carrier 
which had built the spur raised the question under the inter- 
state commerce act. Thus, while leaving the legal rights 
under the agreements to the courts, the division laid to rest 
the practical question involving the movement of the traffic 
to and from the industry. 

We think this is an instance in which the practical ad- 
ministration of a technical statute squares with the demands 
of common sense. 
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In this column will be published answers to questions relating to traffic, of general reader interest, 4 
specialist in interstate transportation, who is a membe 

references to regulations and decisions and will answer questions of application of tariff schedules ond 
practical traffic problems. We do not desire to take the place of the traffic man, but to help him in hi; 
do we undertake to render legal opinions. ) 

question that does not seem to be of = interest or that may appear to us unwise to answer or te 
rein contemplated. 


work, nor 


complex for the kind of investigation 


Tariff Interpretation— 


Motor Carriers— 
Light and Bulky Shipments 


Question—Oregon 


We have a question regarding the ap- 
plication of the Light and Bulky Rule, 
item 540 of Pacific Inland Tariff Bureau, 
tariff No. 8-B, MF-I.C.C. No. 46, on 
wooden roof rafters, laminated, classified 
as 4th Class, as per item 57960 of Na- 
tional Motor Freight Classification No. 
12. 


We recently made a shipment consist- 
ing of 66—50G4 roof rafters, weighing 
8,166 pounds, and 31—24 VF roof rafters, 
weighing 3,085 pounds, from point “A”, 
Ore., to point “B”, Wash., via carrier 
“xX”, who is one of the carriers partic- 
ipating in the application of item 540 
of Pacific Inland Tariff Bureau, tariff 
No. 8-A. The carrier, when presenting 
the bill for freight charges, used the ex- 
treme dimensions of the rafters and sub- 
mitted a freight bill of $770.41, based on 
the following figures: 


50G4 rafters—426” x 80” x 215”=—49.3 cu. ft. 


per rafter 
24VF rafters—330” x 96” x 19/16”=28.65 cu. 


ft. per rafter 
49.3 x 66—3253.8 cu. ft. x 10 lbs.—32,538 lbs. 
28.65 x 31—888.15 cu. ft. x. 10 lbs.— 8,882 lbs. 


41,420 Ibs. 
41,420 pounds x $1.86—$770.41 
We contend that these charges are 
unreasonable, as the correct charges 
should be based on the actual weight 
of the shipment, 11,251 pounds, at the 
4th Class rate. We claim that neither 
the wording of the item nor Note 2 
provides for squaring the area between 
the, tips of the rafters and the top of 
the arc, as it does not take into consider- 
ation the nesting possibilities of the 
rafters, nor the fact that the space not 
occupied by the rafters is available for 
other freight. The example given in the 
item is an article that occupies a certain 
definite space, cannot be nested, and the 
space so occupied cannot be used for 
other freight. Four thousand-one hun- 
dred-forty-two cubic feet is about two 
and one-half times the cubic capacity 
of the average truck, and we do know 
this shipment was picked up and trans- 
ported from our plant in one truck. 
We would appreciate your views on 
this controversy and, in your opinion, 
the correct rate to apply. 


Answer 


Note 3 of item 540 does, in our opinion, 
provide for the squaring of the area be- 
tween the tips of the rafters and the 
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top of the arc. This note reads: “Cubic 
measurement for the application of this 
item shall be that for the smallest 
rectangular space within which the ex. 
treme dimensions of the article of arti- 
cles can be contained.” This has the 
effect of making the 50G4 rafter 35’6” 
long and 6’8” high at the ends. What 
this note does not do is provide for the 
subtraction of the area between the tips 
of the rafters and the top of the are 
from the total rectangular space occupied 
by the rafter. 


It appears to us that paragraph 2 of 
Note 2 takes into consideration the nest- 
ing possibilities of any article. This para- 
graph reads: “Where volume of all or any 
portion of a group of identical articles as 
@ unit.would be less than the sum of the 
individual articles, such articles shall be 
piled or stowed to occupy the least space 
feasible and measured as a unit.” Under 
this portion of Note 2 the 50G4 rafters 
could be nested in the truck and then 
measured as a unit, if such measurement 
is less than the sum of each individual 
rafter. The 24VF rafters could be treated 
in the same manner. 


The fact that there is space under the 
arc and at the end of the rafters where 
other freight might be loaded, should 
not, in our opinion, serve as a basis for 
applying the less-truckload rate to the 
shipment in question. 































































Claims— 






Freight Forwarders 
Question—lllinois 


We have a problem regarding liability 
on a claim and we would appreciate your 
giving us your opinion as to our re 
sponsibility. 

Our company is a freight forwarder 
and we utilize the services of motor car- 
riers to handle shipments to or from 
points beyond our terminals. The ship- 
ment in question moved on September 
27, 1954. It was not until September 1, 
1955, when we received a claim from the 
delivering carriers, that we had any 
knowledge that the shipment hac been 
damaged. 


It is our understanding that this claim, 
as far as our liability is concernec, has 
expired, due to the carrier’s neg! zence 
in not filing claim with us, or no‘.ce of 
intent to file claim, within the sta tory 
time. 

















Answer 


In Chicago, M. St. P. & P. R. >. ¥: 
Acme Fast Freight, Inc., 336 U.S. 4, the 
court held that freight forwarde:» are 
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not entitled to status and privileges of 
carriers, in their filing of loss and dam- 
age claims against carriers whose serv- 
ices they use, but are subject to a nine 
months period for the filing of such 
claims against the carriers, like other 
shippers. 

However, since the decision in that 
case, section 402(a) (5) of part IV of the 
interstate commerce act has_ been 
amended to read as follows: 

“The term ‘freight forwarder’ means 
any person which (otherwise than as a 
carrier subject to part I, II, or III of this 
act) holds itself out to the general pub- 
lic as a common carrier to transport or 
provide transportation of property, or 
any class or classes of property, for 
compensation, in interstate commerce, 
and which, in the ordinary and usual 
course of its undertaking, (A) as- 
sembles and consolidates or provides for 
assembling and consolidating shipments 
of such property, and performs or pro- 
vides for the performance of break-bulk 
and distributing operations with respect 
to such consolidated shipments, and (B) 
assumes responsibility for the transpor- 
tation of such property from point of 
receipt to point of destination, and (C) 
utilizes, for the whole or any part of the 
transportation of such shipments, the 
services of a carrier or carriers subject 
to parts I, II, or III or this act.” 

In accordance with the above quoted 
provision of the act, a freight forwarder 
is a comomn carrier in providing trans- 
portation of property. 

Section 413 of part IV of the interstate 
commerce act provides as follows: 

“The provisions of section 20(11) and 
(12) of part I of this act, together with 
such other provisions of such part (in- 
cluding penalties) as may be necessary 
for the enforcement of such provisions, 
shall apply with respect to freight for- 
warders, in the case of service subject 
to this part, with like force and effect as 
in the case of those persons to which 
such provisions are specifically appli- 
cable, and the freight forwarder shall be 
deemed both the receiving and delivering 
transportation company for the pur- 
poses of such section 20(11) and (12). 
When the services of a common carrier 
by motor vehicle subject to part II of 
this act are utilized by a freight for- 
warder for the receiving of property 
from a consignor in service subject to 
this part, such carrier may, with the 
consent of the freight forwarder, execute 
the bill of lading or shipping receipt for 
the freight forwarder. When the serv- 
ices of a common carrier by motor ve- 
hicle subject to part II of this act are 
utilized by a freight forwarder for the 
delivery of property to the consignee 
named in the freight forwarder’s bill of 
lading, shipping receipt, or freight bill, 
the property may, with the consent of 
the freight forwarder, be delivered on the 
freight bill, and receipted for on the de- 
livery receipt, of the freight forwarder.” 


In Schou-Gallis Co. v. International 
Forwarding Co., 268 I.C.C. 591, the Com- 
mission said: 


“Section 20(11) of part I of the act 
known as the Carmack amendment, to 
section 20, which was enacted as part 
of the Hepburn act of 1906, provides, 
among other things, that it shall be un- 
lawful for a receiving or delivering com- 
mon carrier subject to that part to 
‘provide by rule, contract, regulation, or 
otherwise a shorter period for the filing 
of claims (for loss or damage) than 
nine months, and for the institution of 
suits than two years... .’ This pro- 
vision was enacted originally by act of 
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March 4, 1915, 38 Stat. L. 1196. Th, 
provisions of that section are incorpp. 
rated, by reference, in section 413 of 
part IV of the act. That.section TeCOg. 
nizes the inherent right of common ¢,;. 
riers or forwarders to establish anc maip. 
tain rules governing the filing of log 
and damage claims lodged with them ang 
for instituting suits relative thereto, in 
that such carrier or forwarder is r. 
stricted only in the minimum periog 































































































































































































which it may fix. In this connection, jt a ve 
is significant that the minimum perio; Ve ¥° ° 
for filing of claims with the carrier o, %™¢ 4° 
forwarders is substantially less than the provide © 
— period for the institution of Answer 
If the shipment moved on a bill of If both 
lading issued by your company, the claim publishin 
should have been filed directly with your § mixture | 
company within the period of time pre- & are subje 
scribed therein. Classifice 
If issued by the motor carrier as your § the mixt 
agent, under the provisions of section & tion 3(b) 
413 of part IV of the act, quoted above, & tion sho 
the filing of the claim with the motor & of an ex 
carrier would, in all probability, be con- & poth tar: 
sidered as notice to your company. ling Ruk 
Icc. |] 
said: 
Tariff Interpretation— Bog 
series, | 
Application of Rule 13 stricted 
Of Mofor Freight Classification— named 
Mixed Truckload Shipments Subject class-ra! 
To Different Mixing Rules tends tl 
° ee that ite: 
Question—Michigan an 
Please refer to item 4150 of Central & ‘8 applic 
States Motor Freight Bureau, tariff No, JB Provisio 
562-A, MF-I.C.C. No. 774. Said item pub- § °tainir 
lishes a rate from Flint, Mich., to St. “The 
Louis, Mo., of 89 cents per 100 pounds, § no con 
minimum weight 20,000 pounds, on Auto- § item 31 
mobile Parts, as described in items 1500 § applica 
to 1520 of said tariff. The 89-cent rate & 31 seri 
carries a reference mark which provides § the lat 
that item 110 of this tariff (alternate § that si 
application of commodity rates herein § carload 
with class rates) and the provisions of & the cai 
item 140, Central States Motor Freight & class-r 
Bureau, tariff No. 205-D, MF-I.C.C. No. § would : 
580, the rule governing mixed truck- § ultima’ 
load shipments, will not apply in connec- & were a 
tion with this rate. “Bot 
We are concerned, primarily with the & ceptior 
restriction provision that item 140 will & of the 
not apply in connection with this rate. § items 
Since item 140 is an exception to the § subpar 
classification and the provisions of said § graph, 
item are restricted by the reference § plied. 
mark, it is our understanding that one & in the 
must revert back to the National Motor & shipm 
Freight Classification for the applicable § Thus, 
rule on mixed truckload shipments gov- § series 
erned by item 4150. ing tl 
Our problem is this: We are tendered § classi! 
mixed carload shipments of auto parts § sistin; 


listed in items 1500 to 1520 of tariff No. 
562-A, with commodities not listed in 


either 


said items. Nowhere in item 4150 can We & ip pa 
find where the shipper would be Ie & charo 
stricted to shipping just those automo § 5» 4; 
bile parts described in items 1500 © § minjr 
1520. In other words, we feel the shippel § more 
has the right to tender us shipments the of ac 
way he does. If this is correct, then the § ro, 
following problem arises. The ‘commodi- rema 
ties described in items 1500 to 1520 and mixe 
taking the 89-cent rate are govern d by accor 
Rule 13, section 3(b) and section 4 of § tpi. 
the National Motor Freight Clas: fica- § the , 
tion, whereas the commodities nc de § cap), 
scribed in said items, but in mixed *hIP- & cajy 
ments with such commodities, wor i be § hag 
governed by item 140 of tariff No. ‘ \5-D. item 
Item 140 of tariff No. 205 and Rv 2 13, § son 
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motor Freight Classification conflict as 
to the method of determining charges 
on mixed truckload shipments. We are 
of the opinion that the rule which 
provides for the lowest charge for the 
shipper or consignee, as the case may be, 
will govern. We find that section A of 
item 140 of tariff No. 205 provides for the 
cheapest method in determining charges 
and have used this rule on the shipments 
in question. 

Are we correct in our assumption, or 
have we overlooked some rule, or possibly 
some decision of the courts, which would 
provide otherwise? 


Answer 


If both tariff No. 562-A and the tariff 
publishing the rate on the articles in the 
mixture not covered by tariff No. 562-A 
are subject to the National Motor Freight 
Classification, and no doubt they are, 
the mixture provisions of Rule 13, sec- 
tion 3(b) and section 4 of the Classifica- 
tion should be applied, in the absence 
of an exception to this rule common to 
both tariffs. In this respect, see Seiber- 
ling Rubber Co. v. Ann Arbor R. Co., 284 
1C:c. 151, wherein the Commission 
said: i 

“The north coast tariff, in item 31 
series, published mixing provisions re- 
stricted to apply in connection with rates 
named therein and in the north coast 
class-rate tariff. The complainant con- 
tends that as the mixing provisions of 
that item cannot be applied to the entire 
shipment unless a less-than-carload rate 
is applied on the rubber heels, the mixing 
provisions of Rule 10 may be applied in 
obtaining the lowest charges. 


“The defendants argue that. there is 
no conflict between the application of 
item 31 series and Rule 10, and that the 
application of Rule 10 is removed by item 
31 series and the mixing provisions in 
the latter item. ‘They urge, therefore, 
that since application of the less-than- 
carload rate in the north coast tariff, or 
the carload class rate in the north coast 
class-rate tariff, on the rubber heels 
would result in charges in excess of those 
ultimately collected, the latter charges 
were applicable. 

“Both of the rate tariffs contained ex- 
ceptions, in item No. 31 series, to Rule 10 
of the classification, Paragraph 2 of the 
items provided that, except as shown in “y, Mi Mill 
subparagraphs a, b, c, and d of the para- es, iss | S, 
graph, Rule 10 of the classification ap- 

However, none of the provisions eat P 

in the subparagraphs related to mixed h xt 
shipments such as that here considered. it S$ somet Ing e ra— 
Thus, the provisions of the items 31 

Serles may not be construed as preclud- 


: “ = 8 « 
yy like that extra service 


sisting of articles named in items of 


either or both tariffs. < f b COTTON BELT a 
“Rule 10 of the classification provided, ; rom t e 7 


in substance, that when the aggregate 
charge upon the entire shipment is less 
on the basis of the carload rate and 
mMinimiim carload weight for one or 
more of the articles, and on the basis 
of acti:al weight at the less-than-carload 
tate co rates published for the other 
remaining articles in the carload, the 
mixec shipment will be charged for 
accor’ ngly. The only manner in which 
this :ixture could be rated was under 
the povisions of Rule 10. Rates appli- 
Cable «> the mixtures were just as specifi- 
cally - tablished under Rule 10 as if they 
en set out in a separate tariff 
item cr items. See Kohler Co. v. Atchi- 
Son & S. F. Ry. Co., 171 I.C.C. 241 


































































































































* Indicates Santa Fe 
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Santa Fe Traffic Offices 
are conveniently located to 
serve freight shippers in all 

parts of the nation 


Wherever you are located in the United 
States, Canada or Mexico, there is a 
Santa Fe freight representative assigned 
to your locality and at your service. 


Each traffic office has direct commu- 
nication by telephone or teletype with 
other Santa Fe offices, and are fully 
equipped to give you promptly the in- 
formation and service you want. 


Santa Fe freight men know their 
business. They know your territory and 
ours—and your local freight problems, 
too. Because these men believe in giving 
service, you will find it worth while to 
call them about your freight shipments. 


Look over this listing of traffic offices 
and call the one nearest you for friend- 
ly, helpful Santa Fe service. 


SHIP via 
Santa Fe all the way 


















for Santa Fe Shippers 


Santa Fe Freight Traffic 
Centers 















Albuquerque, N. M. 
Amarillo, Tex. 
Atchison, Kan. 

Atlanta, Ga. 
Bakersfield, Cal. 
Beaumont, Tex. 

Boston, Mass. 

Buffalo, N. Y. 

Chanute, Kan. 

Chicago, Ill. 

Cincinnati, O. 

Cleveland, O. 

Colorado Springs, Colo. 

Dallas, Tex. 

Denver, Colo. 

Des Moines, la. 

Detroit, Mich. 

El Paso, Tex. 
Fort Madison, la. 
Fort Worth, Tex. 

Fresno, Cal. 
Galveston, Tex. 

Houston, Tex. 
Hutchinson, Kan. 
Indianapolis, Ind. 
Kansas City, Mo. 
Long Beach, Cal. 
Los Angeles, Cal. 

Lubbock, Tex. 
Memphis, Tenn. 
Mexico City, Mex. 
Milwaukee, Wis. 

Minneapolis, Minn. 

Monterrey, Mex. 
New Orleans, La. 
New York, N. Y. 
Oakland, Cal. 
Oklahoma City, Okla. 

Peoria, Ill. 

Philadelphia, Pa. 

Phoenix, Ariz. 
Pittsburgh, Pa. 
Portland, Ore. 
Pueblo, Colo. 
Sacramento, Cal. 
St. Joseph, Mo. 
St. Louis, Mo. 
Salt Lake City, Utah 
San Angelo, Tex. 
San Antonio, Tex. 
San Bernardino, Cal. 
San Diego, Cal. 
San Francisco, Cal. 
San Jose, Cal. 
Santa Barbara, Cal. 
Seattle, Wash. 
Stockton, Cal. 
Temple, Tex. 
Topeka, Kans. 

Tulsa, Okla. 

Washington, D. C. 

Wichita, Kans. 
Winston-Salem, N. C. 
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and Crane Co. v. Chicago & A. &. OQ. 
171 I.C.C. 248.” 

See, also, Owatonna Tool Co. v. Bg 
Freight Lines, Inc., 53 M.C.C. 127. 

Under the principle of the cases cite 
we are of the opinion that charges shoy 
be assessed in accordance with the proyj. 
sions of Rule 13 of the Classification, gs 
it is the only rule common to both 
tariffs. 





Routing and Misrouting— 


Conflict Between Statement 
‘Protect the Cheapest C.L. Rate’ 
And Route in Bill of Lading 


Question—Tennessee 


We recently routed a carload shipment 
and inserted the route in the bill of lad. 
ing, but we did not insert the rate. In- 
stead of inserting the rate, we inserted 
a quotation, which read, “Protect the 
Cheapest C.L. Rate.” 

We contend that we should have been 
notified by the carrier, that, to protect 
the cheapest C.L. rate, the route would 
have to be amended. 

Please give us the Interstate Com- 
merce Commission’s ruling on this mat- 
ter. 


Answer 


We are unable to find a report of the 
Commission in which the Commission 
had before it the question involved in 
your inquiry, namely, whether the shovw- 
ing of a route and phrase “protect the 
cheapest C.L. rate” creates a conflict 
between the rate and route, thereby im- 
posing upon the carrier the duty to ob- 
tain further and more definite instruc- 
tions from the shipper. However, the 
statement of the Commission in Ryon 
Grain Co. v. Lehigh Valley R. Co., 215 
I.C.C. 216, set forth below, seems to indi- 
cate that such routing instructions are 
conflicting, even though the Commission 
held that the use of the word “thru” in 
connection with routing via a route over 
which the joint through rates did not 
apply did not result in conflicting rout- 
ing instructions. In the above referred 
to report, the Commission said: 

“A commodity rate of 27 cents contem- 
poraneously applied on buckwheat from 
Williamsport to Quincy, applicable from 
Trumansburg under an _ intermediate- 
rate provision, but it did not apply over 
the route over which the shipments 
moved in accordance with directions by 
the shipper. The rate applicable over 
the route of movement of those ship- 
ments, which was through Suspension 
Bridge, N.Y., and Detroit, Mich., at which 
latter point the shipments were recon- 
signed to Quincy, was 34.5 cents, the sum 
of the intermediate rates of 13 cents 
from Trumansburg to Suspension Bridge 
and 21.5 cents beyond. In the rate col- 
umn in each of the bills of lading issued 
at the time these shipments were recon- 
signed the word ‘thru’ was inserted by 
complainant. Complainant insists that 
the insertion of this word was equivalent 
to designation of the ‘lowest’ applicable 
rate from origin to destination over any 
route, which was a joint rate of 27 cents, 
and in. support of that position cites F. 
S. Martin & Co. v. Atchison, T. & >. F. 
Ry. Co., 176 I.C.C. 575, where div'sion 
5 said: 

“*The conflict between the routin: i2- 
structions and the rate named in th re- 
consignment order made it the du‘, of 
the E. J. & E. to obtain further and 
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definite instructions from the consignor, 
and its failure to do so renders it liable 
for any damages to complainant which 
may have resulted therefrom.’ 


“That contention is without merit. In 
the proceeding cited and in others where 
the Commission has made similar find- 
ings, there were definite rate instruc- 
tions in conflict with the routing speci- 
fied by the shippers. The word ‘thru’ in- 
serted in the bills of lading here con- 
sidered clearly had reference to the 
through rate from origin to destination 
in effect over the route specified by the 
shipper, whether it was a joint rate or 
combination rate. 


“Complainant urges also that prior to 
the movement of the shipments consid- 
ered lower rates than those applicable 
were quoted by defendants. It is well 
settled, however, that a misquotation of 
rates does not warrant an award of 
reparation. Milne Lbr. Co. v. Vicksburg, 
§. & P. Ry. Co., 142 I.C.C, 167.” 


In its report in E. F. Middleton, Inc. v. 
Norfolk S. R. Co., 215 I.C.C. 411, the 
Commission said: 


“The direction to send the shipment 
the ‘cheapest way’ is to, be given the 
same effect as if the shipment had not 
been routed by the shipper at all and, 
therefore, imposed upon the carriers the 
duty to send it over the cheapest reason- 
able route-to which the shipper would 
have been entitled had the shipment 
been unrouted... .” 


It is our opinion that the phrase 
“protect the cheapest C.L. rate” placed 
the carrier on notice that you, the ship- 
per, desired the benefit of the cheapest 
rate and that it was the carrier’s duty 
to notify you that the cheapest rate 
was not applicable over the route shown 
in the bill of lading. The carrier’s fail- 
ure to comply with his duty constituted 
misrouting. Globe Grain & Milling Co. 
v. Chicago, B. & Q. R. Co., 211 I.C.C. 689, 
affirmed 225 I.C.C. 267. 


FROM OUR READERS 


Question for Water Carriers 


Washington, D.C. 


Iam very much opposed to those who 
would clip the wings of regulation in 
their selfish interest. The public inter- 
est lies in protecting the different groups 
of carriers against each other so as to 
Maintain all of them in healthy condi- 
ion so far as is reasonably practicable. 
Regulation is supposed to “foster sound 
economic conditions in transportation 
and among the several carriers.” 

The water carrier industry and the 
motor carrier industry could be very 
severe'y hurt if the rate proposals of the 
Presidential Advisory Committee on 
Transport Policy and Organization were 
adopted. The motor carriers seem to be 
well organized and diligent in their op- 
Position but I seem to note a lack of 
teamwork and lack of a consolidated 
front <n the part of the water carriers. 
. not something new but a condi- 
tion vnich has existed for some time. 
What ‘s the reason for it?—WiLBuR La 
Ror, ©x., Attorney, La Roe, Winn & 
Moer? “n, Investment Building. 








Moving? Call... 


Packing is an art that your Allied Agent 
has developed through years of experi- 
ence. He has specially designed contain- 
ers and padding materials to assure the 
safest handling of all household goods. 
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FREE Booklet to help you plan your next 
move. Get your copy of “Before You 
Move” from your local Allied Agent. See 
classified telephone directory. Or write 
Allied Van Lines, Inc., Broadview, Iil. 


ALLIED VAN LINES * WORLD’S LARGEST LONG-DISTANCE MOVERS 
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Chicago anda’ from New Orleans 
when you SHIP VIA GORDONS 


The Loop and the French Quarter are only “Second A.M.” apart 
when you ship via Gordons, and the same applies to the rest of our 
terminal points between the Great Lakes and the Gulf, as shown 
above. Many are even closer. Overnight service is available be- 
tween St. Louis and Memphis, for example, and between Memphis 
and other southern points . . . Why not call Gordons if prompt 
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service is important in your business? We have 834 units to assure 
you of prompt pick-up and delivery, and there are no break-points 
enroute. TL and LTL shipments are welcome. 


ovclons Transports, Ine. 


GENERAL OFFICES: 781 S. MAIN ST. MEMPHIS 6, TENN. 


Terminals & Birmingham Baton Rouge Chicago Hattiesburg Jackson Memphis Mobile New Orleans St. Louis Detroit» = New ol 
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TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS 


Seatrain Moves to Withdraw 
From ‘Routing Restriction’ 
Case; Rails Don’t Object 


§. S. Eisen, attorney for Seatrain 
Lines, Inc., has asked the Commis- 
sion for leave to withdraw Seatrain’s 
petition for reconsideration of the 
report of division 3 in I. and S. No. 
5979, Routing Restrictions Over Sea- 
train Lines, Inc. 


Withdrawal of the petition was sought, 
Mr. Eisen said, for reasons stated in a 
letter to him from Henry F. McCarthy, 
president of Seatrain, a copy of which 
was attached to the petition. 

In its report, division 3 concluded that 
notes maintained by three southern rail- 
roads, Atlantic Coast Line, Seaboard Air 
Line, and Southern Railway, in the “open 
and prepay station list,” stating that 
those roads had no through routes with 
Seatrain via Savannah, Ga., were not 
unlawful (except for clarity) because, 
those railroads having refused to estab- 
lish through routes with Seatrain and 
the Commission having found that such 
routes did not exist, the notes were not 
contrary to the facts (T.W., Nov. 5, 1955, 
p. 36). 


In a reply to the petition, filed on 
behalf of Seatrain by Mr. Eisen, the 
three railroads said they had no objec- 
tion to Seatrain withdrawing its peti- 
tion for reconsideration but said that 
the attached letter should be rejected 
entirely and expunged from the record. 
They asked that the order state that 
Seatrain asked for reconsideration, that 
the railroads replied and that Seatrain 
sought leave to withdraw its petition. 

In his letter to Mr. Eisen, Mr. Mc- 
Carthy said that without going into the 
question of why or how, the original 
Simple issue in this case had become 
“enormously expanded in nature and 
vastly complicated,” the question was 
“was it proper to publish a conclusion 
of law in a tariff by a clause stating 
that no through routes existed?” 


Interpretation of Findings 


“To guide us in our thinking,” Mr. 
McCarthy said, Seatrain had interpreted 
the findings of the Commission and the 
courts as to what constituted a through 
route .s follows: 

“A hrough route existed whenever 
there «re rates, terms and conditions 
bublis' sd by two or more carriers which 
Would oermit a shipper to ship from 
origin ‘o destination via such carriers 
witho: the necessity of his taking any 
action .fter properly tendering the goods 
to th originating carrier under a bill 
of la ng showing origin and destina- 
lion, correctly filled out in accordance 
with | .e provisions of the tariffs of the 
carrie: and accompanied by the tender 





of payment of the total charges of the 
carriers named in the bill of lading.” 

However, Mr. McCarthy said, the rec- 
ord in this proceeding had become “en- 
meshed in a labyrinth of vastly compli- 
cated mazes to such an extent that it 
was now impossible to extricate the 
prime facts and issues, or to secure a 
clear cut decision on the simple issue.” 

“In this litigation, now in its fifth 
year,” he continued, “each procedural 
step in the case has been permitted to 
increase the complexities, ambiguities and 
contradictions. We are now convinced 
that further action in this case will add 
to the complexity and confusion that now 
exists. 

“We can see no benefit to be obtained 
from further pursuing this proceeding in 
its present state. In essence, we cannot 
expect to obtain an answer to the simple 
question: ‘Is it lawful for a carrier to 
publish a tariff note which would law- 
fully deny to shippers the benefits of 
other tariff provisions?’ 


Issue Left for Future 


“The report of division 3... is ambigu- 
ous in part, contradictory within itself, as 
well as uncertain and confusing. In my 
opinion a continuation of this litigation 
would raise even more issues. The result 
of such further litigation might well 
leave the law in a state of uncertainty 
detrimental to the shipping public and 
the carriers. I do not believe that it 
can be straightened out by further liti- 
gation without tremendous effort and 
expense on the part of all concerned.” 

Mr. McCarthy added that at some later 
date “we shall attempt to determine the 
issue in a simple proceeding wholely de- 
voted and directed to that issue.” 


L. R. Nowell Heads I.C.C. 
Water-Forwarder Bureau 


The Commission on February 23 an- 
nounced the appointment of Lee R. No- 
well to be director of its Bureau of 
Water Carriers and Freight Forwarders. 
Mr. Nowell has been acting director 
of the bureau since November 25, 1953. 

A native of Colquitt, Ga., Mr. Nowell 
entered government service at Atlanta, 
Ga., in March, 1934, as secretary to 
Marion M. Caskie, who then was south- 
ern traffic assistant to the Federal Co- 
ordinator of Transportation, and later 
became an I.C.C. commissioner. Mr. 
Nowell came to the Commission in 
August, 1936, and since then has served 
in the Bureau of Accounts at Nashville, 
the Bureau of Motor Carriers at At- 
lanta, and the Bureau of Water Carriers 
and Freight Forwarders at Washington. 

Mr. Nowell has been with the Bureau 
of Water Carriers and Freight For- 
warders since 1942. He has served in 
various capacities, including adminis- 
trative assistant, examiner, attorney, 
and attorney-advisor. 
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ISSUE 


Freight Forwarders, Motor 
And Water Carriers Delay 


Date of Rate Increases 


Following the lead of the railroads 
in postponing the effective date of 
their general 7 per cent increase in 
freight rates from February 25 until 
March 7, on request of the Commis- 
sion (see elsewhere herein), tariff 
publishing agents for motor carriers, 
freight forwarders and intercoastal 
water carriers have postponed the 
effective dates of their tariffs pro- 
viding for a 7 per cent increase. 
Some motor carriers, however, in- 
cluding individual lines, had indi- 
cated no course of action as of Feb- 
ruary 23. 


At the offices of the Board of Sus- 
pension and the Special Permission 
Branch February 23, it was said that 
there was some confusion among the 
publishing motor carriers as to their 
course of action. Generally, this was the 
situation: 

The effective dates of the motor car- 
rier tariffs ranged from February 25 to 
March 12. The February 25 effective date 
applied to tariffs published by some rate 
bureaus, and to tariffs published by 
about 20 individual motor carriers. Some 
tariffs of the same bureaus carried dif- 
ferent effective dates. Special permission 
to postpone the effective dates was being 
granted to everybody who asked for it, 
it was said at the Commission. Many 
telephone calls were being received ask- 
ing what other bureaus and carriers were 
doing. If the callers asked for special 
permission by telephone it was said, such 
permission was granted, subject to a 
confirming application. 


No Postponement by Middlewest 

While the majority of the tariffs of 
the Middlewest Motor Freight Bureau 
carried an effective date for the increase 
of February 25, others were published to 
become effective March 3. However, on 
request of the bureau, the Commission 
granted the bureau special permission 
to postpone the effective dates. It was 
learned at the Commission on February 
23 that the bureau had advised the Com- 
mission that it would not use the special 
permission authority. A decision as to 
whether or not to suspend the tariff, it 
was said, would have to come by the end 
of the day on February 24. 


It was pointed out at the Commission 
that not all of the motor carrier tariffs 
were protested. 


Interstate Freight Carriers Confer- 
ence, of Los Angeles, Calif., was given 
authority, by special permission No. 
M-98554, to postpone the effective date 
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of its tariff No. A-6, providing for the 
increase to March 7. It was learned that 
the conference had published the in- 
crease in another tariff, to become ef- 
fective March 10. 

By special permission No. M-98552, the 
Middle Atlantic Conference, Washing- 
ton, D.C., was given authority to post- 
pone the increase as it applied to the 
conference’s tariffs Nos. A-704, A-744 and 
A-745 to March 7. It was said at the 
Commission that the conference had pub- 
lished other increases, such as in com- 
pliance with the Commission’s order in 
MC-C-1864, New England Motor Rate 
Increase, 1955 (T.W., Jan. 28, p. 25), 
which were not affected by the post- 
ponement. 

By special permission No. M-98553, the 
Niagara Frontier Tariff Bureau, Buf- 
falo, N.Y., was authorized to postpone 
indefinitely the effective date of its 
tariff providing for the 7 per cent in- 
crease. 

At the Commission, it was learned 
that Agent J. D. Hughett of the South- 
western Motor Freight Bureau, had 
not indicated whether special permis- 
sion would be requested to permit the 
postponement of tariffs filed by him 
effective February 25, although he had 
asked permission to postpone certain 
all-rail rates contained in his tariffs. 

Tariffs filed by the Central and 
Southern Motor Freight Tariff Associ- 
ation including a 7 per cent increase 
and those of the Rocky Mountain Motor 
Tariff Bureau, Inc., were published to 
become effective March 10 while the 
increase published by the Southern 
Motor Carriers Rate Conference was 
made effective March 12. 

Freight forwarders filing tariffs pub- 
lishing the increase, were permitted by 
special permission No. FF-5247, to post- 
pone the effective date of their tariffs 
from February 25 to March 7. For the 
water carriers participating in the in- 
crease, Harry S. Brown, agent for cer- 
tain intercoastal carriers, was author- 
ized, by special permission No. 67991, 
to postpone the effective date until 
March 7. 


Meanwhile, protests, directed against 
the motor rate increase generally or 
to commodities or areas specifically, 
have been filed by the American Farm 
Bureau Federation, the Industrial Traf- 
fic Managers Association of Omaha, 
Neb., the National Paint, Varnish and 
Lacquer Association, the South Dakota 
Public Utilities Commission, and by 
the National Council of Farmers Co- 
operatives. The latter endorsed the 
protest filed by the Secretary of Agri- 
culture (T.W., Feb. 18, p. 18). 


Railroads Postpone Rate 
Increase Until March 7 


The railroads parties to the tariff 
which published a 7 per cent increase in 
freight rates to become effective Febru- 
ary 25, have filed supplement 1 to their 
tariff (X-196, tariff of increased charges) 
postponing the effective date of the in- 
crease to March 7. 


The action was the result of a request 
made by Acting Chairman Johnson, of 
the Commission, in the course of argu- 
ment on whether or not the Commis- 
sion should suspend the schedules carry- 
ing the 7 per cent increase. He asked if 
the railroads would vountarily postpone 
the effective date of the tariff in order 
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to give the Commission more time in 
which to consider the question of sus- 
pension. 

The postponing supplement was filed 
on February 23 on one day’s notice, 
under authority of special permission 
No. 67993 granted by the Commission. 

At the same time the Board of Trans- 
port Commissioners of Canada issued 
supplement No. 1 to its special permis- 
sion No. 3655, authorizing the Canadian 
railroads to amend, on one day’s notice, 
tariffs carrying the increase insofar as 
it applied to international rates, so as to 
make the effective date of those tariffs 
March 7.instead of February 25. 


(See earlier story on page 19) 


Examiner Says N. Y. O. & W. 
Reorganization Impossible 


In ‘Foreseeable Future’ 


Examiner Homer H. Kirby, in a 
proposed report in Finance No. 
11662, New York, Ontario & Western 
Railway Co. Reorganization, told the 
Commission that it should disap- 
prove two plans of reorganization 
offered in the proceeding and should 
find that no plan of reorganization 
could be formulated and approved 


either now or in the foreseeable 
future. 


Examiner Kirby said that division 4 
of the Commission in its decision in 
1940 in the proceeding refused to approve 
a plan of reorganization for the debtor 
“unless and until further operations of 
the property disclose the possibility of 
more profitable operation than is at 
present apparent.” (240 I.C.C. 156.) In 
commenting on one of the plans of re- 
organization, that offered by a refund- 
ing mortgage bondholding group, Ex- 
aminer Kirby said the “scant” record 
as to prospective earnings of the rail- 
road since 1940 would evidently lead to 
another unfavorable conclusion by the 
Commission 

As to a plan of reorganization sub- 
mitted by the trustee for the debtor 
railroad, Examiner Kirby said it was not 
a plan of organization under section 
77 of the bankruptcy, but was an out- 
right sale and liquidation proposal in 
contravention of the statute. 


Proposed Findings 

Examiner Kirby said that the Commis- 
sion should find that: 

“(1) The proposed plan of reorgani- 
zation presented by the refunding mort- 
gage bondholders’ group should not be 
approved. 

“(2) The proposed plan of reorganiza- 
tion presented by the debtor’s trustee 
should not be approved. 

“(3) No plan of reorganization can be 
formulated and approved, neither now 
or in the foreseeable future. 

“(4) Recommendation should be made 
to the district court of the United States 
for the southern district of New York 
that the proceedings pending therein or 
the reorganization of the New York, 
Ontario & Western Railway Co., principal 
debtor, and its secondary debtors, under 
section 77 of the bankruptcy act, should 
be dismissed.” 

Examiner Kirby said that claims which 
had accrued prior to the filing of the 
reorganization petition in 1937, which he 
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listed, totaled $32,410,718, and includ 
$32,125,000 of funded debt principal, by 
excluded interest thereon approximating 
$23,424,792. 
Current claims against the trustee, ¢ 
examiner said, amounted to about $3§, 
075,000, so that the aggregate of 
claims determinable “at this time” 
about $68,486,000. 


Trustee Plan Comment 


In his comment on the plan offered by 
the trustee, involving the sale of all th 
debtor’s properties and assets to ay 
outside party, not a railroad company, 
who would undertake to operate what 
one witness called the “truncated” re. 
mains of the system for 10 years, Ex. 
aminer Kirby said that section 177 con- 
tained no explicit provision for liquidg- 
tion, such as was contained in chapter 
X of the bankruptcy act applying to in- 
dustrial corporations. 

“A sale of all the properties of a 
debtor in a proceeding under section 7] 
is appropriate only as a means for the 
execution of a plan and does not of it- 
self constitute a plan,” said Examiner 
Kirby. “Under section 77, only a reorgan- 
ization is possible and a _ proceeding 
thereunder can only be terminated, ab- 
sent approval of a plan, after a ful 
hearing thereon and an order of the 
Commission recommending such course. 
Upon such termination, creditors may 
then institute an equity liquidation pro- 
ceeding.” 

He also asserted that “the proposed 
sale under the trustee’s plan would leave 
nothing to reorganize,” with only the 
cash —- of the sale remaining and 
with recognition of the rights of bond- 
holders and all other claimants restrict- 
ed to payment or non-payment from the 
proceeds. 


“Consequently, the Commission should 
find that such a sale of the property 
and distribution of the proceeds, over 
the objections of the bondholders and 
other creditors, would not be a reorgan- 
ization, but a liquidation in contraven- 
tion of the statute.” 

Under the trustees’ plan, the proposed 
purchase price was shown as $4,600,000. 
Examiner Kirby said that the purchaser, 
Pinsly Associates, the stock of which 
was held by Samuel M. Pinsly and Ray- 
mond L. Morrison, had made clear there 
could be no change in the purchase 
price. He said that Mr. Pinsly, in 1954, 
had operated three short-line railroads 
and in 1955 had conducted a somewhat 
more extensive operation, but that he 
had had no experience in operating & 
railroad of the size and character of the 
debtor’s system. Examiner Kirby added 
that Mr. Morrison had had no experience 
of this kind whatever and that his 
principal business was dealing in scrap 
metal. 


Bondholders’ Plan 


As to the plan proposed by the bond- 
holders, the examiner said that it called 
for a new company, the Ontario & Mid- 
land Railway Co., which would acjuire 
by assignment all of the assests of the 
debtor and its subsidiaries. Under the 
plan, he said, certain designated por- 
tions of the debtor’s assets, including 
parts of the railroad line and a ni ber 
of diesel locomotives, would be sc i at 
a total purchase price of $4,200,00( to 4 
company organized to purchase the 
properties under the plan—the Mi and 
Equities Corporation. 

The examiner said the plan had ‘een 
referred to by its proponents as 2 i 
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ternal reorganization, “despite the fact 
that it either lacks or violates some of 
the requisites of a true internal re- 
organization and involves, as a vital part 
of the reorganization scheme, the sale to 
an outside party of a substantial portion 
of the debtor’s property with likely pros- 
pects of discontinuance of operation 
thereof.” ‘The emphasis given the mat- 
ter, he said, pointed up the important 
question of the feasibility of “any kind 
of internal reorganization, whether gen- 
uine or spurious.” 

Examiner Kirby said that the plan 
failed to meet the requirement of com- 
patibility with the public interest by 
failing to provide a capitalization repre- 
sented by securities having some prospect 
of yielding a reasonable return to their 
holders and having something more than 
mere speculative value. He stated that 
in the 18 years of trusteeship, from 1937 
through 1954, the debtor had failed to 
earn any income for payment of fixed 
charges, and that the total deficit in in- 
come available for those charges was 
in excess of $13,920,000, representing an 
annual average deficit of more than 
$770,000. 

“It is obvious that, with annual fixed- 
interest charge of $35,000 and contin- 
gent-interest charges of $225,000, as pro- 
posed in the bondholders’ plan, the 
debtor’s probable earnings, in the light 
of the past 18 years’ experience, would 
not afford any reasonable prospect of 
paying income bond interest, even ir- 
regularly and only occasionally .. .” 





Progress of Truck License 
Reciprocity Plan Reported 
By New Mexico Commission 


The New Mexico Reciprocity Com- 
mission has announced that as a 
result of negotiations conducted 
since its announcement on Decem- 
ber 5, 1955, that it would cancel 
truck license reciprocity agreements 
with 11 other states on March 1, 1956, 
two of those states, Indiana and 
Texas, have signed new reciprocity 
agreements with New Mexico on 
truck and bus license fees. 


James F. Lamb, chairman of the New 
Mexico State Corporation Commission 
and secretary of the Reciprocity -Com- 
mission, said there were indications that 
an agreement with Oklahoma would be 
signed before the March 1 deadline. 

Under a New Mexico law enacted in 
1955, Commissioner Lamb said, a com- 
pany domiciled in one state would pay 
license fees in other states in proportion 
to mileages traveled. 

“For example,” he said, “if a Cali- 
fornia company which also operates in 
Arizona and New Mexico accounts for 
10 per cent of its mileage in New Mexico, 
its New Mexico payments would be 10 
per cent of what the company’s total 
license fees would be if it were solely a 
New Mexico firm.” 

Mr. Lamb said the signing of an agree- 
ment with Texas followed a meeting at 
Austin, in the week of February 12, 
which he attended. He said that Indiana 
was the ninth and Texas the tenth state 
to sign the new agreement. The other 
eight, announced December 5, were: 
California, Washington, Montana, Neva- 
da, Idaho, Colorado, and Kansas. The 
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“few states” which had not yet signed 
and which were among the 11 “hold- 
outs” to which the New Mexico Reciproc- 
ity Commission referred in its an- 
nouncement of December 5, Mr. Lamb 
said, were “not too important” and in- 
cluded “such states as Pennsylvania and 
Vermont, whose trucks travel very little 
in New Mexico.” 

“Texas,” he said, “was probably the 
most important state, in our view, to 
get to sign, because of its large number 
of vehicles and the fact that many of 
them operate in New Mexico... The 
agreement Texas signed differs slightly 
from the one signed by the other states. 
Continued in the new agreement is a 
‘commuter’ clause which frees, for ex- 
ample, persons living in El Paso who 
work in Las Cruces and commute, from 
the agreement. This ‘commuter’ clause 
was in the old agreement .. .” 





Neff Is Trustee’s Choice 


For ‘Mo-Pac’ Presidency 


Judge George H. Moore, of the federal 
district court at St. Louis, Mo., has set 
for hearing on February 27 a motion by 
Guy H. Thompson, trustee of the Mis- 
souri Pacific, nominating a slate of can- 
didates for membership of the first board 
of directors of the reorganized Missouri 
Pacific Railroad Co. 

One of 15 men nominated for director- 
ships in the trustee’s motion is Paul J. 
Neff, chief executive officer for the trus- 
tee. Mr. Neff also is nominated for the 
presidency of the reorganized company. 
He has been chief executive officer for 
the trustee since May, 1946. 

In the trustee’s motion it was stated 
that of the 14 candidates, other than Mr. 
Neff, for directorships, one was selected 
for nomination by the trustee from “the 
nominee or nominees” of the debtor com- 
pany, one was chosen from nominees of 
the protective committee for holders of 
preferred stock of the “Mo-Pac,” and 
three were selected from the nominees 
of creditor companies which were parties 
to the reorganization proceedings. The 
other nominees, it was stated, were 
chosen by the trustee. 

The Missouri Pacific reorganization 
plan, as approved in July, 1954, and 
modified in November of that year by 
the Interstate Commerce Commission, 
was confirmed by the federal district 
court at St. Louis by orders entered in 
February and September, 1955. 

According to Mr. Thompson’s motion 
in the district court, the members of the 
first board of directors are nominated 
by him as trustee, and the stockholders 
subsequently will elect the board mem- 
bers. 





S.N. Seeks Trackage Rights 
To Serve Marysville, Calif. 


Because floods in Yuba County, Calif., 
in December 1955, had destroyed a 1,906- 
foot trestle of the Sacramento Northern 
Railway over the Yuba River over which 
the S.N. line ran to a connection with 
the lines of the Western Pacific Railway 
at a junction known as Oliver for con- 
tinued operation over the W.P. into 
Marysville, Calif., the S.N. has asked the 
Commission for necessary authority to 
provide it continued access to Marysville. 

By an application docketed as Finance 
No. 19254, the Sacramento Northern 
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asked the Commission for authority (1) 
to abandon its line from a poirt Near 
Alicia, to Oliver, including the trest) 
a distance of approximately 2.04 mil« 
(2) to construct a line 1.61 miles lon 
from the point of abandonment ai Alicis 
to a connection with the Western Paci, 
at W.P. mile post 175.63, and (3) to ap. 
quire trackage rights over the Wester 
Pacific from the connection to Oliver, , 
distance at 2.46 miles, all in Yuh, 
County, Calif. 


The Sacramento Northern said the 
proposed trackage rights would enable it 
to continue its operations between Sacra. 
mento and Marysville without the neces. 
sity of replacing the trestle at an esti. 
mated cost of approximately $200,000. 


The proposed construction would cost 
approximately $136,000, the Sacrament 
Northern said, adding that Yuba County 
proposed to develop the area through 
which the construction would run a 
an industrial area, but such plans haj 
not reached a point where any forecast 
of oes additional traffic could be 
made. 


The applicant said also that it had 
been advised that local authorities wer 
opposed to the rebuilding of the trestle 
because each additional structure within 
the course of the river impeded the flow 
of the stream and in times of floods, 
such as the recent one, accumulation of 
debris behind the structures created a 
dam which added to the danger of a 
break in the levee system. 





Conference of Great Lakes 


State Commissions Formed 


The National Association of Railroad 
and Utilities Commissioners has reported 
to its members the formation, by repre- 
sentatives of a group of state commis- 
sions in the Great Lakes area, of 4 
regional group to be known as the Great 
Lakes Conference of Public Utilities 
Commissioners. 


Elected as officers of the conference, 
the N.A.R.U.C. said, were the following: 
George R. Perrine, of Illinois, president; 
Ralph A. Winter, of Ohio, vice-president, 
and John B. Conly, of Pennsylvania, 
secretary-treasurer. Constituting the ex- 
ecutive committee are those officers and 
Commissioners Ewald W. Lund, of Min- 
nesota, and Richard H. Balch, of New 
York. The first annual meeting of the 
conference will be held in Cincinnati, 
O., some time in November. 


State commissions which were invited 
to membership in the new conference, 
according to the N.A.R.U.C., were those 
of New York, Pennsylvania, West Vil 
ginia, Ohio, Indiana, Illinois, Michigan, 
Wisconsin and Minnesota. 





Truckers Assail D. L. & W. 
Additional Pickup Charge 


The Eastern Central Motor Currier 
Association, Inc., has asked the Com- 
mission to reverse a decision of «vision 
3 in I. and S. No. 6341, Frei nt 2 


Trailers on Flat Cars—Delaware, | acka- 
wanna & Western Railroad, anc order 
cancellation of a tariff of the r» \road, 
which became effective Septem’ :r 16 
1955, providing for two stops for  artial 
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joading in addition to the initial pickup, 
at a charge of $10 each or a total of $20 
as against a prior charge of $14.25 for one 
pickup stop, in connection with moving 
foodstuffs in trailer-on-flat-car service 
from New York City to western destina- 
tions (T.W., Dec. 17, 1955, p. 50) 


The association noted that the charge 
published by the railroad was to meet 
a $10 stop-off charge maintained by 
Packers Express, Inc., and said that the 
rates and charges of Packers were under 
investigation in MC-C-1903, Eastern 
Central Motor Carriers Association v. 
Packers Express, Inc., et al. 


Obviously any finding of unreasonable- 
ness in the complaint case as to the $10 
stop-off charge maintained by Packers 
would be negated by the perpetuation of 
the same charge by the D. L. & W. and 
other rail piggyback publications naming 
rates from the involved origins, the asso- 
ciation said. 


Southern Railroads at Odds 
Over Control of C. of Ga. 


By St. Lovis-San Francisco 


Southern railroads, in petitions 
fled with the Commission in Finance 
No, 19159, the docket number of the 
St. Louis-San Francisco Railway’s 
application for authority to acquire 
stock control of the Central of 
Georgia Railway, have stated their 
positions on the transaction involved 
in the application. 


By an order in the proceeding, the 
Commission, by Commissioner Johnson, 
has permitted the Southern Railway 
and the Georgia Southern and Florida 
to intervene in the proceeding and be 
treated as parties. The Commission 
noted that the two railroads alleged that 
one or both interchanged and competed 
with the Central of Georgia for traffic at 
Savannah, Ga.; Atlanta, Ga., Macon, 
Ga., and Chattanooga, Tenn., and other 
points. 


However, the Illinois Central Railroad 
in a petition for leave to intervene, and 
the Seaboard Air Line Railroad and the 
Macon, Dublin & Savannah Railroad in 
a joint petition for leave to intervene, 
asks for certain trackage rights over 
the Central of Georgia, or as an alter- 
native, to be included as acquiring 
railroads. 

The Illinois Central told the Commis- 
Sion that its lines connected with the 
line of the Central of Georgia at Birm- 
ingham and that the two railroads inter- 
changed a “very substantial volume of 
traffic.” It said that the public interest 
required that the Central of Georgia be 
continued as a free and independent link 
i these through routes between the 
southeast and the area served by peti- 
tioner and that it continued to be equally 
available to its connections at Birming- 
or the handling of their traffic on 
tral basis. 

It aid that while it and the Central 
of Georgia were complementary to each 
othe. the I.C. and the Frisco were “high- 
ly competitive,” particularly between 
Birmingham and St. Louis and beyond. 


ham 
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If the Commission should approve the 
application, it said, the present neutrality 
of the Central of Georgia in handling the 
traffic of its connections at Birmingham 
would be destroyed. 


Conditions Asked 


In addition to the usual conditions that 
all routes and channels of trade via 
existing gateways should be kept open 
and maintained, the I.C. said, the Com- 
mission should subject the transaction 


to the further condition that the Cen- 
tral of Georgia be required to grant 
trackage rights to the I.C. between Birm- 
ingham, Ala., and Columbus, Ga., in order 
that “petitioner may have a direct com- 
petitive operating route to the southeast 
and Florida.” 


In the event that the Frisco would 
not desire to acquire control of the 
Central of Georgia, subject to these two 
conditions, it said, then the I.C. should 
be allowed to participate equally with 
applicant in the control of the Central 
of Georgia by ownership of its stock. 


In their joint petition, the Seaboard 
and its subsidiary, the Macon, Dublin & 
Savannah, said that the usual conditions 
having to do with maintenance of routes 
and gateways, would not of itself protect 
their interests. 


The M. D. & S. specifically asked the 
Commission to require, if the application 
was granted, the Central of Georgia to 
grant trackage rights either to it be- 
tween Macon and Atlanta, Ga., to a 
connection with the Seaboard, or to the 
Seaboard between Atlanta and Macon, 
to a connection with the M. D. & S. 


Views of Seaboard 


The Seaboard said that the granting 
to the I.C. of the requested trackage 
rights would make available routes for 
certain Seaboard traffic, but would, in 
practical effect, close the routes for such 
Seaboard traffic through Birmingham in 
conjunction with the Gulf, Mobile & 
Ohio and the Louisville & Nashville rail- 
road “to the detriment of the shippers 
using those routes and of those, railroads 
as well as the Seaboard and would not 
be in the public interest.” 


Seaboard said the public interest 
would best be served and the protection 
of the I.C. and the Seaboard would be 
best afforded, by the inclusion of the 
Seaboard in the proposed transaction 
and the participation by it equally with 
the Frisco and the MNilinois Central in 
the control of the Central of Georgia by 
ownership of the stock of the latter. 


As an alternative, the Seaboard asked 
that it be included with the Frisco in 
the proposed control of the Central of 
Georgia. If neither suggestion should 
be granted, then, Seaboard said, it should 
be granted trackage rights between 
Columbus and Birmingham, and the 
other trackage rights mentioned be- 
tween Atlanta and Macon. 


Frisco Replies to I.C. 


In reply to the petition of the Illinois 
Central, the Frisco said that the granting 
of equal participation to the I.C. would 
be unacceptable to it as a condition to 
the granting of the application. 


It said further that the granting of 
such trackage rights as sought by the 
I.C. between Columbus and Birmingham 
would be entirely unnecessary for the 
protection of the I.C. or the public, 
and was in fact contrary to the 
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public interest in that. it would be an 
invasion of the territory served by the 
Central of Georgia and would deprive 
it of substantial revenues and weaken 
its ability to continue to serve the public. 


The Atlantic Coast Line, in a petition 
for leave to intervene, said that although 
it would take no position at this stage 
with respect to the original application, 
its proposed intervention was in op- 
position to the imposition of the condi- 
tions sought by the Illinois Central seek- 
ing the trackage rights, and in opposi- 
tion to any participation by the Illinois 
Central with the applicant in stock 
control of the Central of Georgia. 


It said that the trackage rights be- 
tween Birmingham and Columbus over 
the C. of G. would enable the I.C. to 
connect at Columbus with the Seaboard 
and the Southern Railway. The Coast 
Line added that it did not reach Colum- 
bus and said it would continue to be 
dependent for its interchange with the 
I.C. on the present interchange at Bir- 
mingham. 


































Winners of N.Y. Railroad 
Club Essay Contest Named 


A committee of the New York Rail- 
road Club announced, at a meeting of 
the club on February 23 in the Com- 
modore hotel, New York City, that 
Walter B. Wright, of Shaker Heights, 
O., staff assistant in the finance de- 
partment of the Chesapeake & Ohio 
Railway, was the winner of first prize 
of $750 in the 1955 essay contest con- 
ducted by the club. 


Mr. Wright’s paper was_ entitled, 
“Suggestions for Changes in Rates to 
Improve Railroad Traffic Volume and 
Net Earnings, With Contestant’s Views 
on Improving the Competitive Position 
of the Railroads.” 


Second prize of $500 was won by 
Richard Eugene Neel, assistant instruc- 
tor in the department of economics at 
Ohio State University, Columbus, O., it 
was announced by James G. Lyne, chair- 
man of the contest committee. The 
subject of Mr. Neel’s paper was “A 
Critical Analysis of the Weeks Report.” 


Winner of third prize of $250 was Dr. 
G. Lloyd Wilson, chairman of the 
transportation and public utilities de- 
partment of the University of Penn- 
sylvania, Philadelphia, who used the 
question, ‘Should and Can Traditional 
Differentials in Railroad Freight Rates 
Be Maintained?,” as the subject of his 
essay. 


The contest judges were: A. E. Baylis, 
vice-president, freight sales and service, 
of the New York Central System; James 
W. Oram, vice-president, personnel, of 
the Pennsylvania Railroad, and W. K. 
Tate, vice-president, freight traffic, of 
the New York, New Haven & Hartford 
Railroad. 


Mr. Wright, a native of Washington, 
D.C. and graduate in business adminis- 
tration from Oberlin College, Oberlin, 
O., was a clerk in the Bureau of Railway 
Economics of the Association of Ameri- 
can Railroads and a statistician and ex- 
aminer for the railroad division of the 
Reconstruction Finance Corporation in 
Washington before he joined the finance 
department of the C. & O. in Cleveland, 
O., in 1948. 


Only UNITED AIR LINES offers 
Reserved Air Freight space on all equipment 


For extra convenience and dependability, United 
Air Lines can guarantee you space for your shipments 
through its Reserved Air Freight plan. And only United 
makes this available on all equipment—over its own 
routes and world wide as well. 


Reserved Air Freight space is just one of the reasons 
why so many businesses in practically every field are 
turning to United Air Lines Air Freight. Another is 
United’s route, which links the East, the Midwest, all 
the Pacific Coast and Hawaii—a total of 82 markets. 


And at every point along its Main Line Airway, United 
can furnish fast, convenient connections to speed your 
shipments throughout the nation and the world. 


Whatever you ship, wherever you ship it, call on 
United Air Lines for the utmost in air freight conven- 
ience, dependability and economy. 


For service or information, call or write 


the nearest United Representative. 


Or write for booklet, “Industry’s Flying Partner,” 


Cargo Sales Division, Dept. E-2, 


United Air Lines, 5959 S. Cicero Ave., Chicago. 
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THE WEEK IN TRANSPORTATION 


Rails Granted $28 Million 
in ‘Quick-Tax’ Privileges 


On February 20, the Office of Defense 
Mobilization announced that it had 
issued in the period January 26 through 
February 8, certificates of necessity for 
accelerated tax amortization for various 
kinds of new or expanded facilities in- 
cluding $27,812,800 for railroad freight 
and tank cars, $557,415 for railroad cen- 
tralized traffic controls and $424,352 for 
a railroad spur and locomotive. 


Including this latest authorization 
totaling $28,794,568 for railroad cars and 
facilities, the O.D.M. during its period 
of restoration of privileges has issued 
ouick amortization certificates amount- 
ing to more than $549,000,000 to rail- 
roads for rolling stock and facilities. 


The O.D.M. granted, in this latest 
period, amortization privileges calling 
for 85 per cent of the cost of the freight 
and tank cars involved, 40 per cent of 
the cost of the centralized traffic con- 
trol, 60 per cent of the cost of the 
locomotive and 55 per cent of the cost 
of the railroad spur. 


Railroads receiving the largest certi- 
leates were the Buffalo Creek Railroad 
Co. ($7,300,000); the Erie Railroad Co. 
(two certificates, one for $6,436,500 and 
the other for $3,625,000) ; and the West- 
ern Maryland Railway Co. ($1,880,000). 
The Union Tank Car Co., of Chicago, 
Ill, received a certificate for $3,180,000 
for railroad tank cars and the St. Marys 
Railroad Co. received certificates for 
$146,500 for the railroad spur and $277- 
853 for the locomotive. A certificate for 
$557,415 was granted to the Gulf, Colo- 
tado & Santa Fe Railway Co., for cen- 
tralized traffic controls. 

The O.D.M. in a recent announcement, 
said that it would allow such tax privi- 
leges which it had reinstated for freight 
cars and commercial aircraft to expire 
December 31, 1955 (T.W., Jan. 7, p. 30). 
After a brief suspension, the privilege 
of quick tax write-offs for tax purposes 
of such portions of transportation equip- 
ment as the O.D.M. considered acquired 
for defense purposes was restored by the 
ODM.. on September 29, 1955 (T.W., 
Oct. 8, 1955, p. 26). 


Motor Commodity Rate Hike 


_ The Middle Atlantic Conference stand- 
ing rate committte has docketed for the 
Middle Atlantic-New England section a 
Proposa! identified A6627, involving com- 
modity rates in tariff No. 36, as follows: 
“Increase all commodity rates and 
minimum charges shown in individual 
a ties items of tariff 36 by 7 per 
The committee said that hearings 
Would be held at the offices of the Mid- 
dle Atlantie Conference, 2111 - E St., 
Washin=ton, D.C., on March 1. 


Argument in Ex Parte No. 196 Concluded; 
Date of Increase Delayed Until March 7 


Railroads Tell Commission X-196 Master Tariff Will Be Postponed 
To Allow I.C.C. More Time for Making Decision as to Suspension. 


Rails Object to Any Exceptions, Hold-downs or Delay in Increases. 


Acceding to a request by the Com- 
mission, the railroads announced, 
February 22, that they would post- 
pone the effective date of their X-196 
master tariff, calling for a general 7 
per cent increase in freight rates, 
from February 25 to March 7. 


The request for postponement was 
made by Acting Chairman Johnson from 
the bench in the course of the final day 
of oral argument, February 22, in Ex 
Parte No. 196, Increased Freight Rates, 
1956, and agreed to by Edward A. Kaier, 
general attorney for the Pennsylvania 
Railroad and chairman of the railroad 
committee on the general rate increase. 

Commissioner Johnson said the addi- 
tional time requested might be needed 
for the Commission to consider whether 
or not to suspend the tariff. .The oral 
argument concluded at noon on Febru- 
ary 22, after Mr. Kaier, in a rebuttal 
argument, had urged the Commission to 
let the tariff become effective without 
hold-downs or exceptions. If any com- 
modities were excepted, he said, then the 
increase on other commodities would 
have to be more than 7 per cent. 

Appearing on behalf of substantially 
all of the Class I railroads of the coun- 
try, on the question whether or not 
to suspend railroad master tariff X-196 
calling for a general 7 per cent increase 
Mr. Kaier urged the Commission to al- 
low the X-196 tariff to go into effect 
without suspension and said that on the 
basis of the evidence received further in- 
vestigation was unnecessary and would 
serve no useful purpose. 

Continue the investigation if the Com- 
mission thinks it necessary or desirable 
to do so, but “above all,” permit the 
tariffs to go into effect without suspen- 
sion, subject, however, to the tariff ob- 
ligation which “we have assumed to make 
refund as to any rates ultimately found 
to be reasonable,” said Mr. Kaier. 


Basis for Increase 


He said the proposed rate increase was 
occasioned by only one thing, namely, 
the “necessity” of increasing, rail rev- 
enues to meet a “huge increase” in 
wages, payroll taxes and the prices of 


See Late News, pages 13, 14, 
16 and 17 for other transporta- 
tion news developments. 


fuel, materials and supplies which had 
come about “in an extremely short 
period of time.” 

After elaborating on the items for 
which the railroads now had to pay 
higher prices, and on the increases in 
wages, Mr. Kaier said these increases 
followed other wage, price and tax in- 
creases of “very large magnitude,” which 
were incurred in the period after the 
April 11, 1952, decision of the Commis- 
sion in Ex Parte No. 175, the last pro- 
ceeding in which the railroads asked 
a general rate increase. 

Mr. Kaier said that although the in- 
crease in Ex Parte No. 175 amounted, on 
an annual basis, to over $1 billion, the 
7 per cent “which we here desire to ef- 
fect” would offset “only the cost in- 
creases which have come upon us since 
September 30, 1955.” 

Having stated that the rate of return 
on investments for the railroads in the 
12-month period immediately prior to 
September 30, 1955, was 4.23 per cent, 
Mr. Kaier added that if the cost in- 
creases which had occurred since Sep- 
tember 30 had been in effect during the 
one-year period which ended on that 
date, the rate of return would have 
fallen to 2.71 per cent on net invest- 
ment. 


Had both the cost increases and the 
proposed 7 per cent increase in freight 
rates been in effect the rate of return in 
that 12-month period would have been 
4.29 per cent, he said, adding that thus 
the effect of the increase in rates would 
be simply to keep the railroads’ earnings 
at just about the same level as they were 
before these increases in costs. 


Traffic Level Seen as Static 


Mr. Kaier said it was the railroads’ 
position that the level of their traffic in 
the year 1956 would be substantially the 
same as it was in 1955, and that there- 
fore the railroads’ rate of return in 1955 
would fairly represent what their rate of 
return would be during 1956, depending, 
of course, on whether or not this rate 
increase was allowed. 


Referring to the 2.71 per cent rate of 
return which he said would have been 
the rate in the 12-month period prior 
to September 30, 1955, had the recent 
cost increases been in effect, Mr. Kaier 
later added that railroad net income 
would have been $163 million less than 
it was “in the recession year, 1954.” 

Reviewing the testimony of several 
railroad officials on various aspects of 
equipment and service, Mr. Kaier said 
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partment’s evident position that there and vegetables, a like decision was war- nonoperating unions began April 2, 195 e local 
was “no opportune time.” ranted here. and that a demand for a 25-cents-al- By @ rai 
Mr. Kaier said that the administra- Senator Welker said that Idaho farm- hour wage increase was filed August ! shipper, 
tion had its plan for aiding the farmer ers were “poor and destitute and hurt,” 1955. Surely these facts were known "MPoads th 
and that there were other plans ad- and that he was not impressed with the the Commission, he said. without 
vanced by responsible people in Con- “crocodile tears” of the railroads. . , : ands of 
gress. He added that President Eisen- He said this increase would be the Contemplation’ of Wage Boosts BBhe mor 
hower, in messages to Congress on farm _ : Mr. Matson said he was suggesting the Ho the be 
greatest step toward socialization of the eagles PY 
problems had not suggested that the railroads ever made in history. Senator strong possibility that the Commissions ment tv 
cost of meeting the farm problem be Ik ked the Commission to recess last order in Ex Parte No. 175 was madt @% He so 
assessed discriminatorily against any one Welker aske a t look at in part at least, in contemplation of th? Mould | 
segment of industry. sd ae a ne — pa. Wage settlements reviewed on th Mbaid fre: 
Summing up his argument that the 0 ceo well farmer was the “forgot- present record. paying 
Commission permit the increases to g0 40 an” Commissioner Clarke asked if ther MPhat th: 
into effect without suspension, Mr. Kaier : : was anything in the record of No. 1°? Prank 
said that in the year 1956 thus far, by California Representative Writes concerning these wage increases. alf of 
the effective date of February 25, the Representative Hagen of California, on Mr. Matson answered that there wa fmrvoduct 
railroads would have already incurred February 20 protested for the second § as to some items included in the vet Mer cen 
$88,000,000 in increased costs without off- time the proposed 7 per cent freight fieq statement of Graham E. Getto the 
setting revenues. rate increase. assistant vice-president of the Associ MWheat 
“How, in the light of history, could In a letter to Chairman Arpaia, Mr. tion of American Railroads. The extes' ™Phe pric 
a suspension of the tariff mean less Hagen declared that the rate increase to which this also was true of the agree JR *tent « 
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nents Mments between the railroads and cer- 

























id it Bigin unions, dated October 1 and Decem- 
al to Mper 1, 1955, and March 1, 1956, which 
it in. MBagreements he claimed had been under 
arges Meconsideration by the unions and rail- 

roads since the spring of 1955, Mr. Mat- 

gn said, “only the Commission” could 
© De tell, because it was not in the record in 
€ rail Mgx Parte No. 175. 

be a Commissioner Clarke asked Mr. Mat- 
eri! Boon if he was suggesting that the Com- 
ON of mission based its decision in No. 175 on 
based Msomething outside the record. 

“has Mr. Matson said he was suggesting that 
\zeous the Commission knew about the de- 
Which (Pmands and to some extent was “perhaps 
ratory influenced by it.” He added that he was 

“Bnot accusing the Commission of going 

f outside the record, but that at the out- 

arm: tin Ex Parte in No. 175 the Commis- 

agti- Mion had taken official notice of a pend- 
€ve it Ming wage increase. 

r cent “Tt am suggesting the possibility that 

te in- Mvou acted in contemplation of those ad- 

rates Miustments which were then in the mill,” 
T Who Msaid Mr. Matson. 

—_ ‘Overstatement’ of Costs Alleged 
i 8 Charles J. McCarthy, of the Tennessee 
ome Valley Authority, told the Commission 
: that the application of the formula used 
1S Ul Bby Mr. Getty for computing costs be- 
tween 1953 and 1955 resulted in an over- 
of the fstatement of over $900,000,000. Mr. Mc- 
s anigecarthy said that as a check the cost per 
ipplies thousand net revenue ton-miles could 
rreight be computed from 1951 to 1955, and that 
of the the result would show no increase in cost. 
th It was identical, he said, adding that in 
‘| the Southern Region it had actually gone 
lready down. 
ie mil Mr. McCarthy said there was an ex- 
‘rating Bplanation for this, namely, that the rail- 
75 in-froads, like other industries, had taken 
advantage of improvements in technol- 
ilroads SY. He added that increases in effi- 
Train-@clency had “just been terrific” over the 
nd the @e2st few years, and that the indication 
nd thee™2S that they would continue. 
merica Procedure for Refunds 
| dates At the beginning of the afternoon ses- 
le dateBsion, Mr. Kaier explained the operation 
in Expr procedure the railroads would use 
n the event it became necessary to use 
- Mat-@ete refund provision the railroads had 
e wagegeccluded in their master tariff. 
eferrei fj Subject to its acceptance by the Com- 
issions@eSsion, he said, the railroads thought 
he best things would be to make re- 
_ und, as to any rates found unreason- 
a : ie, on presentation of the paid freight 
~~" He said the bill could be presented to 
wi he local agent, or to the general office 
ae bi a railroad, at the pleasure of the 
gust “ BPuipper, Mr. Kaier added that the rail- 
own “ BP°ads thought that to make the refund 
without the freight bill being in the 
is ands of the person who was to receive 
sts Be money would expose the railroads 
ing the #9 the possibility of having to make pay- 
issions #Ment twice. 
; > | He Sai the railroads thought that it 
of . ould be very simple to present the 
the Maid fre‘cht bill, and then the railroad 
paying ‘he refund could stamp on it 
there Mhat the refund had been made. 
No. 10% Prank p. Aughnay, appearing on be- 
half oi the Pacific Northwest Grain 
re was@Froduct: Association, said that the 7 
> ver Per Cen’ proposal would add a burden 

Gett!, the _.rmer’s cost in marketing his 

.ssoci MF heat sid other products by reducing 


he pric 
Pxtent 


extent 
agree 


received by the farmers to the 
the freight rate increase, be- 


cause the farmer must pay the freight 
on his wheat to the first primary market. 

Mr. Aughnay said that in September, 
1954, a voluntary rate reduction was 
published by the railroads from the 
Pacific northwest. However, if the 7 
per cent increase became effective, this 
reduction would be practically nullified 
into the east and south, he said. 


Views of State Commissions 


Appearing on behalf of some of the 
state regulatory bodies were the follow- 
ing: H. F. Wiggins, Public Utilities Com- 
mission of California and others; Clifford 
W. Ferguson, Public Utilities Com- 
missioner of Oregon; John M. Agrey, 
Public Service Commission of North Da- 
kota; Edward T. Kaveny, Public Service 
Commission of Wisconsin; Jefferson C. 
Church, of the Mountain-Pacific State 
Conference of Public Service Commis- 
sioners and the Wyoming Public Serv- 
ice Commission; Henry T. Ketner, State 
Corporation Commission of Virginia; 
Clarence H. Noah, North Carolina Utili- 
ties Commission, and E. B. Ussery, of 
the State Development Board of South 
Carolina. 


Mr. Wiggins took the position that the 
special rules of practice did not permit 
the development of evidence which was 
essential to a proper, reasonable and law- 
ful disposition of the proceeding. He 
said the time schedules were wholly in- 
adequate and that he believed the rules 
to be a denial of due process of law. 

While all of the state interests opposed 
the application of the 7 per cent increase, 
particularly with respect to agricultural 
products, Mr. Noah said that North 
Carolina interests did not seek any ad- 
vantages in the freight rate structure 
but that they did want rates without 
any disadvantages. 

Mr. Noah said the North Carolina 
commission was just as anxious to see 
the railroads exist and make a fair re- 
turn as any other group, but that it felt 
that they were short-sighted by not tak- 
ing into consideration the growth of 
traffic and just holding on to the traffic 
it was handling, increasing the rates on 
that traffic from time to time to meet 
additional operating costs. 

Coal Association Plea Supported 

Mr. Ussery said that coal was the 
chief source of power in the state of 
South Carolina and urged the Commis- 
sion to give the National Coal Associa- 
tion time to “develop the facts.” He said 
the state board felt it should not be as- 
sessed higher transportation charges for 
the benefit of lines in other territories. 

W. B. Elmer, of the Michigan Public 
Service Commission, said that the utili- 
ties in Michigan had to get relief from 
higher fuel transportation charges from 
his commission and that sometimes that 
took as long as a year to process. 

Commissioner Mitchell suggested that 
maybe the Michigan commission could 
speed up its method of fixing rates. 

Mr. Elmer replied that in Michigan it 
was not believed to be fair to the people 
of the state to “rush headlong” into a 
rate case and grant relief before “we 
have heard all of the facts that would 
enable us to make a reasonable determi- 
nation.” 

Former Commissioner J. Haden All- 
dredge, appearing on behalf of the South- 
ern Traffic League, said he was not urg- 
ing the Commission to make an investi- 
gation extensive or meticulous enough to 
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enable it to find that every increased rate 
would be just and reasonable before con- 
cluding the proceeding because that was 
not necessary or desirable. 


It was important, however, he added, 
for the Commission to go far enough to 
determine along broad lines that what 
was proposed would be just, reasonable, 
and otherwise lawful. 


Alldredge Urges Inquiry 

Mr. Alldredge said the only way to 
have and keep a rate structure with some 
stability to it was to subject these large 
general increases to sufficient investiga- 
tion to satisfy the minds of “reasonable 
men” that they were not getting out of 
the bounds of reasonableness and jus- 
tice. Mr. Alldredge warned that if the 
Commission now made a determination 
on the record as made, it would be con- 
fronted with some serious lapses and 
inadequacies. He said that he had been 
through the verified statements and 
exhibits, and that there was a distinct 
lack of persuasiveness in them in re- 
spect of some of the most important fac- 
tors to be considered. 

First, he said, the applicant carriers 
had understated their prospective earn- 
ings under the existing level of freight 
rates, considering increases in traffic vol- 
ume and the possibility of gradually re- 
ducing expenses by economies in opera- 
tion. Second, Mr. Alldredge wanted to 
know if the carriers had taken sufficient 
time and exercised enough care in for- 
mulating their proposal to avoid undue 
and unreasonable disturbance of market 
relations and established rate relation- 
ships. 

Walter Hoffman, of the California 
Grape and Tree Fruit League, said that 
in view of the “fact” that the railroads 
had placed themselves in the position of 
not complying with the suggestion of 
the Commission to provide any exemp- 
tions or exceptions prior to consideration 
of the proposal, it would be entirely fit- 
ting that the Commission exempt the 
long-haul fruits from California entirely 
from the application of any increase 
without any further detailed consider- 
ation. 


Rate of Return Question 

Also speaking for California interests 
was Karl D. Loos of the Growers and 
Shippers of Citrus Fruits Grown in Cali- 
fornia and Arizona, who adopted the 
position of the Department of Agricul- 
ture for no increase at all, or less than 7 
per cent, on agricultural products. He 
urged the Commission to distinguish be- 
tween rate of return on freight rate of 
return on all services. 

Mr. Loos asked for suspension of the 
proposal and for the Commission not 
to allow the increase to become effective 
without holddowns, especially on edible 
nuts from California to the east on the 
basis of pecan rates from Albany, Ga., to 
the east. 

M. W. Wells, of the Florida Citrus 
Commission, said that the railroad par- 
ticipation in the transportation of 
Florida citrus had dropped from 81 per 
cent of the total in the 1945-46 season 
to a position where in the current sea- 
son the railroads were participating in 
only a third of the total transportation. 

Referring to the diversion of the 
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Florida citrus traffic from the railroads, 
Mr. Wells said that if increases were 
added to the rates which were not now 
moving the traffic, no one would be 
benefited. 


Clifford J. Van Duker, speaking on 
behalf of the Wine Institute and others, 
said that wine never had a holddown or 
reduction in the general rate structure. 
Of all the tree fruit products, he said, 
wine alone had borne the brunt of the 
general railroad freight rate increases. 


Criticism of Rail Grain Rates 


Paul Mills, of the Producers Grain 
Corporation, said it was doubtful if the 
railroads could preserve their grain traf- 
fic in the southwest under the present 
rates, because they were not competi- 
tive. He said that his organization was 
concerned over the diversion of grain 
and grain products to motor carriers be- 
cause the advantage was temporary in 
nature. 


For the “long pull,” he said, this di- 
version was destroying adequate rail 
service. As to the refund provision of 
the railroads’ tariff, Mr. Mills said that 
preventive measures were better than 
remedies. He said no other industy in 
America today would “have the gall” to 
ask their customers to put up a “couple 
of million dollars a day” for it to use 
as it saw fit. 


On a question by Commissioner Clarke 
as to what type of testimony he would 
offer if the Commission held regional 
hearings in the instant proceeding, Mr. 
Mills said that he would “prove that 
these refunds would never reach the 
farmer.” 


Commissioner Mitchell inquired of 
Dwight H. Morehead, of the Barley and 
Malt Institute, in the midst of Mr. 
Morehead’s pleading for more hearing 
time, as to how much more time he 
would require. Mr. Morehead replied 
that it would take from three to four 
months to build an adequate record. 


Refund Proposal Assailed 


Asked by Commissioner Mitchell what 
sort of evidence he would produce at a 
further hearing that was not now a part 
of the record, Mr. Morehead said he 
would attempt to show that the refund 
provision was impracticable, unworkable, 
and costly to administer if not impos- 
sible. 


Lee J. Quasey, speaking for the Na- 
tional Live Stock Producers Association 
and other cattle and livestock interests, 
said that market prices for hogs, cattle, 
and sheep were down from a year ago, 
and that freight rates had not been ad- 
justed. He added that it was surprising 
that the railroads had as much business 
as they now had in view of the rate situ- 
ation. 


Speaking for the meat packinghouse 
products industry, W. H. Wagner said 
that the meat industry had only a 3.3 
per cent return last year and that freight 
rate increases, percentagewise, had ‘ap- 
plied more to meats than to any other 
commodity. 

Mr. Wagner questioned the legality of 
the refund proposal. He said it might be 
unlawful for the Commission to turn over 
to the railroads, or their agents, the re- 
sponsibility of making refunds. Mr. 
Wagner said that by the railroads’ own 


admission, carloadings were expected to 
increase in 1956. He said the increase 
expected would give the carriers an addi- 
tional $900,000,000 in revenue, compared 
with the $591,000,000 the railroads said 
they needed. 

Marcus Whiting, speaking on behalf 
of Armour & Co., wanted the proposed 
increases suspended as to fresh meat, 
packinghouse products and _ livestock. 
He said that those commodities had 
borne a very high share of the revenue 
increases given the railroads since 1946, 
and that livestock had taken an 11 per 
cent higher increase than had products 
of agriculture. 

Referring to Mr. Kaier’s statement 
that agriculture was “subsidized,” Mr. 
Whiting said that the livestock indus- 
try was not. 

Representing the Emergency Commit- 
tee on Intermountain Freight Rates, 
Calvin L. Rampton referred to the Com- 
mission’s interim action in No. 30416. 
Class Rates, Mountain-Pacific Territory, 
and No. 30660, Class Rates, Transconti- 
nental, Rail, 1950, in which the Commis- 
sion ordered downward adjustments in 
class-rated traffic (T.W., Jan. 7, p. 31), 
and said this was the first relief “we 
have tasted.” He added that the ad- 
justment had not yet taken effect, and 
that “we urge that you don’t take it 
away from us until we do get a chance 
to taste it.” 

William C. McCulloch, speaking for 
the West Coast Lumbermen’s Associa- 
tion, asked the Commission to grant 
a five-cent hold-down on west coast 
lumber. He said that the hold-down his 
association was seeking and the hold- 
down on lumber in previous general 
proceedings had always been predicated 
on the rail rate from Hattiesburg, Miss., 
to Chicago, Ill. On that basis, under a 
7 per cent general percentage increase, 
the hold-down on lumber rates would 
be five cents, he said. 

Speaking for the Canners League of 
California and the Utah Canners As- 
sociation, P. Steele LaBagh said that 
their position was that they were op- 
posed to this increase. However, if the 
Commission permitted the 7 per cent 
to become effective then the canned 
goods rates should be accorded a hold- 
down or maximum increase of six cents 
a 100 pounds, he said. Should the Com- 
mission order a lesser increase, he said, 
then the hold-down should be adjusted 
accordingly. He asserted that the rail- 
roads’ provisions for refund were entirely 
unsatisfactory and objectionable. 


National Coal Association 
John R. Turney, appearing for the 
National Coal Association, said that the 
record in this case wholly failed to 
show that an emergency situation ex- 
isted which warranted the extraordinary 
procedure which was being followed. 


Mr. Turney, who used a number of 
charts to illustrate his contentions, said 
that 77 per cent of the increase was going 
to 12 railroads, with about 40 per cent 
of that amount to the Pocahontas roads 
(the Norfolk & Western, the Chesapeake 
& Ohio, and the Virginian Railway), and 
added that they were now earning reve- 
nues all out of proportion to the value 
of the service or to reasonableness. 

In summing up his argument, Mr. Tur- 
ney said that if the 7 per cent increase 
on coal was allowed to go into effect, the 
eastern coal railroads would receive $28,- 
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000,000 and the other eastern railroay 
would receive $7,000,000. 


Nuel D. Belnap, on behalf of the Ay. 
bama Power Co., certain meat packey 
and others, said the interests he rep», 
sented filed verified statements in cop. 
plete opposition to the entire proposal, 


Addressing his remarks to the increasy 
in refrigeration charges and on coal, yy 
Belnap said that ‘if these rates were jp. 
creased by 7 per cent, in the long rp 
the railroads were going to lose mop 
than they would gain, as far as they 
industries were concerned. 


Jerome H. Simonds, speaking for th 
Indiana Coal Traffic Association, sai 
that coal production in Indiana wa 
being drive from the rails. He objecte 
to letting the increase become effective 
saying that the railroads had ove. 
simplified the matter. 


Referring to past increases on coal jy 
Indiana, Mr. Simonds said that the Ip. 
diana coal operators were going to hay 
to move to the river in order to maip- 
tain their production, adding that “tha 
is exactly what they are doing.” 


Charles W. Stadell, speaking for Belle. 
ville Fuels, Inc., and others, said that 
there was no justification for these in- 
creases in the rates on coal, and that 
the tariffs should be suspended and or- 
dered canceled by the Commission. 


The prior general increases granted 
on coal, he said, had the effect of virtu- 
ally destroying all of his company’ 
markets outside Illinois. Had it not been 
for the ability of the Illinois mines to 
take advantage of rail-barge transporta- 
tion, he said, the tonnage shipped by 
Illinois mines would have gone down, 
as it had on long-haul rail movements 


Southern Coal Interests 


Homer S. Carpenter, speaking for 
coal producers in the southern Appala- 
chian fields as a group, supported the 
position of the National Coal Associa- 








tion, and, in addition, said that in the 


proposal of the railroads there was 4 
special threat to the coal producers in 
the southern Appalachian fields. That 
threat, he said, was the disruption of 
the coal rate structure, which would hit 
his shippers with special force because 
they were long-haul shippers of bitu- 
minous coal. 

“Naturally,” he added, “a flat straight 
across-the-board percentage increase is 
going to hit with harder force on the 
long-haul shipper who pays the greatest 
rate.” 

Mr. Carpenter said there were group- 
ings, differentials, and hold-downs that 
had existed for many years and that 
heretofore had been disturbed only in 
minor degree by general increase cases. 

Mr. Carpenter said the southern rail- 
roads had agreed that a 15-cents-a-ton 
hold-down on coal was proper, but whet 
the railroads held interterritorial meet- 
ings “they fell into dispute.” He said 
the southern lines opposed hold-cowns 
on lumber, sugar and fresh fruit. For 
the purpose of agreement with other 
railroads, he said “coal was sacrificed.” 
and all the railroads went to the Vom- 
mission with a straight 7 per cent 
increase. 

Mr. Carpenter said such an in 
would disrupt the very basis on 
coal commerce of the nation now ! 
and had moved, and would bring 
“terrific” changes in competitive 
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tionships. He contended that the Com- 
mission had no authority to do that in 
a general revenue Case. 


w. E. Keller, speaking for the Lignite 
producers of North Dakota, told the 
Commission he had little or no hope 
that the railroads would take any vol- 
untary action with respect to relief for 
lignite and asked the Commission to sus- 
pend the tariffs until the carriers “came 
forward with amendments.” 


Increase in Passenger Fares Urged 


For the National Bus Traffic Associa- 
tion, Jack Turney asked the Commission 
to withhold any approval for higher 
freight rates until the railroads raised 
their passenger fares. What was in- 
volved, he said, was further “aggrava- 
tion and subsidization” of passenger 
fares. 


The passenger deficit of the railroads 
exceeded the entire needs of the rail- 
roads today, Mr. Turney said. He said 
the bus transportation industry was con- 
fronted with competition from “ridicu- 
lously” low subsidized railroad fares, and 
could not increase their own fares. 


In answer to a question from the 
bench, Mr. Turney said railroad and 
bus passenger fares could not be com- 
pared because the bus figures included 
all short-haul trips, but that the rail- 
road figures did not include commuta- 
tion passenger data. 


Mr. Turney said he had the answer 
to the passenger deficit insofar as it 
included coach service. If the railroads 
would raise the average revenue per 
passenger mile by one cent, it would 
wipe out passenger deficit in coach serv- 
ice, he said. 

Paul V. Miller, appearing on behalf 
of the Bethlehem Steel Co., Inc., said 
he was not opposed to the amount of 
the increase generally or to the method 
employed by the railroads in prosecut- 
ing such a request, but that he thought 
the railroads ought to explain why the 
15 cents a ton hold-down on coal was 
dropped in favor of a flat 7 per cent in- 
crease. 


James O’Malley, Jr., of the Consoli- 
dated Edison Co,, said that there were 
inequities in the present coal rate struc- 
ture and that he didn’t see how the 
Commission could approve an increase 
that would contribute further to this 
Situation. 


John H. Carkin, of the Northwest 
Canners Association, directed his pro- 
test to the east-bound transcontinental 
rates. He said that the increased per- 
centage differentials “or disadvantages” 
in rates from the Pacific northwest had 
tended to “dry up” the long-haul rail 
traffic of the transcontinental lines and 
had been detrimental to the carriers and 
to the fruit and vegetable growers and 

Ss in the Pacific northwest. 
r. Carkin added that partial restora- 
t former competitive relationships 
part of the carriers had resulted 
ificantly improved. total revenues 
rail carriers. He said the proper 
for both the Pacific northwest 
€ railroads was along the path of 
rates and increased tonnage for 
iroads, so that both might prosper. 

Fertilizer Interests 

ur La Roe, Jr., spoke on behalf 
Duval Sulphur and Potash Co., 
ers. He said that the remedy at 
th respect to the refund provision, 
cot sufficient because reparation 


would never compensate the potash pro- 


ducers for loss of markets to foreign 


producers. 


Mr. La Roe said that the Atchison, To- 
peka & Santa Fe Railway originated 
more potash than any other railroad 
and that about a year ago the Santa 
Fe sought to reduce by $1.50 a ton the 
rates on potash to the eastern seaboard. 
Mr. La Roe said that the Santa Fe’s 
concern over the loss of potash traffic 
because of foreign producers was justi- 
fied by a loss of nearly $14,000,000 in rev- 
enues in three and a half years. He 
added that serious fourth-section diffi- 
culties arose and the tariffs proposing the 
reduction were withdrawn. 


Even without foreign competition and 
without a 7 per cent increase, the rates 
were already burdensome on a com- 
modity which had not increased in price 
in 15 years, Mr. LaRoe said. As examples, 
Mr. LaRoe said that to Norfolk, Va., the 
rail rate of $16.48 a ton constituted over 
76 per cent of the mine price, F.OB., 
of the commodity without a 7 per cent 
increase. He added that to Searsport, 
Me., the present rate was 85.2 per cent 
of the value of the potash. Mr. LaRoe 
asked the Commission to find that any 
permission granted to the railroads to 
make the proposed increase effective 
should not apply to muriate of potash, 
sulphate of potash, sulphate of potash 
magnesia, or manure salts. 


Robert D. Larsen, of the Independent 
Inland Fertilizer Manufacturers Asso- 
ciation, said that the “unparalleled pros- 
perity” referred to by the railroads must 
be confined to the railroads and to in- 
dustries other than the one he rep- 
resented. 


Mr. Larsen said that out of every 
dollar paid for fertilizer, 17 cents went 
for railroad freight rates. He said his 
clients were not asking for sympathy, 
only for consideration. 


John T. Money, for the Structural 
Clay Products Institute, said that no 
emergency existed, that costs in this 
industry had increased as rapidly as 
those of the railroads, and that labor 


costs had increased from two to three- 


times as much. 

Samuel W. Earnshaw, speaking for the 
National Retail Dry Goods Association, 
said that the proposed 7 per cent general 
increase would result in rates and charges 
exceeding the reasonable value of the 
service on department store and spe- 
cialty store traffic, because no known 
cost study did or could show that rail 
expense increases on which general rate 
advances were predicated were measur- 
ably higher on high-class traffic rather 
than on lower-classes and commodity 
rates. 


Rebuttal for Railroads 

In his rebuttal argument, Mr. Kaier 
said that it would paralyze administra- 
tive procedure to take up each individual 
rate. Nobody had said, or could say, 
that the rate of return of the railroads 
was too high, he declared. 

To grant any of the exceptions or 
hold-downs requested by the various par- 
ties would reduce the rate of return, and 
the 7 per cent increase on the other com- 
modities would have to be increased in 
order to produce the needed revenue, 
Mr. Kaier said. 

He stated that he had received word 
from 38 representative railroads, in his 
request for information, that the operat- 
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ing revenues were up 8 per cent in Jan- 


uary, 1956, as compared with January, 
1955, but that the net operating revenue 
was down 10 per cent in the same period. 
That, he said, was because of higher 
costs. 

Answering objections to the procedure, 
Mr. Kaier said that the parties had a 
far “superior hearing” in this case than 
any of the parties had in other general 
revenue cases. He noted that opposing 
parties had had the verified statements 
of the railroad witnesses for three days 
before cross-examination and said that 
in other proceedings the cross-examina- 
tion had to be made immediately after 
the testimony. 

Explaining the railroads’ decision to 
seek a full 7 per cent increase on coal, 
Mr. Kaier said that the decision was 
made after the railroads were given the 
“full bill” for all of the wage increases. 

In closing his argument, Mr. Kaier 
noted that several of the state agencies 
which had appeared in opposition had 
prescribed rates of return for utilities 
under their jurisdiction at figures around 
five or six per cent, and said that “if 
we had a rate of return like that you 
wouldn’t see us around here for a long 
time.” 


Coughran Named Chairman 
Of ‘World Trade’ Celebration 


Tom B. Coughran, newly-elected third 
vice-president of the San Francisco 
area World Trade Association of the 
San Francisco Chamber of Commerce, 
has been appointed chairman of the 
chamber’s World Trade Week celebra- 
tion scheduled for May 21-27, the cham- 
ber has announced. 

The chamber said the observance 
would be part of the Golden Gate Trade 
and Maritime Festival to be sponsored 
jointly by the Chamber of Commerce, 
the World Trade Association, the Jun- 
ior Chamber of Commerce, the Port of 
San Francisco, The Propeller Club and 
others. 

Details of a comprehensive world 
trade and maritime program aimed at 
promoting public understanding of San 
Francisco’s stake in world commerce 
would be announced shortly, the cham- 
ber said. 


Consolidated Freightways 
Announces Purchase Plan 


Consolidated Freightways, Inc., an- 
nounced on February 16 that it had filed 
an application with the Commission to 
acquire Shippers Dispatch, Inc., a motor 
carrier with headquarters in South 
Bend, Ind. Consolidated has its head- 
quarters in Portland, Ore. 


The purchase agreement, according to 
the announcement, provides for acqui- 
sition by Consolidated of all stock of 
Shippers Dispatch in an exchange for 
stock, and for purchase for cash of the 
stock of affiliated companies owning 
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operating equipment used by Shippers 
Dispatch. 

“Shippers Dispatch is a common Car- 
rier of general commodities in Illinois, 
Indiana, Ohio and Michigan with princi- 
pal terminals in Chicago, South Bend, 
Fort Wayne, Cleveland, Akron, Toledo 
and Detroit,” Consolidated said. “Gross 
revenues in 1955 were approximately 
$5,000,000. Its lines join those of Con- 
solidated at Chicago, where the two 
firms have long interlined a substantial 
volume of freight. Roy L. Roelke and Al- 


fred D. Huffman, both of South Bend, 
are principal owners and will continue 
to operate the company pending I.C.C. 
approval of the purchase.” 

Consolidated Freightways also an- 
nounced that its subsidiary, Canadian 
Freightways Limited, had purchased a 
motor freight line, extending its routes 
from British Columbia and Alberta 
eastward into Saskatchewan. It said that 
acquisition of Barber & Sons Transport 
by Canadian Freightways would add a 
terminal in Saskatoon to the eight now 
operated by Canadian Freightways, and 
would enlarge the joint service now 
offered by the two companies between 
the western U.S. and Canada. 





Canadian League Moves Toward Admitting 
No More ‘Non-Traffic’ Members in Future 


In Annual Meeting, at Toronto, Industrial Traffic League Prepares 
To Limit New Memberships to Industrial and Commercial Traffic Men. 
Many Transport Matters Discussed. Mitchell Is Reelected President. 


By HUGH BROWN 


At its fortieth annual meeting, 
February 14 and 15, in the Royal 
York hotel, Toronto, the Canadian 
Industrial Traffic League voted on 
issues involving, among other things, 
an average demurrage proposal, and 
prepared to amend its by-laws by 
adding thereto a provision under 
which only industrial and commer- 
cial traffic men would be admitted 
to league membership in the future. 


In the course of the meeting, the 
league members heard a discussion of 
Canadian port activities and problems by 
the chairman of the Canadian Port Com- 
mittee. 

After some deliberation, the league 
adopted a motion instructing its board 
of directors to prepare an amendment 
to the league’s by-laws which, for the 
future, would make membership of the 
league open only to industrial and com- 
mercial traffic men but would protect, 
by means of a “grandfather clause,” the 
memberships now held by a certain num- 
ber of freight forwarders and others 
not in the category of industrial or com- 
mercial traffic activity. (In Canada, 
freight forwarders are not classified as 
carriers.) 

A motion offered originally would have 
restricted the membership at once by 
dropping from the league’s roster those 
who were not industrial or commercial 
traffic men, but this motion failed of 
adoption. 

Other actions by the league included 
approval of a recommendation that it 
support the position of the Canadian 
Fruit Wholesalers Association in oppos- 
ing a freight exchange surcharge main- 
tained at the border, and rejection of a 
motion that it “divorce itself” from the 
average demurrage proceeding which 
was pending before the Board of Trans- 
port Commissioners. 


The majority of the reports from the 
league’s standing and special commit- 


tees made no recommendations but were 
offered as information only. 

At the meeting with the Canadian 
Port Committee, which also was at- 
tended by members of the Canadian Ex- 
porters Association, the Canadian Im- 
porters and ‘Trades Association, and 
officers of Canadian railways and steam- 
ship lines, Clem Perron, chairman of the 
port committee, said that the object of 
his organization was to promote the 
use of Canadian ports. 

In 1954, he said, overseas export and 
import shipments having a total value of 
$335,000,000 were routed through USS. 
ports instead of Canadian ports. 

He said the loss of such revenue was 
due primarily to the following: Canadian 
selling and purchasing practices which 
permitted overseas sellers and buyers 
to dictate routings; control of the rout- 
ing of Canadian shipments by parent 
companies outside of Canada; observ- 
ance by Canadian shippers of “unneces- 
Sary routing directions in letters of 
credit,” and a policy of some industrial 
managements of completing sales and 
purchases prior to consultation with 
their traffic departments. 

Because of what he termed the inter- 
est shown in the meeting by those pres- 
ent, Mr. Perron proposed that in the 
future two such joint meetings be held 
each year. One would be held in To- 
ronto, and one in Montreal. 

A question and answer period which 
was “off the record” followed Mr. Per- 
ron’s presentation. 


Election of Officers 

The league reelected as its president 
John Mitchell, traffic manager of the du 
Pont Co. of Canada, Ltd., Montreal, 
Quebec. Other officers elected were: 
A. F. Downey, traffic and export man- 
ager of the Glidden Co., Ltd., Toronto, 
first vice-president; H. J. Ringrose, 
traffic manager of Hiram Walker & Sons, 
Ltd., Walkerville, Ontario, second vice- 
president; and F. H. Gore, traffic man- 
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ager of Seiberling Rubber Co. of Canada, 
Ltd., Toronto, treasurer. 

Elected to the board of directors from 
the various divisions of the league were 
the following: British Columbia—p, 
Holme, traffic manager of the Westmin. 
ster Paper Co., New Westminster, ang 
R. Page, district representative at Van- 
couver for the traffic and customs de. 
partment of Canadian Industries, Ltd. 
Alberta—Fred Ainsworth, traffic man. 
ager of Husky Oil & Refining, Ltd., Cal- 
gary, and R. A. Crosbie, of United Grain 
Growers, Ltd., Calgary; Manitoba—David 
Milliken, of MacKenzie Storage, Ltd, 
Winnipeg, and H. W. Woods, traffic 
manager of Western Grocers, Ltd., Win- 
nipeg; Ontario—V. G. Stroud, genera] 
traffic manager of Duplate Canada, Ltd. 
Toronto, and J. N. Roulston, traffic man- 
ager of Kellogg Co. of Canada, Ltd, 
London; Quebec—W. J. McCallum, gen- 
eral traffic manager, of the Dominion 
Glass Co. Ltd.; Montreal—W. C. Hassam, 
traffic manager of Standard Brands, Ltd, 
Montreal; Maritime division—R. K. 
Fleet, of Bathers Power & Paper Co, 
Ltd., of New Brunswick, and H. A. Mann, 
executive manager of the Maritime 
Transportation Commission of Canada. 
The Maritime division directors will act 
when the division is organized. Other 
members of the board are the officers, 
three past presidents, the chairmen and 
vice-chairmen of the several divisions, 
and the chairmen of the league’s stand- 
ing committees. 

President Mitchell made his report as 
he opened the annual meeting the morn- 
ing of February 14. The report of the 
treasurer, and the report of the auditor 
were then presented after which sev- 
eral members of the league from the 
western provinces were introduced. Mr. 
Mitchell also introduced Mr. Mann, of 
the Maritime Transportation Commis- 
sion, former executive secretary of the 
league, and Lester J. Dorr, of Washing- 
ton, D.C., executive secretary of the Na- 
tional Industrial Traffic League. 


Reports From League Divisions 


The first reports received at the meet- 
ing were those of the several divisions of 
the league. The Alberta division, of 
which L. C. Coe, traffic manager at Cal- 
gary for the Robin Hood Flour Mills, 
Ltd., Montreal, was chairman, reported 
on its activities in 1955, stating that it 
had assisted the Edmonton branch of 
the league to organize. 


The report of the British Columbia 
division, delivered by its chairman, Mr. 
Holme, of New Westminster, gave 4 
month-by-month account of the divi- 
sion’s meetings. The report stated that 
the division’s educational program was 
continuing. 

The report of the Manitoba division, of 
which G. R. Berrea, district representa- 
tive at Winnipeg for the traffic and cus- 
toms department of Canadian Industries, 
Ltd., was chairman, also gave a month- 
by-month account of the division’s meet- 
ings. The report stated that 37 stucents 
were enrolled in a course on traffic man- 
agement which was being sponsore: by 
the division. 


Reporting for the Ontario div sion, 
John Hennessey, assistant traffic ~ian- 
ager of the Gair Co. of Canada, “td. 
Toronto, recommended that the neW 
chairman of the division review the at- 
ter of creating additional divisions « the 
league corresponding to the presen: OD- 
tario division districts. 


The Quebec division, of which ©. §. 
Bacon, customs supervisor for the Novth- 
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ern Electric Co., Ltd., Montreal, was 
chairman, gave a month-by-month ac- 
count of its activities in 1955. 


Bill-of-Lading Developments 


The bill of lading committee (A. E. 
Morson, traffic manager of Imperial Oil, 
Ltd., Toronto, chairman) reported that 
a short form bill of lading had been 
approved for use by motor carriers and 
was in use from Manitoba to the west 
coast. The committee said it was hoped 
that the bill of lading would be approved 
for use in Ontario. It said approval of 
the French language version of the bill 
(for use in Quebec) had been given by 
the Board of Transport Commissioners. 

From the floor it was suggested that 
a uniform truck bill of lading that could 
be used throughout Canada was needed. 
A further suggestion was that the league 
bring that matter before a Provincial 
conference scheduled to meet in April. 

The only unwritten report presented 
on the first day was that of D. J. Perry, 
assistant general traffic manager of 
Canada Packers, Ltd., Toronto, who was 
chairman of the car demurrage and 
storage committee. Mr. Perry said his 
committee had met the previous week 
with members of the Canadian Car De- 
murrage Bureau and had discussed a 
proposed revision of car demurrage rules 
prepared by the bureau. He commented 
on several of the proposed revisions and 
gave the committee’s position on each. 


Among those he discussed were the fol- 
lowing: 


Free Time and Holidays 
Application of holidays. Mr. Perry 


said his committee asked the railway 
car bureau to include Easter Monday 
and Remembrance Day on the list of 
holidays on which free time was granted 


and, in addition, to give free time on 
such holidays as might be declared by 
federal, provincial or municipal au- 
thorities. 

Cars subject to demurrage rules. Mr. 
Perry said that the bureau had pro- 
posed that the name of the consignee 
be stenciled on all private cars (mostly 
tank cars) or that, in the alternative, the 
name of the lessee be included on the 
bill of lading. He said the committee op- 
posed that suggestion on the ground 
that it was impractical. 

Other proposed revisions to which his 
committee objected, Mr. Perry said, in- 
cluded a rule to advance the beginning 
of demurrage time from 7 a.m. to 8 a.m., 
and an increase in the demurrage charges 
through exclusion of Sundays and holi- 
days from free time after a car had 
gone under demurrage. 

With respect to the average demurrage 
proposal which the league had pending 
before the Board of Transport Commis- 
Sioners, Mr. Perry said it had been sug- 
geste that the league act as a “clear- 
ing ‘ouse” for much of the informa- 
tion ‘rom other associations and groups 
whic!: were involved in the case. He 
Said -¢ was the intention of the commit- 
tee meet again and study the pro- 
posa . and stated that the league would 
act such a “clearing house” only as 
long 1s the rights of other bodies were 
hot .vridged by the action. 


’ebate on Average Demurrage 
At-cr Mr. Perry’s comments on the 
e demurrage proposal it was moved 
econded from the floor that the 
“divorce itself” from the average 
rage proceeding and from efforts 


to establish a “five-day week” for de- 
murrage, with free time during Satur- 
days and Sundays, as in the United 
States. In support of the motion as to 
the average demurrage proposal it was 
stated that the average demurrage rule 
worked a hardship on oil shippers and 
that the entire rule was of use only to 
those consignees who wanted to delay 
cars. 


Opponents of the motion stated that 
the average demurrage rule was working 
well in the United States; that it did not 
cause car shortages; that a plan could 
be worked out to exempt tank cars from 
the rule, and that replies to a question- 
naire sent out by the league to its mem- 
bers on that subject (on which there 
had been a 25 per cent return) indicated 
that a “substantial majority” of the 
league’s membership favored average 
demurrage. 


Proponents of the motion urged that 
“dollar penalties” for those who held 
cars beyond the free time were more 
effective than a debit and credit system 
such as the average demurrage plan 
proposed. 

When put to a vote, the motion that 
the league divorce itself from the aver- 
age demurrage plan failed. The com- 
mittee report was adopted. 

The car supply committee (W. H. Shoe- 
maker, assistant general traffic manager 
of Abitibi Power & Paper Co., Ltd., To- 
ronto, chairman) reviewed the supply of 
railway cars in 1955, reporting that the 
supply had been short and stated that 
the “heavy backlog of cars on file at the 
end of 1955 will assure a substantial in- 
crease in freight car ownership in 1956— 
provided an adequate supply of steel and 
other materials needed for carbuilding 
can be obtained.” 


“As the year closed, however, severe 
limitations upon steel supplies were 
being encountered,” the committee said. 

The committee urged members to aid 
in combating any car shortage by 
promptly loading and unloading cars. 


‘Two Milestones’ 

L. T. Smith, traffic manager of Kraft 
Foods, Ltd., Montreal, reporting as chair- 
man of the classification committee, said 
1955 had been marked by “two mile- 
stones.” The first, he said, was publica- 
tion of Canadian Freight Classification 
No. 20, and the second was the publica- 
tion of a tariff introducing the “stream- 
lined” mixing rule into Canada, whereby 
both class and commodity rated articles 
could be shipped in mixed carloads at 
their respective rates. 

Mr. Smith also reported that he had 
received correspondence from the chair- 
man of the Canadian Freight Associa- 
tion stating that the C.I.T.L. had been 
admitted to membership of the joint 
classification committee. 

In the report of the container stand- 
ards committee, submitted by N. E. 
Young, traffic manager of Renown Mills, 
Ltd., Calgary, it was stated that shipping 
container requirements and _ specifica- 
tions had been revised in 1955 and that 
“while some of the requirements are 
possibly more exacting and costly than 
necessary, it is felt this situation will ul- 
timately right itself as the railways find 
their competitors are having satisfac- 
tory experience with less costly and 
equally adequate packing.” 

The customs committee (C. S. Bacon, 
customs supervisor for Northern Elec- 
tric Co., Ltd., chairman) reported on 
its activities in 1955. It said that it felt 
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“little if any progress” would be made 
toward having the free time limit ex- 
tended at customs points. 

G. Paul, manager of the transporta- 
tion department of Swift Canadian Co., 
Ltd., Toronto, reporting as chairman of 
the legislative committee, said the league 
would oppose Bill No. 4, introduced in 
the Canadian Parliament, which would 
require bills of lading to be printed in 
French and English throughout Canada. 
He said the league had already written 
to the Minister of Transportation ex- 
pressing its opposition to the bill. The 
Canadian railroads, he added, also had 
been informed of the league’s position 
on the bill. 


The education committee, in a report 
submitted by Mr. Ainsworth, of Husky 
Oil & Refining, Ltd., Calgary, reviewed 
the various educational activities un- 
dertaken by the league and its divisions. 


Export-Import Problems 


The export and import committee, of 
which L. T. Davis, traffic manager, east- 
ern division, of the Steel Co. of Canada, 
Ltd., was chairman, recommended that 
the league support the position of the 
Canadian Fruit Wholesalers Association 
on the freight exchange surcharge main- 
tained by the Canadian railways. The 
committee said the fruit wholesalers had 
taken the position that the tariff em- 
bodying the surcharges might not be 
legal under section 2(32) of the railway 
act. The wholesalers, it said, took the 
position that the charges maintained by 
the railways were not tolls as set out 
in the railway act and were charges 
“imposed to protect the railways from 
the vicissitudes of a fluctuating rate of 
currency exchange between Canada and 
the United States, a matter affecting 
the economy of Canada as a whole and 
not in any way peculiar to the railways 
or to their business as carriers .. .” 

The export and import committee also 
reported on steamship conference tar- 
iffs, stating it sought guidance in the 
matter and suggesting that the board 
of directors of the league study this sub- 
ject to determine whether, in its opin- 
ion, “the steamship conference lines and 
its members companies by means of their 
arrangements and agreements are op- 
erating legally, or whether their freight 
rate agreements and other arrangements 
in these instances conflict with the re- 
quirements of the combines act.” 


Express Traffic Activities 

The express committee, of which E. C. 
Osborne, traffic manager, Standard 
Brands, Inc., Ville La Salle, Quebec, was 
chairman, reviewed its activities in 1955, 
and reported on some of the activities 
of the Express Traffic Association, which 
included inspecting to aid shippers in 
problems of packing and marking; sur- 
veying in connection with applications 
for extension of express free cartage 
limits; and adopting the principles of a 
combined short form bill of lading-ex- 
press receipt. Shippers wishing to use 
the latter form, the committee said, had 
to secure approval of their particular 
form from the Express Traffic Associa- 
tion. 

In addition, at the suggestion of a 
member of the league who spoke from 































































































26 


| TRANSPORTATION WEEK 


the floor, the committee agreed to “pro- 
gress” with the express companies the 
matter of ownership of goods shipped via 
express. The committee said the express 
companies maintained that, until proved 
otherwise, the consignee was the owner 
and a claim could not be filed by the 
shipper without obtaining a waiver from 
the consignee. 


The committee reported that the ex- 
press companies would obtain such a 
waiver for a shipper who wanted to file 
a claim, but that without the waiver a 
claim could not be filed. 


Also, at the suggestion of a member 
from the floor, the express committee 
agreed to progress the suggestion that 
the express companies show on their 
freight bills separate totals of charges 
under different express classifications. It 
was stated that the express companies 
currently submitted a bill showing only 
the grand total of charges. 


Highway Transportation 


The highway transportation commit- 
tee, of which C. W. Middleton, traffic 
manager of Page-Hersey, Ltd., Toronto, 
was chairman, reported on several high- 
way transportation matters. 


The committee said that some high- 
way carriers had complained that there 
was “a lack or confusion of control” by 
the various provinces in their adminis- 
tration of interprovincial and interna- 
tional trucking under terms of a bill 
enacted into law in 1954. 


The committee said “some of the pro- 
vincial governments” had made “an 
honest effort” to administer the act, but 
that there was a lack of cooperation be- 
tween the various provinces. It added 
it hoped such lack of cooperation would 
be remedied at the next interprovincial 
conference. 


“The traditional attitude of most of 
the trucking interests,” Mr. Middleton’s 
committee said, “. . . has been direct 
opposition to all federal control, but 
there seems to be a disposition to re- 
consider the matter in the light of their 
experience over the past year.” 


Reporting on construction of a trans- 
Canada highway, the committee said 
progress of such construction had been 
slowed down “mostly because of lack of 
funds at the disposal of the provinces.” 
Only 1,350 miles of the proposed 4,580 
miles of trans-Canadian highway had 
been completed, the committee said. 


The committee said that Canada’s road 
program in 1955 was second only to the 
U.S. among countries of the world “from 
a standpoint of dollars spent and on a 
per capita basis.” 

Toll roads, the committee said, were 
being considered in Ontario, and a spe- 
cial committee which was studying the 
subject was expected to make its report 
shortly. 


Trucks and ‘Agreed Charges’ 

A bill passed by the Canadian Parlia- 
ment, identified as Bill No. 449, provided, 
for the first time, ‘the statutory right of 
the trucking industry to appeal a rail- 
way agreed charge to the Governor-in- 
Council—in practice, the Cabinet,” the 
committee said. It said the Governor-in- 
Council decided whether an appeal would 
go to the Board of Transport Commis- 
sioners of Canada. The board, it said, 


had the authority to vary or cancel the 
agreed charge. 

The bill was meant to block the rail- 
roads from destroying large sections of 
the trucking industry with agreed 
charges, the truckers said, according to 
the committee. 

The committee also reported that the 
British Columbia division of the league 
had addressed a letter to the premier 
of that province suggesting that the 
province implement reciprocal licensing 
agreements with other provinces who de- 
sired to enter into such agreements; 
advocating strict enforcement of the 
(provincial) motor carrier act; and ad- 
vocating that British Columbia and 
other provinces seek adoption of a uni- 
form code of vehicle weights and meas- 
urements, equipment requirements, and 
safety regulations. 


“So far there have been no tangible 
results,” the committee said. 


The report of the inland waterways 
and harbors committee, of which William 
MacDougall, traffic manager of Robin 
Hood Flour Mills, Ltd., Montreal, was 
chairman, was presented as information 
only and contained no recommendations. 
It included information about the St. 
Lawrence Seaway, Montreal harbor ,fa- 
cilities, and other subjects. 


The materials handling committee— 
(J. D. McAnulty, traffic and export man- 
ager of Ralston Purina Co., Ltd., Mon- 
treal, chairman) urged members of the 
league to support possible railroad tariffs 
providing for free transportation on pal- 
lets and return of empty containers. 


Traffic Management Responsibility 


The committee said that although the 
field of materials handling was highly 
technical and some industries required 
a specialist in it, the field was closely re- 
lated to transportation. The committee 
urged traffic managers “to sell manage- 
ment through your interest, suggestions 
and teamwork ... that materials han- 
dling is properly the responsibility of 
traffic management.” 

The membership committee, headed by 
George Armstrong, division traffic man- 
ager of American Can Co. of Canada, 
Ltd., Hamilton, Ontario, reported a net 
gain of 30 in total membership in 1955. 


The postal committee, headed by R. T. 
Elmer, secretary of the transport and 
customs bureau of the Vancouver Board 
of Trade, Vancouver, B.C., submitted a 
report for information only. Among the 
subjects it mentioned were extension of 
international air parcel post to most 
countries of the world; extension of 
Canadian postal districts; and “a marked 
increase in the use of motor vehicles for 
the transport of mail, particularly in 
Western Canada, resulting in better 
service at lower cost to the post office.” 
The publicity committee was the last 
committee to report the day of Febru- 
ary 14. It made no recommendations. 

President Mitchell opened the business 
session of February 15 by introducing 
Lowe P. Siddons, traffic manager of the 
Holly Sugar Corporation, Colorado 
Springs, Colo., and president of the 
National Industrial Traffic League. 

President Mitchell informed Mr. Sid- 
dons that the C.I.T.L. had sent a mes- 
sage of condolence to Edward F. Lacey, 
former secretary of the N.I.T. League, 
who was seriously injured recently in an 
automobile accident in which his wife 
was killed. 


The first committee to report on Feb- 
ruary 15 was the claims and claim pre- 
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the tariff. trucks 
In opposition to the motion, it was ‘hey ! 
stated that such a request should not be —§ He s# 
made because reparations were forbid- [§ Quebet 
den by the Canadian railway act and was @ 
that such a request, if taken to the Board jj memb 
of Transport Commissioners, would be — truck | 
denied. allegir 
The motion was defeated. The 
Discussion of Ex Parte 196 = 
In further discussion of Ex Parte 196, mend 
it was stated that a hardship might be usual 
worked on certain shippers and receivers. Afte 
In particular, it was said, a reeiver of to the 
fresh fruits adn vegetables from the the bi 
United States had to add all of the var- 1956 
ious increases authorized under the post- tie on 
war ex parte cases to his basic rate in 5. § 
order to determine the rate at which the Noli ‘ 
fresh fruits and vegetables were shipped. Mont 
Most receivers, it was said, were not ) 
faced with the problem of having to add The 
the “Ex Parte” increases the basic rate, meeti 
and the specific case mentioned “per- and 
haps” was an isolated one. Torot 
Questioned from the floor regarding 4 
proposed revision of export and import 
rates from eastern Canada to Canadian N.E 
ports, Mr. Musslewhite, chairman of the 
freight rates and tariffs committee, said Elec 
the railroads still had not published the 
proposed revision. He said that the re- Of 
vision generally was an increase. bers 
Rail Freight Services nowy 
The railway freight services commi‘tee, Mas: 
of which D. J. Perry was chairman, rec- ship 
ommended that proposed rail siding clain 
agreements and other agreements be the 
referred to the league’s solicitor for an Alle: 
opinion and for such modification of Trai 
“objectionable” clauses as would be ‘alr trea 
both to shippers and carriers before the 
making to progress the matter witli the i Tl 
railways. a 
The committee said that some st nd- Yor 
ardization of the railway agreements was Em 
desirable as well as “some modific: ion brid 
. in the wording of the neglig nce Lou 
clause.” Sta: 
The weighing committee, of wv ich and 
C. E. Hawkins, traffic manager of |. B. Ss 
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Eddy Co., Hull, Quebec, was chairman, 
reporteci that no matters had been placed 
pefore it in 1955. : ‘ 
The small shipments committee, which 
was headed by H. R. Sharp, traffic man- 
ager of Fry-Cadbury, Ltd., Montreal, 
made a brief report. 


private Trucks and Common Carriers 


The private truck committee, headed 
py B. L. Crocker, traffic manager of 
Studebaker-Packard of Canada, Ltd. 
Hamilton, Ontario, reported that “ad- 
verse comment by carriers and their 
representatives has been heard during 
1955 in connection with the operation 
of private motor trucks.” ‘Those com- 
ments, the committee said, included an 
allegation that common carriers, in order 
to operate profitably, needed the volume 
of traffic handled by private carriers, 
and contentions by common carriers that 
private carriers “skimmed the cream” of 
the traffic that private carriers were 
buying goods, transporting them to dif- 
ferent localities and there selling the 
goods, and that carriers, in collecting 
charges for deliveries to their customers, 
were infringing on the normal markets 
of the common carriers. . 


From the floor, a league member re- 
ported that in the province of Quebec 
the transport commissioner was forcing 
retailers who made deliveries by private 
trucks to obtain trucking permits when 
they made charges for the deliveries. 
He said the transport commissioner in 
Quebec held that the delivery charge 
was a charge for transportation. The 
member requested the league’s private 
truck committee to look into the matter, 
alleging that it was “dangerous.” 

The resolutions committee, headed by 
Charles Le Ferle, traffic manager of 
Sears-Simpson, Ltd., Toronto, recom- 
mended adoption by the league of the 
usual “thank you” resolutions. 


After discussion of the amendment 
to the by-laws, officers were elected and 
the business session was adjourned. The 
1956 meeting of the league ended with 
its annual dinner, the night of February 
15, Speaker at the annual dinner was 
Nolin Trudeau, of Publicite-Services, 
Montreal. He delivered a humorous talk. 

The league announced that its next 
meeting would be held February 18, 19, 


and 20, 1957, in the Royal York hotel, 
Toronto. 





N.E. Motor Claim Group 
Elects Officers for ‘56 


Officers and executive committee mem- 
bers recently elected by the New England 


Motor Carrier Freight Claim Conference 
for 1956 decided, at a meeting in Boston, 
Mass., ‘o conduct an intensive member- 
ship drive and to promote “an active 
Claim prevention program” throughout 
the New England area, according to 
Allen Carlson, of the New England 
Trans»ortation Co., Boston, secretary- 
treasu'cr of the conference. 
The conference officers for 1956 were 
listed s follows: Gunther G. Weinstrock, 
of Y Transport Corporation, New 
York “ity, chairman; Walter Barry, of 
Emmc -Valley Transportation Co., Ux- 
bridge Mass., vice-chairman; Richard 
Lougey. of McFaddin Express, Inc., 
Stam -d, Conn., second vice-chairman, 
and }r, Carlson, secretary-treasurer. 
Six states are represented on the 


executive committee. The members of 
that committee are: Reginald Worthen, 
of Auclair Transportation, Manchester, 
N.H.; John Barry, of Wings Express 
Haverhill, Mass.; Ralph Marzocchi, of 
Arrow Transportation, Providence, R.I.; 
John R. Pelte, of Middle Atlantic Trans- 
portation Co., Inc., New Britain, Conn.; 
C. L. Fox, of Fox & Ginn, Inc., Bangor, 
Me., and Lawrence Waring, of Gay’s 
Express, Inc., Bellows Falls, Vt. 





Hoover Proposals for I.C.C. 
Other Such Agencies, Lack 
‘Pragmatic’ Value—Arpaia 

A copyrighted reprint of an article, 
“The Independent Agency—A Neces- 
sary Instrument of Democratic Gov- 
ernment,” by Chairman Arpaia of 
the Commission, which appeared in 
the Harvard Law Review for Janu- 
ary, 1956, has been issued by that 
publication. 


The 24-page reprint was written as 
a critique of the recommendations of 
the Hoover Commission and its task 
force on legal services and procedure 
which, Chairman Arpaia said, embodied 
a “not clearly delineated program to 
fragmentize the Commission’s jurisdic- 
tion, as well as that of all independent 
agencies” (T.W., April 16, 1955, p. 21). 


In transmitting the report of its task 
force to Congress, the Commission on 
Organization of the Executive Branch 
of the Government (the Hoover Com- 
mission) indicated that five of its mem- 
bers and former President Hoover, chair- 
man of the commission, were unwilling 
to act on recommendations of the task 
force. Those proposals transfer of ju- 
dicial functions of administrative agen- 
cies to the courts, establishment of an 
administrative court which would take 
over some of the jurisdiction of the 
regulatory agencies, a procedure for ap- 
pointing hearing examiners who would 
have been called “hearing commis- 
sioners” and the designation of a chief 
hearing commissioner. 


In his Harvard Law Review article, 
Chairman Arpaia traced the origin and 
function of the independent agency, such 
as the Commission, the history of efforts 
to alter the original concept of the I.C.C., 
and, under the subheading, “The Most 
Recent Efforts to Curb the Functions of 
the Independent Agencies,” had this to 
say: 

“The substantive powers given any 
agency should, of course, be periodi- 
cally reviewed. The powers of the I.C.C. 
have been, and are now, the subject of 
much debate in and out of Congress as a 
result of the Cabinet committee report 
and the bills based upon it, which pro- 
pose extensive amendment of the inter- 
state commerce act. This legislation 
originated in the executive department 
and is a proper exercise of the executive 
function of proposing legislation. 


To ‘Fragmentize’ I.C.C. Power 

“Concurrently, a collateral, less publi- 
cized, and not clearly delineated program 
to fragmentize the Commission’s juris- 
diction as well as that of all independent 
agencies, is under way. This program is 
proposed in the Hoover Commission re- 
port on legal services and procedure 
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and the report of the Hoover Commis- 
sion’s task force; it is embodied in the 
legislation drafted pursuant to these re- 
ports. This program must be treated as 
the latest in a series of persistent efforts 
to weaken the quasi-legislative regula- 
tory agencies. Although cloaked in the 
guise of improving the means rather 
than changing the ends entrusted to 
these proven structures of government, 
the pending proposals would nevertheless 
seriously impair their effectiveness.” 

Chairman Arpaia said that the task 
force urged uniform rules and pro- 
cedures for all agencies and that the 
significant characteristic of the position 
taken by the task force was “its deter- 
mination to have its proposals considered 
as procedural only.” However, he added, 
the importance of the proposals as they 
affected the machinery of the inde- 
pendent agency could not be regarded 
as purely procedural, and that “the 
emasculation of independent agencies 
can be effectuated, among other ways, 
by holding them to a single, inflexible 
set of rules.” 


Agency Differences 


Later the Commission’s chairman said 
that a basic fallacy of the task force 
thinking and legislative proposals was 
“their failure to distinguish the nature, 
purpose, and functions of each agency 
and to identify precisely the evils, if any, 
requiring correction.” He added: 


“It is patently impossible. to cast 
these agencies in a procedural mold 
without perverting their usefulness. 
There is no inequality more dangerous 
than that resulting from trying to 
equalize the unequal. The effects cannot 
be limited to procedure; substance nec- 
essarily becomes involved.” 


After reviewing the various proposals 
made by the task force, Chairman Ar- 
paia said that “perhaps the task force 
was influenced by pressure from a seg- 
ment of the American Bar Association 
which resents the necessity of coming 
to Washington to try matters before 
many of the agencies and the fact that 
nonlawyer practitioners are permitted 
by some agencies to practice before 
them.” 


He pointed out that I.C.C. hearings 
were held by examiners or members of 
the Commission in all parts of the coun- 
try to suit the convenience of the parties. 

Stating that there was a recurring 
complaint that administrative duties of 
prosecution robbed an _ independent 
agency of the neutrality necessary for 
impartial handling of quasi-judicial func- 
tions had been raised because of abuses 
by some agencies in the recent past, and 
saying that the Commission was not sub- 
ject to this persistent criticism because 
there was not only internal separation 
of the functions of investigation, but 
the Department of Justice conducted 
prosecutions in court cases, Chairman 
Arpaia added: 

“Tf current dissatisfaction with the 
prosecutor-judge combination of func- 
tions in a particular agency exists, re- 
sentment should not be directed against 
the entire regulatory process .. .” 


Effect of Proposals 


After asserting that that the public 
should not be forced into lengthy litiga- 
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tion to sharpen and clarify “the ambig- 
uous import and meaning of new pro- 
cedures which cut a wide swatch of un- 
determined impact across existing statu- 
tory and court-approved law,” Chair- 
man Arpaia said that partitioning of 
the legislative judicial and executive 
functions as a substitute for “the pres- 
ent blending of these functions hori- 
zontally in a neutral agency,” would 
have one of two effects, adding: 

“Either it will create more bureau- 
cracy, with its attendant increased cost 
and confusion, or it will create a vacu- 
um in the machinery of democratic gov- 
ernment which will be detrimental to 
the demands of a growing and complex 
economy. The doctrinaire and imprac- 
tical approach of the task force caused 
it to make recommendations which have 
no pragmatic or realistic value. They 
are cumbersome, expensive, and will 
impede the effective operations of dem- 
ocratic government. 


‘Precise Accountability’ 

“The democratic process requires pre- 
cise accountability. It already exists 
in the true independent agency as shown 
by the lack of demonstrated need for 
radical change. To substitute in its 
place conflict in policy, divided control 
and responsibility inadequate and more 
expensive service to the public, and dif- 
fused accountability is not the answer. 

“The balance of powers in our govern- 
ment was devised by our forefathers to 
make certain that our basic freedoms 
would be protected. The framers of our 
Constitution were acutely aware of the 
danger of a too powerful executive 
branch and the need for a system of 
checks and balances. Because this par- 
ticular Hoover. Commission report and 
the report of the task force affect this 
fundamental concept of American gov- 
ernment, by giving control over legisla- 
tive functions to an executive bronch, 
their recommendations should be criti- 
cally appraised and analyzed.” 


Officers of Two Regional 
Groups of A.W.O. Chosen 


G. C. Taylor, of St. Louis, Mo., presi- 
dent of the Mississippi Valley Barge 
Line Co., and M. Creditor, of Cincinnati, 
O., president of The Ohio River Co., 
were elected vice-presidents of regions 
1 and 2, respectively, of The American 
Waterways Operators, Inc., at mem- 
bership meetings in St. Louis, Mo., the 
A.W.O. announced, February 23. 

Directors elected for region 1, the 
A.W.O. said, were: F. A. Mechling, of 
Joliet, Ill. A. L. Mechling Barge Lines, 
Inc.; Robert H. Huffman, of St. Louis, 
Mo., Streett Towing Co.; L. L. Crosby, 
of Minneapolis, Minn., Cargo Carriers, 
Inc., and Herman T. Pott, of St. Louis, 
St. Louis Shipbuilding and Steel Co. 
and Federal Barge Lines, Inc. Hold-over 
directors are; David A. Wright, of New 
York City, Lake Tankers, Corporation, 
Wendell N. Damonte, of New York City, 
Sinclair Refining Co., and Mr. Taylor, 
the new regional president. 

Directors elected for Region 2, were: 


W. Armin Willig, of Louisville, Ky., 
American Barge Line Co.; George P. 
Crounse, of Paducah, Ky., Crounse Cor- 
poration; M. C. Dupree, of Ashland, 
Ky., Ashland Oil and Refining Co., and 
Harry B. Dyer, of Nashville, Tenn., Nash- 
ville Bridge Co. Hold-over directors are: 
Charles E. Fernald, of Philadelphia, 
Pa., Lea River Lines, Inc.; Robert E. 
Reed, of Wheeling, W. Va., Wheeling 
Steel Corporation and Mr. Creditor, the 
new president of region 2. 





Illinois Representative 
Says I.C.C. Should Deny 


Railroad Rate Increase 


Representative Gray, of Illinois, 
speaking on the floor of the House 
on February 21 with reference to the 
pending proceeding in which the 
railroads have asked for an increase 
of 7 per cent in freight rates, said 
that the Commission should disallow 
the increase, and asserted that the 
time had come “when the Congress 
should draw up a directive to the 
Interstate Commerce Commission 
emphasizing our disappointment at 
the Commission’s failure to find some 
means of meeting railroad demands 
for increased revenue other than 
through ever-rising assessments on 
the coal industry.” 


Mr. Gray said that business activity 
was not at the same level in all sections 
of the country and that there was se- 
rious economic distress in the coal indus- 
try, although, he said, it had experienced 
an upturn in 1954. 


After referring to the fact that the 
new railroad petition came shortly after 
the Commission made permanent the 
rate increase which was originally 
scheduled to expire last December 31, 
Mr. Gray said that under the burden of 
higher delivered prices because of “a 
greater tariff’ on coal, the coal industry 
could lose many of the gains attained in 
the past 12 months. 

Passenger-Train Loss 

The Illinois representative said that 
it was his feeling that “we must come 
to grips with that phase of railroad eco- 
nomics responsible for continuance of 
costly services that now should be classi- 
fied as anachronistic,” and followed this 
by reference to a requirement that a 
midwestern railroad continue passenger 
service for intrastate traffic which was 
causing a loss of $700,000 annually. He 
added: 

“Permission to stop this service has 
been sought by the railroad for the past 
15 months, yet day after day, week after 
week, month after month, the road has 
been forced under law to continue these 
services so devastating to the operational 
budget. 

“The $700,000 per annum loss must of 
necessity be made up elsewhere. If such 
were not the case, the railroad would not 
long be in business. The line is thus 
forced, in effect, to collect subsidies from 
other services, and on any line which 
penetrates a mining or farm district, 
coal and agricultural products neces- 


TRAFFIC Wor 


sarily become the fall guy. it is ' 
strange way to run a railroad, but 
company presumably has no alternatiy 
so long as the state commission persis, 
in .inflicting parochial opinions on ow 
transportation system. 


1.C.C. Action Asked 


“While the Interstate Commerce Con. 
mission cannot be held responsible {;, 
the particular case which I have jy 
cited, I feel that the Commission coy 
contribute toward an alleviation of th 
situation if it were required by law , 
take cognizance of the injurious inf). 
ence of the present rate structure on th 
coal and agricultural industries and » 
areas of the country dependent Upon 
them for economic survival. 

“Action should be taken now by charg. 
ing its order and disallowing the f reight. 
rate increase scheduled to go into effex 
on February 25, 1956.” 

















A.T.C. Essay Contest Winner 
Outlines Qualities Needed 
By Traffic Man ‘Executive’ 


The winning essay submitted by 
Dr. G. Lloyd Wilson, chairman of the 
transportation and public utilities 
department at the University of 
Pennsylvania, in the essay contest 
conducted by the Associated Traffic 
Clubs of America on “Why Should 
the Traffic Department Have Top 
Management Representation?” the 
full text of which was made public 
several days after the A.T.C. an- 
nounced that Dr. Wilson had won 
first place in the contest, showed 
that he had considered at length the 
qualities of a traffic manager who 
found himself in the higher ranks 
of management. 


In addition to the points which the 
A.T.C. summarized in its bulletin when 
it announced Dr. Wilson as winner o! 
the contest (T.W., Feb. 11, p. 31), the 
text of the essay went on to say that “i 
the traffic manager is of real executive 
caliber he must understand the areas 
in which traffic and transportation op- 
erates and how to administer this facet 
of business enterprise.” 

Dr. Wilson said it was equally impor- 
tant that the traffic manager of exe- 
cutive caliber understand where trafic 
and transportation “fits and interlocks 
with other industrial and commercial 
functions, and that the traffic functions 
coordinate with and complement these 
other functions.” Dr. Wilson continued: 

“It also is imperative that the ‘rams- 
portation and tariff specialists and other 
heads of specialities understand and fol- 
low the direction of the chief or general 
executive officer. Only in this way cal 
Management really be made ef ective 
and harmonious. 


“Perhaps this can be summed 
the observation that traffic mana; 
the present pattern of manag 
must be competent transportatic 
traffic technicians and, at the sam¢« time, 
they must be management men <- a4- 
ministrators. They must be able 0 se€ 
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the trees and, at the same time, they 
must be able to visualize the forest. 

“Simply stated, effective management 
requires that: 

“1. The person understands the seg- 
ment of the work for which he is held 
responsible. 

“9 The person understands the scope 
of his responsibility and for whose work 
he is responsible. 

“3 The person understands to whom 
he is responsible. 

“4. The person is given authority com- 
mensurate with his responsibility. 

“5. His knowledge of the techniques 
of his specialty is sufficient to merit the 
respect and confidence of those who re- 
port to him. 

“§. He has the appreciation of other 
specialized and general managerial re- 
sponsibilities to collaborate harmonious- 
ly and effectively with his fellow manage- 
ment team members and with the cap- 
tain of the management team.” 





Monon President Expresses 
Skepticism About Railroad 


Passenger Business Future 


Warren W. Brown, president of 
the Monon Railway, told staff mem- 
bers of the Chesapeake & Ohio Rail- 
way Co., February 16, that he was 
“skeptical” about the future of the 
railroad passenger business, “not be- 
cause we don’t have or can’t develop 
the ability to create a future, but 
rather because we haven’t made up 
our minds that we want the pas- 
senger business to have any future.” 


Mr. Brown, speaking by telephone from 
his office in Chicago to the C. & O. staff 
which was meeting at White Sulphur 
Springs, W.Va., said that “public discus- 
sions of railroad passenger service today 
seem unduly pessimistic.” 


“It strikes many people today,” he said, 
“that too much passenger policy concen- 
trates on the elimination of unprofitable 
trains, the elimination of a maximum 
amount of dining and other accessorial 
services, the investment of a minimum 
amount of capital in new equipment, and 
the inflexible furtherance of an inflexible 
pricing structure. 


“We are thus allowing a future to be 
created for us by circumstance and are 
taking no steps to ourselves create a 
future. In a nutshell, we can look for- 
ward to a continued decline in pa- 
tronage, accelerated abandonment of 
trains and train mileage, constantly de- 
teriorating standards of service “and 
courtesy, and the mushrooming of dis- 
tasteful public relations.” 


Mr. Brown recommended correcting 
cost and pricing procedures as the 
first <*ep. 

“The second half of an oft-advanced 


Solution for the passenger business is 
equip:nent,” he added. “In many in- 
Stanc:s, the complete solution is sum- 
Marized as aggressive experimentation 


with ‘ares and equipment.” 

Af + asserting that more knowledge 
was ceded about competition and the 
type ©f tools with which we should be 
Work og.” Mr. Brown said that “any 
grou; of solutions for our present rail- 


way passenger problem will never project 
the railroads back into any lost position 
of competitive appeal and power, and we 
should not delude ourselves by thinking 
that they will.” 

“We should bear in mind,” he con- 
tinued, “that we are furnishing an in- 
adequate, unprofitable service to a rapidly 
deteriorating market. Our goals should be 
to arrest the rapidity of the deterioration 
with adequate and profitable service. 

“T don’t know what the answers are, 
but I do think that we’ve talked the 
situation to death, and I think we've 
‘gloomed’ it to death.” 


N.Y.C. Employs ‘Research 
Experts,’ Announces New 


Titles, Personnel Changes 


In announcing, on February 22, 
that it had made “changes in per- 
sonnel, title, and job content in- 
volving more than 180 persons at 36 
cities in 12 states and a province of 
Canada,” the New York Central Rail- 
road said it had employed air, truck 
and market research experts. “to 
modernize the nation’s largest inter- 
city transportation service.” 


The personnel changes, the Central 
said, were part of “a vast management 
reorganization” which it had announced 
January 1 (T.W., Jan. 7, p. 24). 

According to the Central, the changes 
“heading the list” announced on Febru- 
ary 22 are the appointments of a new 
director of labor relations, a director of 
market research (a newly-created posi- 
tion), and a director of women’s travel 
service, and changes in titles for, among 
others, two vice-presidents. 

“The latter,” the announcement con- 
tinued, “are E. C. Nickerson, vice-presi- 
dent, passenger sales and service (for- 
merly vice-president, passenger services), 
and A. E. Baylis, vice-president, freight 
sales and service (formerly vice-presi- 
dent, freight traffic). 


‘Sales’ in Lieu of ‘Traffic’ 


“The introduction of the term ‘sales’ 
replaces the traditional ‘traffic’ and is 
characteristic of the management’s re- 
cently announced stepped-up emphasis 
on latest selling techniques for the rail- 
road industry. 

The new director of labor relations is 
Leo B. Fee, 46-year-old former chief 
examiner of the Association of Western 
Railways and a carrier member of the 
National Railroad Adjustment Board. 
Mr. Fee has served as corporation coun- 
sel for the District of Columbia, examiner 
and attorney for the National Labor 
Relations Board in Washington, D. C., 
and assistant manager of personnel for 
the Southern (Pacific Lines) Railroad. 
He is a graduate of the University of 
San Francisco and Georgetown Law 
School. 

“For key spots we surveyed the bright- 
est young men we could find among 
highway, air and rail competitors as well 
as among our own personnel,” Alfred 
E. Perlman noted. 


Market Research Director 


The newly created post of director 
of market research was filled by Joseph 
D. Boylan, 42, formerly American Air- 
lines’ director of cargo sales. 
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“Mr. Boylan joined American’s first 
venture into cargo shipping in 1944,” 
the Central said. “The line’s yearly 
freight gross reached $15,000,000 under 
his direction by the end of 1955. He is 
a native of Manhattan and a resident 
of Lynbrook, Long Island. Prior to serv- 
ice with the airline, Mr. Boylan served 
with trucking firms and with the Army 
Transportation Corps.” 


Mrs. Ioan V. Beckham has been ap- 
pointed to the newly authorized position 
of director of women’s travel service. 
One of her assignments is to take charge 
of liaison with women’s clubs, conven- 
tions, industrial organizations and uni- 
versities. According to the Central, she 
has just completed a “typical” assign- 
ment the making of arrangements for 
8,000 Girl Scouts planning trips to their 
national encarapment in Michigan next 
June. 


A veteran of more than 45 years in 
railroading, F. H, Baird, assistant vice- 
president of passenger traffic, has been 
named assistant vice-president of pas- 
senger sales and service. Mr. Baird be- 
gan his railroad career at Buffalo, N. Y., 
in 1909. 


“Among the many other posts an- 
nounced, indicating new or expanded 
services,” said the Central, are: Arthur 
J. Crookshank of New York City, ap- 
pointed director of rates; J. B. Jerome, 
of New York City, appointed director of 
foreign freight sales; D. E. Mumford, 
of Belmar, N. J., appointed director of 
safety and attached directly to Presi- 
dent Perlman’s office; Fred N. Nye, of 
Crestwood, N. Y., appointed director of 
transportation and economic research; 
and E. G, Overmire, of New York City, 





appointed superintendent, claim pre- 
vention. 
‘No Work-No Worry’ Club 


Calls Twelfth Meeting 


The twelfth annual reunion of the 
“No Work-No Worry Club” will be held 
at the Grey Gull Inn, Clearwater Beach, 
Fla., on March 8. 


The occasion will be a reunion of the 
retired traffic and railroad officers who, 
in the last eleven years have gathered 
each: year at this spot, at the call of 
George Hichborn, retired general traffic 
manager of the U.S. Rubber Co., who 
has sponsored these meetings since their 
inception. Last year there were 97 of 
the “old-timers” present. 


Anyone who had been or was still en- 
gaged in rail transportation, whether 
railroad or shipper, would be welcome, 
it was stated in the announcement of 
the meeting. Those desiring to attend 
should notify Mr. Hichborn at 612 Bay 
Esplanade, Clearwater Beach, Fla. 





Western Railroad Centennial 


February 22 marked the one-hundredth 
anniversary of the completion of the 
first steam railroad west of the Rockies, 
the Southern Pacific Co. said. 

“Called the Sacramento Valley Rail- 
road,” it said, “the pioneer line ex- 
tended 23 miles from Sacramento to 

































































































































30 


| TRANSPORTATION WEEK 


Folsom, Calif., and was built to link the 
state capital to the thriving gold camps 
in the Sierra foothills to the east. The 


road is now the oldest of Southern Paci- 
fic’s western lines. 

“Formal centennial of the line, com- 
memorating the laying of the first rail, 
was marked by Southern Pacific and his- 
torical societies at Sacramento last 
August 9...” 





March 1 Opening Planned for Union Truck 


Terminal, ‘Largest in 


The Port of New York Authority has 
announced that the Newark (N.J.) Union 
Motor Truck Terminal, to be operated 
by a corporation (the Garden State 
Truck Terminal Corporation) formed by 
seven over-the-road trucking companies 
under a lease agreement with the New 
York port authority, will be opened 
March 1. 


The Newark truck terminal, built by 
the New York port authority in 1950 and 
described by it as “the largest of its 
kind in the world,” is shown in the 
photograph. It is located between the 
New Jersey Turnpike and U.S. Highway 
No. 1 near Rupper Stadium, in the “Iron- 
bound district” of Newark. Its use as 
a public terminal for less-than-truckload 
freight was deferred during a period of 
government occupancy, the port author- 
ity said. 

The trucking companies which organ- 
ized the Garden State Truck Terminal 
Corporation for the purpose of operating 
the Newark terminal, the port authority 
said, were: St. Johnsbury Trucking Co., 
Inc.; Middle Atlantic Transportation Co., 
Inc.; R. C. Motor Lines, Inc.; Super 
Service Motor Freight Co., Inc.; Mid- 
States Freight Lines, Inc.; Hall’s Motor 
Transit Co., and York Motor Express Co. 

Governor Meyner, of New Jersey, 
participated in the lease-signing cere- 
mony at the Newark truck terminal the 
afternoon of February 15. Commissioner 
Thorn Lord and Executive Director Aus- 
tin J. Tobin represented the New York 
port authority. Milton J. Zabarsky, 
treasurer of the Garden State Truck Ter- 
minal Corporation, represented the car- 
riers which formed the corporation. The 
lease, covering the operational areas at 
the terminal, is for a period of four and 





World,’ at Newark 






















one-half years, according to the port 
authority. 


Local No. 478 of the Teamsters Union, 
the port authority said, was represented 
at the lease-signing ceremony by Alvin 
Kosaitis, vice-president, and Charles 
Nelson and Theodore Nalikowski, busi- 
ness agents. 


“Rental of the Garden State space in 
the terminal,” the port authority stated, 
“will be at the rate of $200,000 a year for 
four years of the lease term, and at the 
rate of $120,000 a year for the first six 
months of the agreement. 


“The space leased to the Garden State 
Truck Terminal Corporation comprises 
the great central platform for handling 
over-the-road merchandise freight 
moving in and out of northern New 
Jersey. The platform is about 1,000 feet 
long and 100 feet wide, and accommo- 
dates 160 truck berthing spaces. It in- 
cludes 21,000 square feet of office and 
gallery space as well as a five-acre park- 
ing area. In addition to the space leased 
to the corporation, the terminal provides 
some 35,000 square feet of office space 
and 10,000 square feet of concession 
space to accommodate facilities inci- 
dental to the operation of the terminal.” 





Conference on Proposals 
Of Hoover Group Called 


The Chamber of Commerce of the 
United States has issued an invitation to 
its members to attend a “national action 
conference on the Hoover reports” in 
Washington, D.C., on March 15. 


The Chamber said that the recom- 
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mendations of the Hoover commission 
would cut the cost of government ty 
$5.5 billion a year but that the recom. 
mendations were not “self-adopting” 
It said the recommendations require 
action by Congress and by the adminis. 
tration and that “the governmenta! wij. 
to-act requires citizen understanding anj 
support.” 

To help mobilize such support, the 
U.S. Chamber said, it had called the 
conference to review progress to date 
and to develop an action program. 

It said that speakers would include 
former President Herbert Hoover, who 
headed the commission; Meyer Kestn. 
baum, special assistant to President 
Eisenhower, and members of the con- 
mission’s task forces and representatives 
of active citizens groups. 

Further information may be obtained 
from the Taxation and Finance Depart- 
ment, Chamber of Commerce of the 
United States, 1615 H St., N.W., Wash- 
ington 6, D.C. 


Munitions Carrier Official 
Says Trucks Offer Military 
More Mobility, Flexibility 


In an address delivered before the 
Navy Supply Corps officers at the 
headquarters of the Ninth Naval Dis- 
trict, at Great Lakes, Ill., on Febru- 
ary 15, W. J. Burns, managing direc- 
tor of*the Munitions Carriers Con- 
ference, Inc., of the American Truck- 
ing Associations, said that the motor 
carrier offered two advantages 
which were, in his opinion, more 
closely associated with the objec- 
tives of the national defense than 
in the case of any other type of 
carrier—flexibility and mobility. 


Mr. Burns said that motor carriers 
had not been thought of as moving large 
tonnage over long distances. Referring 
to his own conference, he said its 87 
carrier members had operating rights 
stretching from Portland, Ore., to Jack- 
sonville, Fla., from Augusta, Me., to San 
Diego, Calif., and from New Orleans, La., 
to Minneapolis, Minn. He said they had 
total gross revenues amounting to near- 
ly a billion dollars, and that there were 
very few military installations or com- 
munities which they did not serve. 


He said the carriers owned more than 
20,000 tractors and trailers capable of 
carrying up to 40,000 pounds per unit 
and that it was not uncommon for the 
military to route seven or eight million 
pounds of ammunition at a time by mo- 
tor carrier, and that instances existed 
where 20 to 30 million pounds had been 
routed in that manner, making use of 4 
carrier interchange. 


Mr. Burne cited instances in which 


delivery of ammunition had been made 
to coast guard cuters and to submarines 
at points where no ammunition sto age 
facilities existed and there was : ‘tle 
notice of arrival given. He also aid 
that convoys of commercial trucks, ) :d- 
ed with ammunition, had been esc ‘ed 
by Marine guards to meet incoming * 4I* 
ships during he Korean war when it as 
impossible to announce the time of * eif 
arrival. More recently, he said, we 
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examples of commercial trucks 
government trucks on ship- 
tween naval installations where 


Effect of War 


Mr. Burns said that the devastation 
inflicted on the German railroads by air 
attack and the ineffectual use of Ger- 
man motor transportation were largely 
responsible for the inability of Ger- 
many to continue the war. In the event 
of another war, he said, it was reason- 
able to suppose that the continental 
United States would come in for its 
share of fighting and that, as an example 
of the devastation a war could inflict 
and its effects on the economy and the 
transportation system “we need go no 
further than the flood in New England 
last year.” He cited the case of a manu- 
facturing company which, without rail 
service, had made arrangements for 
inbound and outbound shipments by 
truck. 

Among other advantages which Mr. 
Burns said the truck offered military 
installations was expeditious handling, 
because the motor carrier was able to 
pick up and deliver shipments direct to 
a naval warehouse “and does not get tied 
up in delays experienced by the rail- 
roads, such aS make-up of trains and 
switching in the yards.” Therefore, Mr. 
Burns said, the over-all transit time 
was much less by truck “as compared 
with rail.” 


Northeastern Claim Group 
To Meet in Washington 


The Northeastern Motor Carrier Claim 
Conference will hold a claim prevention 
meeting in the Mayflower hotel, Wash- 
ington, D.C., on April 26 and 27. 


Dan Gusaeff, of Branch Motor Ex- 
press Co., New York, N.Y., chairman of 
the conference, said that John Miller 
executive secretary, and Dick Sigmun, 
assistant secretary of the National 
Freight Claim Council of the American 
Trucking Associations, Inc., would be 
present. Other members of the council 
expected to be present are G. Jacobs, 
its chairman, R. Melendy, its first 
vice-chairman, and J. Hopkins, its 
second vice-chairman, according to Mr. 
Gusaeff’s announcement. 


Central States Claim Group 


Plans Terre Haute Meeting 


John M. Miller, executive secretary of 
the National Freight Claim Council of 
the American Trucking Associations, 
Inc., Washington, D.C., and Glen Jacobs, 





chairmen of that council, will be guest 
Speakers March 15 at the spring meeting 
of the Central States Freight Claim 
Counc! to be held March 15 and 16 in 
the Deming hotel, Terre Haute, Ind., 
the Central States council has an- 
nounc: 

Incl ied in the first day’s program, 
the cc neil said, would be a claim lia- 
bility -nel discussion with the following 
memb participating: 

Al ce, of Roadway Express, chair- 
man; illiam Downey, of Eastern Mo- 
tor D jatch; Jack Bueker, of Doyle 
— Lines; E. J. Freemuth, of Spec- 

rM 


© Service; and Guy Kornblum, 





claim manager of the Forrest Sherrer In- 
Surance Agency. 


The program for March 16 will in- 
clude reports of the various committees 
and several talks by members and 
guests. James E. Nicholas, general 
manager of the Indiana Motor Truck 
Association, will show a film, entitled 
“What is the Cabinet Committee Report 
on Transportation”, at the luncheon on 
the final day of the meeting. 





Official of A.A.R. Reports 
Increasing Demand for Cars, 


Urges ‘Maximum Utilization’ 


“Only by the proper application of 
car service rules, the full coopera- 
tion of shippers in prompt loading 
and unloading, as well as the car- 
riers placing special emphasis on 
prompt placement and pulling of 
empties and loads at industries and 
forwarding loads and empties 
promptly in road haul service, can 
the maximum utilization of the 
available car supply be fully real- 
ized,” said Arthur H. Gass, chairman 
of the car service division of the 
Association of American Railroads, 
in a report on the national rail 
transportation situation, dated Feb- 
ruary 20. 


Mr. Gass said, in a discussion of the 
supply of closed cars, that demands for 
box cars were “heavy for this time of 
year,” especially for the better grade 
40-foot cars and all classes of 50-foot 
cars. 


“Requirements for the low-grade, ordi- 
nary-sized cars are increasing, but the 
supply is adequate in all areas,” he said. 
“The forecast of loadings by the shippers 
advisory boards indicates an increase of 
8.3 per cent in total car requirements 
for the first quarter of 1956 compared to 
the first quarter of 1955. Recent abun- 
dant moisture in the agricultural areas, 
particularly those areas where drought 
has prevailed, has greatly improved the 
prospects for production of agricultural 
crops. 


_No ‘Seasonal Lull 


“This adds up to increased demands 
for box cars during the months ahead: 
The economy of the country did not ex- 
perience the seasonal lull expected over 
the holiday period and the results of 
sustained production and lack of the 
usual heavy decline in requirements dur- 
ing the December-January period are 
clearly evident in the record of box cars 
locating on the roads of the owners. On 
January 15, 1955, a total of 307,389, or 
42.9 per cent, of the box car fleet located 
on the owners’ rails while on January 
15, 1956, this percentage was 30.5, or 218,- 
971—a reduction of 88,418 cars. 

“Box car loadings for the first five 
weeks of 1956 were 1,410,382 compared 
to 1,420,255 loaded in the same period 
last year, or a decrease of 0.7 per cent. 
Grain and grain products loadings for 
the first five weeks of 1956 totaled 229,723 
compared to 232,942 for the same period 
in 1955, or a decrease of 1.6 per cent. 


“The cooperation of both shippers and 
carriers is again earnestly solicited in 
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expediting the return of Canadian box 
cars to the home roads. The number of 
Canadian box locating on U.S. roads 
is large and only by strict compliance 
with car service rules and special direc- 
tives issued by the car service division 
can this situation be alleviated. 


Prospective Grain Traffic 


“The U.S. Department of Agriculture 
reports the largest stocks on record of - 
wheat, corn, oats, sorghum grain and 
barley on January 1, 1956. Wheat stocks 
stored in all positions are the largest 
since 1935 when comparable records were 
begun, with 1,535 million bushels re- 
ported on January 1, 1956. About 56 per 
cent of all grain stocks were owned by 
or were under loan to the Commodity 
Credit Corporation. The program of the 
U.S. Department of Agriculture to move 
as much of the old grain as possible 
from interior points to terminals and 
ports from the new crop harvests is 
progressing satisfactorily.” 

Brief summaries of the supply situa- 
tion for other freight cars of various 
types were given by Mr. Gass as follows: 


“Auto Cars: Requirements for auto- 
racks and special-device cars are being 
protected currently. 

“Stock cars: Both single and double 
decks in adequate supply, with some 
roads reporting surpluses. 

“Hoppers: The situation over the past 
several weeks has remained about the 
same, the demands being somewhat 
heavier than usually experienced when 
lake navigation is closed. Minor short- 
ages continue to be reported by a few 
roads with practically no surpluses. 

“Gondolas: With steel production con- 
tinuing at peak level, the overall national 
requirements continue to absorb practi- 
cally all suitable cars. The small short- 
ages reported are generally confined to 
the 61-65-foot type and to ordinary 
gondolas with wood -floors. 

“Flats: Seasonal increases in produc- 
tion at farm implement machinery 
plants the past two weeks have in- 
creased demands, particularly for flats 
48 feet and longer. Minor shortages for 
this type car are now being reported 
on several mid-western roads. 

“Flats—special types: Demands con- 
tinue heavy with some late placements 
to protect shipments requiring certain 
cars of large type and capacities. 

“Covered hoppers: Supply continues 
ample in all areas, with some surplus 
cars being reported on northern lines.” 


‘Reefer’ Supply Situation 

Mr. Gass said that refrigerator car- 
loadings were not exceptionally heavy 
in any shipping district during the first 
six weeks of this year, “although there 
was a strong general demand for re- 
frigerator cars during this period and 
carloadings in all sections held the 
weekly totals on a moderately high 
level.” Compared with cumulative 
loadings last year for the corresponding 
period, there was an increase of about 
2.0 per cent, he said. 

“In addition to the increased demands 
for refrigerator cars in the producing 
areas and at plants of industries,” he 
continued, “banana import requirements 
are beginning to increase. A total of 
1,902 carloads originated at ports during 
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the second week of February. The de- 
mands for cars suitable for banana load- 
ings are usually quite heavy during the 
late winter and the early part of spring. 


“There are a few sections where the 
refrigerator car supply is low. The roads 
in the north-central states are having 
some difficulty in furnishing refrigerator 
cars for canned goods, bottled goods, 
cheese and packing house products. 
While there were a few days of stringent 
supply in Florida, the situation has im- 
proved, with a total of 3,670 cars in the 
state and en route on February 15. 
Heavy potato loadings in Idaho and 
Maine have pulled the supply down to 
a low level, but shippers’ demand for 
cars are being filled currently. 


“In addition to the statistics . . . for 
Class I railroads and railroad-owned 
and controlled private refrigerator car 
lines, the shipper private and non-ship- 
per private refrigerator car lines, and 
other private lines reported 23,805 freight 
refrigerator cars owned on February 1, 
1956. During February that group re- 
tired 181 cars and installed 16 new and 
26 other cars.” 


Car Ownership Increase 


After stating that Class I railroads 
placed 4,350 new revenue freight cars in 
service in January, Mr. Gass said that 
this was more than in any previous 
month in the last two years. Only 2,647 
cars were retired in January, which was 
less than in any previous month since 
July, 1945, he said, adding that as a 
result, ownership increased during the 
month by 1,703 units. 


“Freight cars undergoing or awaiting 
repairs on February 1,” he said, “were 
reported as 75,614, or 4.5 per cent of 
ownership, as compared with 71,381, or 
4.2 per cent, on January 1. Although 
this was an increase of 4,333 in the num- 
ber of bad order cars, analysis of these 
figures shows that there was a decrease 
in the number of cars held for heavy 
repairs, the entire increase in light re- 
pair cars which can be quickly returned 
to serviceable condition. 


“During the month 28,088 cars were 
turned out of shops after receiving 
heavy repairs, as compared with 27,988 
in December. 

“As a result of the increase in bad or- 
der cars during January exceeding the 
increase in ownership there was a de- 
crease of 2,530 in the serviceable fleet. 


“The number of cars on order and un- 
delivered on February 1 was reported as 
131,331 for Class 1 roads, 4,586 for their 
controlled refrigerator car lines and a 
grand total of 144,946 for atl domestic 
a 

In November each serviceable freight 
car moved an average of 1,027 ton-miles 
of freight per day, said Mr. Gass. This, 
he stated, was a decrease of 6.6 per cent 
compared with the previous month and 
reflected the usual seasonal decline in 


carloadings which reached their peak in 
October. 


Car Detention Figures 
“For the month of January the aver- 
age detention of freight cars over the 
free time of 48 hours was 20.94 per cent, 
which compares with 17.20 per cent for 
January, 1955,” Mr. Gass reported. “In 
January this year i1 districts had in- 


creases in detention over January a year 
ago and two districts had decreases. 
Comparing January this year with the 
prior month of December there were in- 
creases in nine districts and decreases in 
four. 

“In January this year railroad agents 
in 10 districts reported 2,090 cars left 
with debris and strapping by consignees 
in unloading.” 

Export and coastal freight, excluding 
coal and coke, handled through United 
States ports in January, 1956, totaled 
90,365 cars, representing an increase of 
7,052 cars, or 8 per cent, over the cor- 
responding total for January, 1955, Mr. 
Gass reported. Cars of grain unloaded 
at the ports in January this year totaled 
23,585, as against 18,405 in the same 
month of 1955; exports other than grain, 
coal or coke totaled 57,168 cars, compared 
with 54,508 in January last year, and 
coastal freight totaled 9,612 cars, or 8 
per cent less than the total of 10,400 
cars of such freight unloaded at the ports 
in January, 1955, his report showed. 


“As of Wednesday, February 8,” said 
Mr. Gass, “there were 11,725 cars of ex- 
port and coastal freight on hand, other 
than coal, coke and grain, at all ports, 
with an average daily unloading the pre- 
vious week of 2,055 or a bank of 5.7 days’ 
supply. There were 592 cars on hand 
over 10 days, or 5 per cent of the total.” 





Mason & Dixon Lines Man 


Heads ‘Roadeo’ Committee 


C. J. Williams, president of the Amer- 
ican Trucking Associations, Inc., Wash- 
ington, D.C., has 
announced the ap- 
pointment of Jo- 
seph T. Jenkins, di- 
rector of safety of 
the Mason and 
Dixon Lines, Kings- 
port, Tenn. as 
chairman of the 
National Truck 
Roadeo Committee 
for 1956. 

Mr. Williams said 
the committee 
planned, promoted 
and staged the Na- 
tional Truck Roadeo, which this year 
will be held in the Kingsbridge Armory, 
New York, N.Y., October 18-22. 


He said that Mr. Jenkins was second 
vice-chairman of the A.T.A. council of 
safety supervisors, a member of the 
executive committee of the National 
Safety Council, immediate past chair- 
man of the Tennessee Council of Safety 
Supervisors and a member of the 
American Society of Safety Engineers. 


J. T. Jenkins 





Express Rates on Paper, 
Paper Samples Reduced 


As a result of recent publication of 
supplement No. 11 to “the express tar- 
iff, I.C.C. No. 8145,” lower express rates 
and charges now in effect on paper and 
paper samples are resulting in savings, 
as compared with the first-class rates 
formerly applied to this traffic, of as 
much as 42 per cent on a 25-pound ship- 
ment, according to K. N. Merritt, vice- 
president, traffic, of the Railway Express 
Agency, Inc. 


“For example,” said Mr. Merritt, “a 
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25-pound shipment of paper and Paper 
samples, including wallpaper, movin, 
between Atlanta and Chicago previous, 
cost $3.10 but now is $1.80 at the ne, 
commodity rate, a reduction of 419 pe 


directors 
interests 
shareho! 





cent. _ 
“Other rates applying to paper anf ° ee 
paper samples between shipping cente;; yee 
and all points in the country are reduce; je * “Tt is 
in varying percentages depending up, § t al 
the weights of shipments and distance; iden wil 
covered. The minimum rate is sig *"° 5 
with automatic valuation coverage up ty rector 
$50. Heinem 
“The express tariff, I.C.C. 8145, which “tne 
specifies class and commodity rates op _ 
books and printed matter, has bee, [| = 
amended by supplement No. 11, effective = 
February 3, 1956, to apply on book fm ° o 
printed matter and miscellaneous 2r. = P 
ticles. Section 3 of the supplement in.“ s 
cludes the new commodity ‘Paper ex. ge 
clusive of paper articles not specifically rom 
named herein.’” “We 
taken 
lution 
° move 
Heineman to Become Board B with o 
e = . can SU 
Chairman, Chief Executive mont 
C. & } 
Officer of North Western tack I 
Ben W. Heineman, 42, chairman of — 
the executive committee of Minne- & oficer 
apolis & St. Louis Railway, would No 
become chairman of the board of & regar 
directors and chief executive officer _ 
of the Chicago & North Westem§ Ci. 
Railway System, the C. & N. W. an- & pein 
nounced, February 21. of a 
At the next meeting of its board of B “S™ 
directors, to be held March 2, 1956, the On 
C. & N. W. said, a committee of the board B noun 
would be appointed to submit a slate of B “nw 
directors to the shareholders. Election 
of directors will take place at the annual 
meeting of C. & N. W. stockholders, to N 
be held May 15, in Chicago. e 
The board has invited Mr. Heineman Of 
and four of his associates to become 
members of a 17-man board of directors, Se 
according to Harry L. Wells, chairman tain 
of the railroad’s finance committee. prin 
The board reached its decision after Feb: 
@ special committee had met with Mr. Dev 
Heineman, and after the committee Con 
and the board “as a whole” had reviewed the 
the program suggested by Mr. Heineman Yor 
and his associates, the railroad said. to ¢ 
A er 
Heineman Group’s Stock Holdings oc 
Mr. Heineman, a Chicago attorney, re- S 
cently disclosed that he and his assocl- rai 
ates owned or represented approximately an 
465,000 shares of the North Western's He 
1,729,447 voting shares outstanding and § ),, 
that his group was in the process of ac- lus 
quiring an additional 100,000 shares. The in 
total would represent about 33 per cent shi 
of the outstanding common and pre ar’ 
ferred stock. C0! 


In a letter dated January 30, and ad- th 
dressed to Mr. Wells, Mr. Heinoman se) 
said a proxy fight for control « the th 
C. & N. W. was contemplated. ©n re ha 
ceipt of the letter, the railroad’s dir °ctors 
appointed a special committee to meet 
with Mr. Heineman. 

In announcing that the meeting: had “ 
averted a proxy fight and brought “bout 
a settlement, Mr. Wells said: lr 

“The substantial ownership © Mr. b 
Heineman and his associates sho ‘i, of h 
course, be represented on our bo ‘4 of fe 
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directors. We are satisfied that their 
interests coincide with those of the 
shareholders at large. 


‘Stabilizing Effect’ 


“Their presence in the board will have 
a stabilizing effect. This will relieve the 
uncertainties which have prevailed for 
a number of years. 

“Tt is proposed to select jointly as pres- 
ident an outstanding railroad executive, 
who will be included among the five di- 
rectors to be recommended by Mr. 
Heineman and his associates. 


“The North Western Railroad faces 
many problems, and the board of direc- 
tors and Mr. Heineman have pledged 
their unified and unstinting support of 
a combined effort to meet and solve 
these problems in the interest of the se- 
curity holders, employes, shippers, pas- 
sengers, and the communities the rail- 
road serves. 


“We are all convinced that we have 
taken an important step toward the so- 
lution of these problems, and that this 
move is one that everyone connected 
with or interested in the North Western 
can support wholeheartedly.” 


Paul E. Feucht, president of the 
C. & N. W., was stricken with a heart at- 
tack last January. In his absence, the 
board named J. E. Goodwin, executive 
vice-president, as acting chief executive 
officer. 


No comment was made by either party 
regarding merger studies being con- 
ducted by the North Western and the 
Chicago, Milwaukee, St. Paul & Pacific 
Railroad. In his January 30 letter, Mr. 
Heineman said that he was not in favor 
of a merger now but that he did not 
dismiss the subject entirely. 

On February 13, the C. & N. W. an- 
nounced that merger studies were con- 
tinuing (T.W., Feb. 18, p. 56). 


New Haven Discontinuance 


Of Train Service Deplored 


Senator Bush, of Connecticut, ob- 
tained unanimous consent to have 
printed in the Congressional Record of 
February 20 a resolution adopted by the 
Development Commission of the State of 
Connecticut expressing opposition to 
the announced intention of the New 
York, New Haven & Hartford Railroad 
to discontinue direct freight and passen- 
ger service between Hartford, Williman- 
tic and Boston, via Putnam, Conn. 


Senator Bush said he hoped that the 
railroad would reconsider the matter 
and would not discontinue the service. 
He said that the eastern section of Con- 
hecticut needed “some economic stimu- 
lus.” Discontinuance of railroad service 
In that area, and the discontinuance of 
shipn its of raw materials and other 
article. necessary for manufacture and 
comm:rce, he said, would be a blow to 
that :oction of the state which, he as- 
Sertec had suffered more losses from 
the ‘ing of mills to the south than 
had ’ other section of the state. 


Alle. heny Board Meeting 


Cc issioner Owen J. Clarke, of the 
Inter te Commerce Commission will 
be th guest speaker March 22 at a 
lunch <n in the course of the seventy- 
fourt.. -egular meeting of the Allegheny 


Regional Advisory Board, March 21 and 
22, in the William Penn hotel, Pitts- 
burgh, Pa., the board has announced. 


Trailer-Ship Operations 
Between Texas and East 
Coast to Begin in April 


Using tankers to carry full trailer 
loads of dry cargo, Pan-Atlantic 
Steamship Corporation would start 
a “sea-land” transportation  serv- 
ice between Houston, Tex., and New 
York City in April, James K. McLean, 
president of Pan-Atlantic, a subsidi- 
ary of McLean Industries, Inc., an- 
nounced, February 18, at Mobile, Ala. 

“This combination of the two most 
advanced ideas in the transportation of 
goods,” Mr. McLean said, “will be the 
first phase in the major truck-water pro- 
gram being undertaken by Pan-At- 
waa... - 

He said that six months of “rigorous 
sea trials” for the two vessels to be en- 
gaged in the service initially had pre- 
ceded the making of this announcement. 
Both ships, he said, were T-2 type tank- 


ers, converted for Pan-Atlantic by the 


addition of a custom-made deck. He 
stated that each ship had a carrying ca- 


pacity of 2,320,000 pounds of dry cargo, 


in specially built, sealed trailer bodies. 


Service Expansion Contemplated 

“The two vessels will operate between 
New York and Houston on a regular 
schedule, beginning in April,” he said. 
“The service will be expanded by adding 
more ships and including other ports 


: 
Large cranes place sealed trailer body, carrying dry cargo, on special deck of converted T-2 
tanker for use in the ‘sea-land’ operations to be instituted by Pan-Atlantic Steamship Corporation 
between Houston, Tex., and New York City, in April. The 33-foot body, with a load capacity of 


40,000 pounds, is carried to and from dockside on detachable chassis, with which it forms standard 
highway trailer unit. 
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of call as the volume of traffic increases. 


“The trailer bodies will be driven to 
the dock on detachable chassis. Large 
cranes will lift them aboard ship, where 
they will be secured in place for the sea 
voyage. At destination they will be un- 
loaded in the same manner and placed 
on a waiting chassis for highway delivery 
to the consignee. 

“Both full trailer loads and less-than- 
trailer shipments will be handled. Full 
loads will be placed in the trailer body 
at the shipper’s plant, where they will 
be sealed to remain unopened until de- 
livered to the consignee. lLess-than- 
trailer loads will be assembled at re- 
ceiving stations near the Pan-Atlantic 
terminals. 

“Intensive tests have convinced us that 
the new service combines the economy 
of water transportation with the speed 
and flexibility of overland shipment.” It 
will minimize special packaging require- 
ments and pilferage, and will overcome 
the delivery and interchange delays 
which have made water transportation 
inconvenient for many shippers. 


Ships in ‘Dual Cargo Role’ 


“Converted for their dual cargo role 
at Bethlehem Steel Corporation’s Balti- 
more yard, the ships have a deadweight 
tonnage of 16,500. Each vessel is 
equipped to carry 58 fully loaded, 33-foot 
trailer bodies, each with load capacity 
of 40,000 pounds. When coupled with 
the chassis, the unit forms a highway 
trailer of standard size and weight. 
Special equipment is now being installed 
at the Pan-Atlantic terminals in Hous- 
ton and Port Newark for the fast, effi- 
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cient loading and unloading of the 
trailer bodies. 

“In addition to this ‘tanker-trailer’ 
service, Pan-Atlantic’s sea-land program 
includes the construction of seven large 
trailerships of the ‘roll-on, roll-off’ type, 
expected to cost $72,000,000. The com- 
pany already has received an Office of 
Defense Mobilization certificate of ne- 
cessity for the construction of these 


ships, and contracts will be awarded 
soon. 

The roll-on, roll-off service will be 
provided through the ports of Boston, 
New York, Philadelphia, Baltimore, 
Charleston, Jacksonville, Miami, Tampa, 
Mobile, New Orleans, Houston and Gal- 
veston. Rights also are being sought to 
serve other Atlantic and Gulf ports.” 

Pan-Atlantic Steamship is engaged 
in coastwise and intercoastal trade and 
has its home office at Mobile, Ala. 

The date of the first sailing of the 
tanker-trailer and future schedules 
would be anounced later, Mr. McLean 
said. 


nas RO aii RE eS 


Pictured here is ‘Ideal X,’ one of two tankers converted for transportation of detachable truck- 
trailer bodies, loaded with dry cargo, between New York City and Houston, by Pan-Atlantic 
Steamship Corporation, subsidiary of McLean Industries, Inc. 
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Santa Fe Trailers-by-Rail 


Service Extended to Texas 


Extension of its “piggyback” service 
into Texas was announced by the Atchi- 
son, Topeka & Santa Fe Railway on 
February 14. 


The rates for the new service, effective 
February 15 and contained in South- 
western Lines’ tariff No. 77, were com- 
petitive with those of highway motor 
carriers and would provide joint service 
between points in the Chicago-Milwau- 
kee-Twin Cities area and points in 
Southwestern territory, the railroad said. 

“The Santa Fe will interchange 
trailer-laden flat cars with tse C. & N. W. 
at Chicago and with the M. & St. L. at 
Nemo, and will receive southbound traf- 
fic at Kansas City from either the Wa- 
bash or the Burlington railroads,” the 
company added. “This arrangement 
will allow second morning delivery to 
Tulsa, Bartlesville and Oklahoma City, 
Okla.; and Dallas and Ft. Worth, Texas.” 

Third-morning delivery would be 
provided for Houston and Galveston 
and fourth-morning delivery for El Paso, 
Tex., the Santa Fe said. Other Texas 
points to be included were Caldwell, 
Brenham, Rosenberg, Richmond, Texas 
City, Beaumont and Teneka. Southern 
Pacific Railway points in Texas would 





also be served by interchange of traffic 
at both Dallas and Ft. Worth. 

Several points, as yet unnamed, would 
be added in Kansas and Oklahoma on 
February 20, Santa Fe said. 


Causes of Livestock Losses 


In Transit Shown in Survey 


Livestock Conservation, Inc., at its an- 
nual meeting in the LaSalle Hotel, 
Chicago, February 16-17, made public 
the results of a survey of meat packers 
which indicated that overloading was 
the principal cause of losses of live- 
stock in transportation. Twenty-three 
other causes were also listed. 

Among the suggestions made in the 
survey returns for reducing losses of 
livestock in transit, the conservation 
group said, were these: 

Care in loading and unloading; care 
in handling prior to and during loading; 
intensive training and education of stock 
handlers; cautioning railroads about the 
importance of proper handling of live- 
stock shipments; proper cleaning of 
cars; use of proper bedding; keeping 
cars, and particularly the floors of cars 
in good repair; improving railroad 
equipment; partitioning cars, and in- 
stalling dividers in center of cars. 
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The organization said the sw CY also 
revealed that livestock dame wa 
greater when shipments were 1 ade by 
motor carrier than when sh pmen, 
were made by railroad. bs 





Perishable Farm Products 
Handling Meeting Planned 


The tenth annual National sonfer. 
ence on Handling Perishable Agricy). 
tural Commodites will be held at Purdue 
University, Lafayette, Ind., March 12-16 
according to a joint announcement jy 
C. A. Naffziger, director of the freigh; 
loss and damage prevention section 
the Association of American Railroa 
and P. R. Farlow, president of the Amer. 
ican Railway Development Association 

The list of speakers on the confereng 
program, according to the announce. 
ment, will include the following: Johp 
N. Kelley, manager of fruit transports. 
tion of Fruit Dispatch Co. and chair. 
man of refrigerator car committee 
the United Fresh Fruit & Vegetable As. 
sociation; Mr. Naffziger; T. R. Lynch 
chairman of the national container com. 
mittee of the A.A.R.; E. E. Foulks, as. 
sistant vice-president of the Chicago, 
Rock Island & Pacific railroad; V. 7 
Jessen, district inspector, Railroad Per. 
ishable Inspection Agency; E. J. Clark 
traveling supervisor, perishable freight 
inspection, Western Weighing & Inspec. 
tion Bureau; A. M. Fielding, superinten- 
dent, weighing and inspection depart- 
ment, Trans-Continental Freight Bu- 
reau; Burton Williams, assistant chief 
engineer, Freight Loading and Container 
Bureau, A.A.R.; W. H. Hodges, assistant 
manager of the Southern Weighing ani 
Inspection Bureau; E. E. Conklin, chief 
of the fresh products standardization 
and inspection division in the fruit and 
vegetable branch of the U. S. Depart- 
ment of Agriculture, and Wesley Win- 
disch, president of the National Associa- 
tion of Marketing Officials and chief oi 
the Bureau of Markets, Columbus, O. 

Various problems in the handling of 
apples, carrots, sweet corn, frozen fruits 
and vegetables, and citrus fruit bruis- 
ing will be subjects of panel discussions 
and “workshop” sessions. 








Handshake on Merger Plan 








W. Stanhaus, left, president of Spector Freigh! 
System, Inc., and Cecil Vernon, president of 
Mid-States Freight Lines, Inc., shake hands 6 
they announce, jointly, the filing at the Com 
mission, on February 17, of an applicatior fo 
authority to merge the properties of Spector and 
Mid-States (T.W., Feb. 18, p. 21, and elsewhere 
in this issue.) 



































































Febru 





Wont 


CY also 
130 Was 
Cade by 
 PMents 


cts 
nned 


Confer. 
Agricul. 
C Purdue 
th 12-16, 
ment by 
> freight 
Ction of 
Ailroads 
ie Amer. 
Ociation 
nference 
nounce. 
&: John 
Nsporta- 
1 chair. 
littee of 
able As. 
_ Lynch, 
er com. 
ilks, as. 


issistant 
ing and 
n, chief 
dization 
‘uit and 
Depart- 
‘y Win- 
Associa- 
chief of 
is, O. 
lling of 
n fruits 
 «bruis- 
cussions 


in 





r Freight 
ident of 
ands os 
he Com 
stior. for 
ctor and 
Isew here 


Februa’. 29, 1956 


INTERSTATE COMMERCE 


West Coast Fast Freight 
Merger Into P-I-E System 


Approved by Commission 


Merger into Pacific Intermountain 
Express Co., of Oakland, Calif., of 
the operating rights and property of 
West Coast Fast Freight, Inc., of 
Seattle, Wash., for ownership, man- 
agement and operation, has been 
approved and authorized by the 
Commission, subject .to conditions. 


The action was by a report and order 
by division 4 in MC-F-5859, Pacific Inter- 
mountain Express Co., Merger West 
Coast Fast Freight, Inc., embracing 
Finance No. 18822, Pacific Intermountain 
Express Co., Assumption of Liability. In 
the latter proceeding, division 4 granted 
authority to P-I-E to assume obligation 
and liability as primary obligor in re- 
spect of outstanding securities of West 
Coast Fast Freight in the aggregate prin- 
cipal amount not exceeding $71,894. 


“Consummation of the merger would 
be in line with our policy of encouraging 
corporate simplification and should re- 
sult in economies,” said the Commis- 
sion. : 

On July 28, 1954, under authority 
granted in Pacific Intermountain Express 
Co—Control—West Coast, 60 M.C.C. 301, 
P-I-E acquired control of West Coast 
Fast Freight through purchase of all of 
its outstanding capital stock. The Com- 
mission said, in its instant report, .that 
P-I-E would surrender this stock which 
would be canceled and West Coast’s cor- 
porate existence terminated. 

The Commission said that P-I-E op- 
erated as a common carrier of general 
commodities in territory extending gen- 
erally between Chicago, Ill., and St. 
Louis, Mo., on the east, and Oakland, 
San Francisco, and Los Angeles, Calif.. 
on the west. West Coast’s routes, it said, 
extended from Los Angeles north to 
Seattle and Spokane, Wash., and from 
Spokane east to Missoula, Mont. Its 
general commodity authority for the 
most part, the Commission said, was 
restricted against the transportation of 
household goods, but in some instances 
was not so restricted, particularly in 
the territory between Portland, Ore., 
Seattle, and Missoula. Its route dupli- 
cated those of P-I-E in the Oakland- 
San Francisco area and to a consider- 
able extent territory within 25 miles of 
the main Post Office in Los Angeles, and 
cornected with routes of P-I-E at Los 
An eles, Oakland, Stockton, Sacramento, 
anc Roseville, Calif., the Commission 
sai It added that West Coast had 
per jing, under section 207, applications 
in ViC-55905, Sub. Nos. 64, 72, 74, and 
76. for authority to extend its opera- 
tio s. In the absence of final determina- 
tic of West Coast’s pending applications 
ur er section 207, the Commission said, 


Decisions 


it held no operating rights therein which 
might be the subject of purchase under 
section 5. In the event the transaction 
herein authorized was consummated, the 


Commission added, P-I-E might, if it 
desired, file request for substitution as 
applicant in lieu of West Coast in those 
proceedings. 

If the merger was consummated, the 
Commission said, P-I-E would be en- 
titled to operate under the operating 
rights confirmed in MC-55905 and MC- 
55905, Sub. Nos. 28, 29, 32, 33, 37, 38, 39, 
42, 43, 44, 46, 51, 53, 56, 57, 62, 68, 69, 
71 and 73, which rights were herein au- 
thorized to be unified with the rights 
otherwise confirmed in it and to be 
embraced in a certificate to be issued in 
its name, with duplications eliminated. 
The Commission imposed the provision, 
among others, that the rights to be ac- 
quired by P-I-E from West Coast be 
modified to exclude specifically author- 
ity to transport household goods. It said 
P-I-E proposed to transport household 
goods under those portions of West 
Coast’s operating rights which author- 
ized the transportation of general com- 
modities, with no restriction as to house- 
hold goods. 

The Commission said the applications 
were opposed by 17 motor carriers and 
Class I rail carriers in Western Trunk 
Line Territory. 

Consolidated Freightways, Inc., and 
the rail carriers requested that, if the 
merger was approved, the unified rights 
should be conditioned to preclude P-I-E 
from providing single-line service be- 
tween points in Oregon and Washing- 
ton, on the one hand, and on the other, 
points east of Nevada, via gateways in 
northern California, said the Commis- 
sion. It added that P-I-E had stated 
that it had no intention of conducting 
such service and the evidence showed 
that it would be impracticable because 
its routes under the unified rights would 
be very circuitous and, consequently, it 
would be in no position to compete se- 
riously with the protestants for such 
traffic. Imposition of the restriction con- 
cerning such through service, according- 
ly, was unnecessary, the Commission 
said. 


Service Complaint Dismissed 


The Commission, division 1, by a re- 
port and .order in MC-C-1650, R. A. 
Wright, Doing Business as Wright Motor 
Freight Lines v. Central Freight Lines, 
Inc., has found the defendant, a motor 
common carrier of Waco, Tex., not to be 
conducting urauthorized operations in 
serving points within eight miles of the 
present corporate limits of Houston, 
Tex., and has dismissed the complaint. 


— 


See Late News, pages 13, 14, 16 
and 17 for other I.C.C. action. 




































1.C.C. Calls for ‘Realistic’ 
Treatment of Truck Line’s 
Rate and Weight Problem 


On finding not shown to be just 


and reasonable a proposal by a truck- 
ing company to establish a truckload 
commodity rate of 99 cents a 100 
pounds, minimum 10,000 pounds, on 


television sets in boxes from Indian- 
apolis, Ind., to Columbus, O., which 
rate would apply if the trailer fur- 
nished was less than 30 feet long, 
the Commission, division 2, ordered 
cancellation of the schedules under 
investigation, “without prejudice to 
the establishment in lieu thereof, of 
a rate of $1.09, minimum 10,000 
pounds.” 


The report and order by division 2 
were issued in I. and S. M-5173, Televi- 
sion Sets—Indianapolis, Ind., and Co- 
lumbus, O. The Commission’s order in 
the proceeding required cancellation of 
the considered schedules on or before 
April 2, on not less than one day’s 
notice. The Commission said. that--by 
schedules filed to become effective July 
25, 1953, the respondent, American 
Transportation, Inc., a motor common 
carrier, proposed to establish the 99- 
cent rate on television sets from In- 
dianapolis to Columbus, “subject to the 
condition that the rate will apply when 
the trailer furnished is less than 30 feet 
in length,” in lieu of the third-class 
rate of 99 cents, minimum 12,000 pounds. 
It said that operation of the schedules 
Was suspended, on protest of the Cen- 
tral States Motor Freight Bureau, Inc., 
to and including February 24, 1954, and 
that the respondent had _ voluntarily 
postponed the effective date of the 
schedules indefinitely. 


Truck Capacity and Minimum Weight 


“Television receiving sets,” the Com- 
mission said, “are rated third class, min- 
imum 18,000 pounds, in the motor classi- 
fication. By exceptions thereto, the pres- 
ent minimum is 12,000 pounds. No 
change is proposed in the measure of 
the rate, but the minimum would be 
reduced to 10,000 pounds. The proposed 
basis would yield 56.6 cents a truck- 
mile; the present basis produces 67.8 
cents a truck-mile. 

“The respondent’s principal justifica- 
tion for the reduced minimum is that 
it is impossible to transport 12,000 
pounds of television sets in a standard 
truck and that, in actual practice, not 
more than about 6,000 pounds can be 
loaded in a truck of 1,000 cubic feet. The 
respondent operates vehicles of from 28 
to 30 feet with capacities of from 1,500 
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to 1,600 cubic feet, and about 8,000 
pounds of this traffic can be loaded in 
this equipment. At present, a shipment 
of 12,000 pounds would require the full 
use of one vehicle, subject to the mini- 
mum of 12,000 pounds, and the overflow 
would be charged for at the truckload 
rate and actual weight unless it required 
the capacity of another vehicle, in which 
event it also would be subject to the 
minimum of 12,000 pounds. 

“As a consequence, two less-than- 
truckload shipments weighing 6,000 
pounds each can be shipped at the first- 
class rate of $1.40 with less cost to 
the shipper than the charges on one 
12,600-pound shipment. The respondent 
therefore is no longer transporting tele- 
vision sets in truckload lots from In- 
dianapolis to Columbus. It states that 
a shipment of 12,000 pounds can be 
shipped by rail for $138 at the carload 
rate of $1.15. However, the carload rate 
is subject to a minimum of 18,000 pounds, 
which would produce charges of $207. 
The rail less-than-carload rate is $1.805. 


Protestant’s Contentions 


“The protestant admits that certain 
truckload rates on television sets are 
subject to a minimum of 10,000 pounds, 
but points out that the general basis 
applicable in Central Territory is for a 
minimum of 12,000 pounds. It takes the 
position that the proposed rate will 
cause a general breakdown in the rate 
structure on this traffic throughout the 
territory. The protestant states that cer- 
tain kinds of television sets, especially 
those of the console type, with large pic- 
ture tubes, will not load to exceed 10,- 
000 pounds, but asserts that table models 
in straight truckloads will load to a 
minimum of 12,000 pounds... 

“The record is convincing that 12,000 
pounds of television sets cannot be 
loaded in a trailer less than 30 feet 
in length, even under the most favor- 
able conditions. The record indicates 
that a minimum of 10,000 pounds would 
be more nearly in keeping with the 
amount that can be loaded. The fact 
that in certain instances two or more 
less-than-truck-load shipments aggre- 
gating 12,000 pounds can be shipped for 
less charges than would result from a 
single shipment of 12,000 pounds is in 
direct conflict with the principle that 
the charges on a single shipment which 
exceed the aggregate charges on two 
or more shipments, the total weight 
of which is the same as that of the 
single shipment, are unreasonable. Eljer 
Cc. v. Bowman Motor Freight, 54 M.C.C. 
486, 488. 

“Since the proposed rate was pub- 
lished, the third-class rate from In- 
dianapolis to Columbus has been in- 
creased from 99 cents to $1.09. The re- 
spondent urges that it be permitted to 
establish the minimum of 10,000 pounds 
in connection with the present third- 
class rate, which would yield a minimum 
of 62.2 cent a truck-mile. This we be- 
lieve to be more realistic than the es- 
tablishment of a lower rate subject to 
the 12,000-pound minimum, an approach 
taken by other carriers in the involved 
area.” 


1.C.C. Holds Agreements 
Relating to Spur Track 


Excluded From Its Powers 


The Commission, division 2, has 
held that transportation by the In- 
diana Belt Line Railroad and the 
Chicago, Rock Island & Pacific Rail- 
road Co. to and from an industry 
located on an industrial track built 
by the Pennsylvania Railroad and 
connecting with a switching line 
owned by those three railroads, as 
provided by published schedules, is 
not shown to be violative of any pro- 
vision of the interstate commerce 
act. 


The Commission issued a report and 
order in No. 31736, The Glidden Co.— 
Chicago Switching District, discon- 
tinuing the proceeding. 

It also found that determination of 
whether or not the transportation to 
and from the Glidden Co. plant by the 
Rock Island and the Belt was an in- 
fringement on an exclusive right of the 
Pennsylvania, and not within the terms 
of agreements among the three respond- 
ents, was not within the jurisdiction 
of the Commission. 


Agreements Described 


The Commission described agreements 
between the respondents for joint owner- 
ship of a railroad known as the Calumet 
Western Railway Co., with 5.2 miles of 
track. The agreements authorized any 
one or all of the three roads to build, 
at their own expense, extensions or sid- 
ings to industries not located on the Cal- 
umet Western, and, where one of them 
constructed such trackage, authorized the 
other parties to use the siding on pay- 
ment of the pro rata share of its cost. 


Early in 1955, the Commission said, the 
Pennsylvania constructed a 790-foot track 
to serve the Glidden Co. It said that the 
track connected with the common turn- 
out on the industry track of the Calumet 
Western used to serve another plant, but 
that the new track extended to the Glid- 
den Co. across property owned by a sub- 
sidiary of the Pennsylvania and under 
lease to the latter. It was because of the 
lease of that property, said the Commis- 
sion, that the Pennsylvania claimed the 
exclusive right to serve the industry. 


The proceeding was an investigation 
into the lawfulness of schedules pub- 
lished to provide for transportation of 
traffic by the three respondents to and 
from the Glidden Co. The schedules 
were protested, but not suspended. 

The Commission observed that the 
agreements were not subject to its ap- 
proval because section 1(22) of the act 
did not extend its authority over new 
construction to spur, industrial, team, 
switching or side tracks located wholly 
within one state, and because section 
1(18) provided that contracts for the 
joint ownership or use of such tracks 
might be made without Commission ap- 
proval. 

The Pennsylvania railroad contended 
that the Commission had jurisdiction to 
appraise the rights arising out of the 
agreements to determine whether the 
publication of schedules providing for 
service by the Belt and the Rock Island 
from and to the Glidden Co. was a 
violation of section 6(1) of the act “by 
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reason of their inability to perform th 
offered service.” 

“There is no indication that the 
are physically unable to. perform thi 
service, for which appropriate scheduly 
have been and must be published if th 
service is to be performed,” said th 
Commission. 

It added that, whether the perfoy. 
mance thereof was an infringement 
the rights of the Pennsylvania was no 
a matter within its jurisdiction, an 
that, until otherwise determined in , 
court proceeding, it must be assume 
that the respondents had the right ani 
were able to perform the service offerg 
by the published schedules. 





Pipeline Property Values 


The Commission, division 2, by a r. 
port and order in Valuation No. 134, 
(1954 report), The Shamrock Oil ani 
Gas Corporation, Products Pipeline De. 
partment, has determined, for rate-mak- 
ing purposes, the final value of the 
property of the Shamrock Oil and Ga 
Corporation, Products Pipeline Depart- 
ment, owned and used for common car- 
rier purposes, as of December 31, 1954 
to be $1,732,600. Protests, if any ar 
due at the Commission on or before 
March 27. 

By a report and order in Valuation 
No. 1362, West Texas Gulf Pipe Line Co. 
(1954 report), the Commission, division 
2, has found the final value for rate- 
making purposes of the property of the 
West Texas Gulf Pipe Line Co., owned 
and used for common carrier purposes, 
to be $42,063,200 as of December 31, 1954. 
Protests, if any, are to be filed with the 
Commission on or before March 26. 

The Commission, division 2, by a re- 
port and order in Valuation No. 1320, 
Phillips Pipe Line Co. (1954 report) 
has found the final value for rate-mak- 
ing purposes of the property of the 
Phillips Pipe Line Co. owned and used 
for common carrier purposes to be $79,- 
176,700 as of December 31, 1954, of prop- 
erty owned but not used, $764,200, and 
of property used but not owned, $46 
996. Protests, if any, must be filed with 
the Commission on or before March 28. 





‘Mo-Pac’ Reorganization Fees 


The Commission, division 4, by a report 
and order in Finance No. 9918, Missour 
Pacific Railroad Co. Reorganization, has 
approved the sum of $780,000 as the max- 
imum limit for reasonable and necessary 
expenses to be incurred by the reorgani- 
zation managers, exclusive of their per- 
sonal expenses and fees and expenses of 
their attorneys, in consummating the 
plan of reorganization of the Missour 
Pacific Railroad Co. and subsidiary debtor 
companies. The reorganization manage!s 
named in, the order were Walter H. 
Brown, Jr., T. C. Davis, Isaac B. Graingé!, 
A. Prederick Keuthen, and Walter 7 
Fincke. 


COMMISSION REPORTS 


An asterisk before the docket nun ber 
means that the report will not be pri: ‘ed 
in full in the permanent series of © = 
mission reports. Mimeographed copi: of 
such reports in full may be obtaine: by 
prompt application to the Commissi 









Gas Heating Stoves 


No. 31606, Dearborn Stove Co. v. 
son, Topeka & Santa Fe Railway 
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al. By division 3. Complaint dismissed 
on finding that the assailed rates in the 
past were applicable and not shown to 
have been unjust or unreasonable, and 
that the present rates of the defendants 
on the considered traffic from Dallas 
and Harrys, Tex., have not been shown 
to be unjust or unreasonable for the 
future. The Commission said that the 
complainant, of Dallas, Tex., a corpora- 
tion manufacturing gas heating stoves, 
alleged that the consolidated classifica- 
tion fifth-class rates (37.5 per cent of 
first class), subject to a minimum of 
24000 pounds and to Rule 24, charged 
on 102 carloads of gas heating stoves 
shipped on and between August 17, 1952, 
and May 26, 1954, inclusive, from Dallas 
and Harrys, Tex., and Mayfair, Ill., to 
destinations in Colorado, Florida, 
Georgia, Illinois, Minnesota, . Missouri 
and Texas over interstate routes were un- 
just and unreasonalbe to the extent that 
they had exceeded and did exceed rates 
on a basis of 45 per cent of the prescribed 
first-class rates subject to the uniform 
classification, minimum 24,000 pounds, 
subject to Rule 34, and would be unjust 
and unreasonable for the future to the 
extent they might excéed the class 35 
rates. The Commission said that the 
existence of the column-35 rating on gas 
heating stoves in Official Territory prior 
to May 30, 1952, the fact that the column- 
35 exceptions rating existed from and 
to points in the Southwestern, Southern, 
and Official territories, and the estab- 
lishment of a reduced rating in Illinois 
and Central Territories afforded no suffi- 
cient basis for the prescription of re- 
duced rates for application from Dallas 
and Harrys. It said that in Page Belt- 
ing Co. v. Boston & M. R. Co., 294 I.C.C. 
307, on reconsideration, the Commission 
declined to award reparation where rates 
of the prescribed general adjustment sub- 
ject to the uniform classification basis 
made lower charges than the exceptions 
basis assailed. It said that effective 
June 10, 1955, the Class 45 basis, subject 
to the uniform classification became 
effective on gas stoves for general ap- 
plication, and added that it was not 
shown by the evidence of record that 
the established rates generally prevailing 
were on a lower level. 


Clay 


No. 30508, Appleton Coated Paper Co. 
v. Central of Georgia Railway Co. (M. P. 
Callaway, Trustee) et al. By division 2. 
Complaint dismissed. Rate on clay 
(kaolin), in closed cars, in carloads, 
shipped from Gardner, McIntyre, and 
Macon, Ga., to Appleton, Wis., on and 
between February 16 and May 3, 1948, 
found not shown to have been unjust 
or unreasonable. Charges were collected 
at the applicable basic rate. of $7.98 a ton 
of 2,000 pounds, subject to the maximum 
increase of $1.20 and the interim increase 
of 20 per cent, authorized in Ex Parte 


Nos. 162 and 166, respectively, the Com- 
missicn said. Complainant, it said, 
sought reparation to the extent that the 
Ex Parte 166 interim increase of 20 per 
cent, vhich became effective on January 
5, 1944, exceeded the finally prescribed 
maxirium hold-down of $1.20 which be- 
Came effective on May 6, 1948, subse- 
quent ‘o the movement of the shipments. 
The “ommission said the evidence in- 
tende. to show unreasonableness of the 
total charges related to a basis pre- 
Scribe for general application to terri- 
— 10t including Western Trunk Line 
l 


ry in which Appleton was situ- 


ated. To all the destinations in these 
territories, it said, the rates included the 
interim increase of 20 per cent, author- 
ized in Ex Parte No. 166, when complain- 
ant’s shipments moved. The Commis- 
sion said it was of the opinion that the 
evidence was inadequate as support for 
a finding that the assailed rate to Ap- 
pleton was unjust or unreasonable. 


Cotton Knit Goods 


I. and S. M-6494, Cotton Knit Goods 
—Chattanooga, Tenn., to N.C. By divi- 
sion 2. Reduced L.T.L. rates on cotton 
knit goods (sweaters, pullovers, cardi- 
gans, and shorts, made wholly of cotton, 
cut to size but not sewed, to be further 
manufactured into garments) from 
Chattanooga, Tenn., to Morganton and 
Sylva, N.C., found not shown to be just 
and reasonable. Schedules filed by motor 
common carriers parties to a tariff of 
Southern Motor Carriers Rate Confer- 
ence to become effective October 8, 1954, 
but suspended, on protest of Southern 
Railway Co. and the conference until 
May 8, 1955, and suspended by respon- 
dents until August 9, 1955, when they 
became effective, ordered canceled on or 
before March 30, on not less than one 
day’s notice. The Commission said that 
the “present” rates on the considered 
commodity were $1.55 and $1.43 a 100 
pounds from Chattanooga to Morganton 
and Sylva, respectively; that the rail 
rates to those respective destinations 
were $1.35 and $1.23 and the “proposed” 
rates were established on the indepen- 
dent announcement of the proponent, 
Tennessee Carolina Transportation, Inc. 
The Commission said that the traffic 
appeared to be moving freely at the 
“present” rates, that there was no 
showing of a competitive necessity for 
the “proposed” rates, and that, from 
the data before it, it was unable to de- 
termine that the latter rates were rea- 
sonably compensatory. 


Printing Paper, Chemicals 


I. and S. M-6298, Various Commodities 
—Atlantic Freight Lines, Inc. By divi- 
sion 2. Proceeding discontinued. Pro- 
posed truckload rates on printing paper 
from Chillicothe, O., to Philadelphia, Pa., 
and New York City, and on chemicals 
from Ashtabula, O., to seven eastern 
destinations (including New York City, 
Philadelphia, Trenton and Baltimore) 
found just and reasonable. The Com- 
mission said that by schedules filed to 
become effective August 16, 1954, and 
suspended on protest of Eastern Central 
Motor Carriers Association to March 15, 
1955, when they became effective, Atlan- 
tic Freight Lines, Inc., proposed estab- 
lishment, from Chillicothe, of reduced 
commodity rates on printing paper (other 
than newsprint, not printed) of 77 cents 
a 100 pounds, minimum 26,000 pounds, 
to Philadelphia, and 94 cents, minimum 
25,000 pounds, to New York City, as 
against prior rates of 91 cents and 98 
cents to those destinations, respectively. 
By those schedules, the Commission said, 
Atlantic Freight Lines also proposed re- 
duced rates on perchloroethylene and tri- 
chlorethylene (referred to as “chemi- 
cals”) from Ashtabula to the eastern des- 
tinations, the proposed rates of 65 cents 
a 100 pounds to Baltimore, 77 cents to 
New York City, and 66 cents to Phila- 
delphia, as against prior rates of 81, 88 
and 80 cents to those cities, respectively, 
being illustrative. The Commission said 
that the revenues from the proposed 
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rates were generally the same as or 
higher than the revenues from the same 
traffic from other origins in the same 
territory to the same destinations. 


Waxed Wrapping Paper 


I. and S. M-6878, Wrapping Paper— 
Philadelphia to N.J. and N.Y. By divi- 
sion 3. Schedules ordered canceled, to 
extent found unlawful, on or before 
April 9, on not less than one day’s notice, 
and proceeding discontinued. Com- 
modity rate of 25 cents a 100 pounds, 
minimum 30,000 pounds, proposed to be 
established by Abraham Gulko, of Wee- 
hawken, N.J., a motor contract carrier, 
on waxed wrapping paper, printed or 
unprinted, in rolls or bundles, from 
Philadelphia, Pa., to New York City 
zones 1 and 2 and to Hoboken, Jersey 
City, Newark and Paterson, NJ., by 
schedules filed to become effective Janu- 
ary 23, 1955, suspended on protest of 
the Truck Line Territory railroads (ex- 
cept the Chesapeake & Ohio) and the 
Middle Atlantic Conference to August 
22, 1955, and postponed to February 21, 
1956, found just and reasonable as to 
the traffic between Philadelphia and 
New York zone 1, but found not shown 
to be just and reasonable as to the traf- 
fic between Philadelphia and the other 
destinations named, without prejudice to 
the establishment of a rate of 27 cents 
a 100 pounds, minimum 30,000 pounds, 
from Philadelphia to New York zone 2. 
The Commission said that “the record 
would not support a finding that com- 
petitive necessity requires the establish- 
ment of the [proposed] rate to destina- 
tions other than New York, zone 1.” 


RAILROAD ABANDONMENTS 


East Broad Top 


The Commission, division 4, has an- 
nounced the approval of a report and 
certificate in Finance No. 19137, East 
Broad Top Railroad and Coal Co., 
Abandonment, authorizing the railroad 
to abandon its entire line of railroad, 
consisting of a main line from Mount 
Union, Huntingdon County, Pa., to a 
point south of Alvan Station in Fulton 
County, Pa., a distance of 32.63 miles, 
together with branches and siding, and 
yard tracks, all in Huntingdon, Bedford 
and Fulton counties. Pa. The railroad 
said its chief source of revenue had been 
its coal traffic but that it had declined 
to a point where the operations of the 
company were resulting in a cash loss 
and would cease entirely on March 31. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 
carrier reports of the Commission. Mime- 


ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-114876. L. M. Tyus, dba Tyus 
Motor Lines, Stony Creek, Va., Common 
Carrier. Certificate denied. Lumber from 
points in Dinwiddie and Sussex counties, 
Va., and Petersburg, Va., to points in 
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Md., Pa., Del., and D.C., over irregular 
routes. 


* MC-112962, Sub. 5, Crupper Transport 
Co., Inc., Hutchinson, Kan., Extension— 
Wood River, Ill. Certificate denied. Lu- 
bricating oil, in packages and containers, 
from Wood River, Ill., to Wichita, Salina, 
and Hutchinson, Kan., over irregular 
routes. 


* MC-110325, Sub. 6, Transcon Lines, 
Los Angeles, Calif., Extension—Com- 
pressed Gases. Certificate granted, sub- 
ject to conditions. Government-owned 
compressed gas trailers, loaded with com- 
pressed gas (other than liquefied petro- 
leum gas) or empty, (1) between (a) 
Kansas City, Mo., and Chicago and 
Harvey, Ill., (b) St. Joseph, Mo., and 
Concordia, Kan., and (c) El Paso, Ill. 
and Huntington, Ind., (2) between Kan- 
sas City, Mo., and Oklahoma City, Okla., 
and (3) between (a) Oklahoma City and 
Las Cruces, N.M., and (b) Oklahoma City 
and Los Angeles, ‘Calif., over the routes 
and serving the points presently author- 
ized in MC-110325, Sub. 1, and those 
authorized in MC-111122, and operated by 
applicant as lessee pursuant to approval 
granted in MC-FC-31319-A. Issuance of 
certificate is subject to condition that it 
shall be limited in point of time to a 
period ending with the termination of 
lease by applicant of operating rights of 
Cain’s Truck Lines, of Oklahoma City, 
Okla., unless option to purchase such 
rights is exercised. 

*MC-110190, Sub. 23, Penn-Dixie 
Lines, Inc., York, Pa., Extension—Potter 
Township. Certificate granted. Frozen 
vegetables, from points in Potter town- 
ship, Centre County, Pa., to specified 
points in Md., N.J., and O., over irregular 
routes. 


* MC-10928, Sub. 23, Southern-Plaza 
Express, Inc., St. Louis, Mo., Extension 
—Alternate Route. Certificate granted, 
subject to conditions. Class A and B 
explosives between Miami, Okla. and 
Kansas City, Mo., over U.S. Highway 
69, serving no intermediate points, as an 
alternate route for operating convenience 
only, in connection with otherwise au- 
thorized regular-route operations. Is- 
suance of certificate is subject to con- 
ditions that it be limited in point of 
time to a period ending with the termi- 
nation of applicant’s lease of operating 
rights approved in MC-F-3509, unless 
option to purchase such rights is ex- 
ercised, and that applicant shall trans- 
port no shipments originating at or des- 
tined to, or transported or interchanged 
through, the Kansas City, Mo.-Kan., 
commercial zone, on the one hand, and, 
on the other, points on US. Highway 66 
north and east of Tulsa, Okla. 

MC-76987, Sub. 3, Orville C. Badger 
Trucking Co., Inc., Extension—Building 
Materials. On reconsideration, findings 
in prior report, decided March 10, 1955, 
affirmed, and permit granted. Over ir- 
regular routes (1) gypsum board, lath, 
sheathing, and plaster, and in: mixed 
loads with the foregoing commodities, 
building materials, other than lumber, 
brick, sand and gravel, from Ports- 
mouth, N.H., to points in Connecticut 
and to points in designated counties in 
Mass., R.I., Vt., and Me., (2) gypsum 
board paper from New Windsor, N.Y., to 
Portsmouth, N.H., and (3) empty con- 
tainers or pallets from points in the 


destination areas described in (1) above 
to Portsmouth, N.H. 


UNCONTESTED FINANCE CASES 


Report and order in F.D. 19216, New York, 
New Haven & Hartford Railroad Co. Bonds, 
granting authority to extend from March l, 
1956, to March 1, 1958, the date of maturity 
of not exceeding $3,564,000, principal 
amount, of The Providence Terminal Co., 
first-mortgage 4 per cent 50-year gold bonds, 
to bear interest at the rate of 442 per cent 
per annum during the extended period. 
Approved. 

ad oa > 

Report and order in F.D. 19214, Chesa- 
peake & Ohio Railway Co. Equipment Trust 
Certificates, granting authority to assume 
obligation and liability, in respect of not 
exceeding $4,800,000 of Chesapeake & Ohio 
Railway equipment trust of 1956, serial 
equipment-trust certificates, bearing divi- 
dends at the annual rate of 3 per cent, to 
be issued by J. P. Morgan & Co. Inc., as 
trustee, and sold at 99.0837 per cent of prin- 
cipal and accrued dividends is connection 
with the procurement of certain new equip- 
ment. Approved. 

* ca o 

Supplemental report and order in F.D. 
19179, Maine Central Railroad Co. Securities, 
granting authority to issue (1) not exceed- 
ing $1,300,000, principal amount, of Maine 
Central Railroad Co. 534-per cent income 
promissory notes, due February 1, 1956, to 
be sold at their principal amount and ac- 
crued interest, and the proceeds, together 
with funds in applicant’s treasury, to be 


‘TRAFFIC Worm 


applied to the redemption on April 1. 195 
of the outstanding shares of applicant’ prio 
preference stock, $100 par value, at the re. 
demption price of $100 per share; and (2) 
in exchange for the proposed notes, on re. 
quest of the holders thereof, 534 per cent 
income debentures, due February 1, 1996, ip 
the principal amount of the notes requesteg 
to be so exchanged. Prior report 295 I.cc. 
Approved. 


MOTOR FINANCE CASES 


MC-F-6196, Briggs Transportation Co — 
Control and Merger—Koepp Truck Lines, 
Inc. Application of Briggs Transportation 
Co., of St. Paul, Minn., for temporary opera- 
tion of the motor carrier rights and _ prop- 
erties of Koepp Truck Lines, Inc., of Minne. 
apolis, Minn., granted, subject to conditions, 

7 * * 


MC-F-5925, Lawrence J. Gibbons—Contro]— 
Auch Inter-Borough Transit Co. Acquisition 
by Lawrence J. Gibbons, of Wynnewood, Pa, 
of control of Auch Inter-Borough Transit 
Co., of Conshohocken, Pa., through purchase 
of capital stock, approved and authorized. 

* - * 


MC-F-6133,, The Kaw Valley Bus Lines, 
Inc.—Purchase—Kansas City, Kaw Valley 
Railroad, Inc. Application of The Kaw Val- 
ley Bus Lines, Inc., of Kansas City, Kan.., for 
temporary operation of a portion of the 
motor-carrier rights and properties of Kan- 
sas City, Kaw Valley Railroad, Inc., also of 
Kansas City, and for Crescent Oil, Inc., of 
Independence, Kan., to control The Kaw 
Valley Bus Lines, Inc., temporarily, through 
management, granted, with conditions. 





Orders 





Petition That It ‘Resolve 
Issues’ in ‘Participation 
Case’ Is Denied by I.C.C. 


By an order in Ex Parte 194, Par- 
ticipation by Associations of Carriers 
and Freight Forwarders in Proceed- 
ings Before the Commission, the 
Commission has denied a petition of 
the Aircraft Industries Association of 
America, Inc., for reconsideration of 
order of November 4, 1955, discon- 
tinuing the proceeding and setting 
forth its conclusion that no good 
cause had been shown for issuance 
of a report or a mandatory order 
(T.W., Nov. 26, 1955, p. 18; Dec. 17, 
p. 62, and Feb. 4, p. 59). 


The Commission said in the instant © 


order that it acted on consideration of 
the record in Ex Parte No. 194, the peti- 
tion of the A.I.A. of A., and “the replies 
by Central and Southern Motor Freight 
Association, Inc., et al., the eastern rail- 
road carriers, and the Middlewest Motor 
Freight Bureau.” It appeared, said the 
Commission, that the matters presented 
in support of the Aircraft Industries As- 
sociation’s petition did not “present sub- 
stantial and material reasons for grant- 
ing petitioner’s request. 

The AIA. said in its petition for 
reconsideration that it opposed issuance 
of a mandatory order in Ex Parte No. 
194, but that failure by the Commission 
to issue a report was a violation of the 
provisions of sections 14(1) and 204(7) 
(d) of the interstate commerce act. The 
association contended that solution of 
questions which were of national inter- 
est concerning participation of carrier 





associations in I. C. C. proceedings had 
not been accomplished by “the bare 
dismissal of this proceeding.” 


The Central and Southern Freight 
Association and other motor rate bu- 
reaus which joined with it in a reply 
to the Aircraft Industries Association's 
petition asserted that they had shown, 
in their exceptions to the proposed re- 
port by Examiner O. L, Mohundro and 
on oral argument that “extra-jurisdic- 
tional issues on which the examiner 
undertook to make findings were in- 
terjected and determined without any 
factual basis in the record.” They con- 
tended, further, that if those proposed 
findings had been adopted by the Com- 
mission they would have resulted in 
“wholesale condemnation of motor car- 
rier rate bureaus without hearing and 
the redeciding or prejudging of every 
section 5a case already decided or here- 
after to be heard.” 





McGinnis ‘Dual Presidency’ 


Proceeding Discontinued 


Explaining the effect of an order it 
had issued in Finance No. 18075, Sub. 4, 
Interlocking Directorate Application of 
Patrick B. McGinnis, the Commission on 
February 20 announced, by means of 8 
“press release,” that it had “discon- 
tinued the proceeding in which Patrick 
B. McGinnis had sought authority to 
serve as president of both the New York, 
New Haven & Hartford Railroad Co. and 
the Boston & Maine Railroad.” The 
order was dated February 9. 


The announcement continued as fol- 
lows: 


“The Commission also denied mo..0ns 
of the Massachusetts Department of Pub- 
lic Utilities and Lillian Cowan, )°W 
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Haven stockholder who intervened in the 
proceecing, that the application be dis- 
missed with prejudice or that Mr. 
McGinnis’ petition for discontinuance of 
the proceeding be denied. 

“Mr. McGinnis, then president of the 
New Haven, had sought I.C.C. authority 
(in Finance Docket No. 18075, Sub. 4) to 
serve also aS president of the Boston & 
Maine, but withdrew the application just 
pefore resigning as president of the New 
Haven. Shortly thereafter, he was elect- 
ed president of the Boston & Maine” 
(T. W., Jan. 21, p. 62; and Jan. 28, p. 34). 


Oral Argument Denied in 14 
Exceptions Rates Complaints 


The Commission has issued an order 
denying oral argument in 14 complaint 
cases involving the question whether 
rates based on exceptions ratings higher 
than class rates were reasonable. 

The order was issued in No. 31602, En- 
dicott Johnson Corporation v. Gulf, 
Colorado & Santa Fe Railway Co., et al.; 
No, 31442, General Shoe “Corporation v. 
Baltimore & Ohio Railroad Co., et al.; 
No. 31652, Deepfreeze Appliance Di- 
vision, Motor Products Corporation v. 
Chicago & Northwestern Railway Co., 
et al.; No. 31669, Fedders-Quigan Cor- 
poration v. Detroit & Toledo Shore Line 
Railroad Co., et al., and No. 31716, 
American Laundry Machinery Co., et al. 
v. Atchison, Topeka & Santa Fe Railway 
Co., et al.; No. 31279, Endicott-Johnson 
Corporation v. Akron, Canton & Youngs- 
town Railroad Co. et al.; No. 31279, Sub. 
1, Acme Leather Co., Inc., v. Same; No. 
31221, American Hide & Leather Co., 
Inc. v. Same; No. 31332, Swift & Co. 
v. Same; No. 31345, Armour & Co., v. 
Alton & Southern Railroad Co. et al.; 
No. 31419, Allied Kid Co., et al., v. C. C. 
& Y. et al.; No. 31436, Middlesboro 
Tanning Co., Inc., v. Abilene & South- 
ern Railway Co., et al.; No. 31467, Seton 
Leather Co., et al. v. Alton & Southern 
Railroad, et al., and No. 31471, Howes 
Leather Co., Inc., v. Same. 


The complainants had requested oral 
argument. However, the Commission 
said that the proceedings presented sub- 
stantially the same question as that de- 
termined by it in Page Belting Co. v. 
Boston & M. R., 291 I.C.C. 21, and 294 
IC.C. 307, and that good cause had 
been shown for the consideration and 
disposition of these additional proceed- 
ings by the Commission in the first in- 
stance. It said that oral argument was 
hot necessary because the matters in- 
volved were sufficiently presented in the 
records of the cases. 


Canned Goods Order Amended 


The Commission has amended its cor- 


rected order, dated February 21, 1955, 
in No. 31104, Canned Goods in Official 
Territ ry, and MC-C-1431, of the same 
title, requiring establishment and main- 
tenance of certain minimum rates on 
canne or preserved foodstuffs, in car- 
loads or truckloads, between points in 
Officie: Territory, by adding thereto as 
the second ordering paragraph the fol- 
lowin: 

“It .: ordered, That the requirements 
of thi. order shall not apply to trans- 


portation over recognized differentia 
routes through Canada.” 
The Commission said that by petition 
filed November 18, 1955, the respondent 
rail carriers in No. 31104 requested modi- 
fication of the order of February 21, 
1955, as corrected, so as to permit es- 
tablishment of rail rates on westbound 
movements of canned goods, in carloads, 
from New England origins to designated 
destinations in Central Territory by the 
publication of all-rail commodity rates 
made one cent per 100 pounds lower for 
movements over recognized differential 
routes than rates applicable over stand- 
ard domestic routes, as published in 
Agent Boin’s tariff No. I.C.C. A-1064. 


Commissioner Minor Takes 


Assignment to Division 1 


Secretary McCoy, of the Commission, 
by a notice dated February 17, an- 
nounced that the Commission had as- 
signed Commissioner Minor, new mem- 
ber of that body (T.W., Feb. 18, p. 26), 
to division 1 and had transferred. Com- 
missioner Hutchinson from division 1 to 
division 4. 

Commissioner Elliott, heretofore a 
member of divisions 3 and 4 (T.W., Jan. 
7, p. 42), ceases to be a member of di- 
vision 4 and remains a member of di- 
vision 3. Under the terms of the notice 
of February 17, divisions 1 and 4 of the 
Commission were reconstituted as fol- 
lows, effective February 20: 

Division 1: Commissioners Mitchell 
(chairman), Tuggle and Minor. 

Division 4: Commissioners Johnson 
(chairman), Tuggle and Hutchinson. 


Transcon Securities 


The Commission, division 4, by a sup- 
plemental order in Finance No. 19039, 
Transcon Lines, Securities, has modified 
an order of October 11, 1955, in the pro- 
ceeding, so as to limit the principal 
amount of secured promissory notes that 
might be issued under the order to 
$435,306.79. The Commission said that it 
had authorized the carrier to issue its 
notes in the amount of $439,442.40 and 
that the remaining amount of the notes 
would not be issued. It said the notes 
were to be delivered to the Bank of 
America National Trust and Savings 
Association to finance, in part, the pur- 
chase of 60 new semitrailers. 


Rail Rerouting Lifted 


Charles W. Taylor, agent of the Com- 
mission, issued and vacated an order, in 
effect for 26 hours, authorizing the Fort 
Dodge, Des Moines & Southern Railway 
Co. (because of inability to transport 
traffic routed over and to points on its 
lines due to work stoppage), to divert 
or reroute such traffic over any available 
route to expedite the movement, regard- 
less of routing shown on the waybill. The 
rerouting authority was given by Taylor’s 
I.C.C. order No. 66 issued under revised 
service order No. 562, bearing an effective 
date of February 16 at 12:01 p.m., and an 
expiration date of February 29, at 11:59 
p.m. Vacation of that order was by 
Taylor’s I.C.C. order No. 66-A, effective 
February 17, at 2:00 pm. Both orders 
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were made public at the Commission on 
February 21. 


Railroad Note Limited 


The Commission, division 4, by a sup- 
plemental order in Finance No. 19044, 
Union Railroad Co., Note, has modified 
its order in the proceeding issued Oc- 
tober 3, 1955, so as to limit the princi- 
pal amount of a note to be issued under 
the order to $1,250,000. The Commission 
said that its prior order authorized the 
railroad to issue an unsecured promis- 
sory note in the principal amount of 
$3,000,000 to be delivered to the United 
States Steel Corporation to evidence a 
loan in a like amount, the proceeds, to- 
gether with other available funds, to 
be used to retire Monongahela Southern 
Railroad Co. first mortage 5 per cent 
bonds outstanding in the principal 
amount of $3,000,000, and general mort- 
gage 6 per cent bonds outstanding in 
the principal amount of $2,500,000. The 
Commission said applicant had issued a 
note in the principal amount of $1,250,- 
000 and had asked that the order be 
modified so as to limit to $1,250,000 the 
principal amount of the note that might 
be issued. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 


suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 


I. and S. No. 6550, Switching Charges— 
Sharp, La., the Commission, Board of 
Suspension, suspended from February 21, 
to and including September 20, schedules 
published in supplement 26 to I.C.C. 8612 
of Illinois Central Railroad Co. The 
suspended schedules propose the elimina- 
tion of Sharp, La., from the switching 
limits of Baton Rouge, La., and the can- 
cellation of the switching charges be- 
tween Sharp and Baton Rouge. 

I. and S. M-8238, Fats and Fatty or 
Stearic Acids—N.J. and N.Y., to N.Y., 
the Commission, Board of Suspension, 
suspended from February 16 to and in- 
cluding September 15, schedules pub- 
lished in supplement No. 39 to MF-I.C.C. 
No. 2 of Jack’s Express, Inc., Webster, 
N.Y. The suspended schedule proposed 
to establish new motor common carrier 
commodity rates on fatty acids, inedible 
fats, and stearic acid, minima 20,000 and 
26,000, from New York, N.Y., and Newark, 
N.J., to Binghamton, Buffalo, Elmira, 
and Rochester, N.Y. 


I. and S. M-8243, Crude Iodine—New 
York Harbor to Carlton Hill, N.J., the 
Commission, Board of Suspension, sus- 
pended from February 16 to and includ- 
ing September 15, schedules published 
in supplement No. 6 to MF-ILC.C. No. 
15 of Carlton Hill Trucking Co., Inc., 
Carlton Hill, N.J. The suspended sched- 
ules propose to establish a new motor 
common carrier commodity rate on 
crude iodine, in kegs, minimum 23,000 
pounds, from piers in New York Harbor 
to Carlton Hill, N.J., in lieu of higher 
class rates. 


I. and S. M-8244, Equipment—Cleve- 
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land, O., to Kalamazoo, Mich., the Com- 
mission, Board of Suspension, suspended 
from February 19 to and including Sep- 
tember 18, schedules published in sup- 
plement No. 61 to MF-I.C.C. No. 83 of 
Motor Carriers Tariff Bureau, Inc., agent. 
The suspended schedules propose to es- 
tablish a new motor common-carrier 
commodity rate on used plant or office 
equipment, including machinery, supplies 
and office records, minimum 30,000 
pounds, from Cleveland, O., to Kalama- 
zoo, Mich. 

I. and S. M-8245, Class and Commod- 
ity Rates—Andrews & Pierce, Inc., the 
Commission, Board of Suspension, sus- 
pended from February 17 to and includ- 
ing September 16, schedules published 
in tariff MF-I.C.C. No. 14 of Andrews & 
Pierce, Inc., New Bedford, Mass. The 
suspended schedules propose new motor 
common carrier class rates on numerous 
commodities, between points in Rhode 
Island and Massachusetts and points in 
Martha’s Vineyard Island, Mass.; also 
commodity rates on groceries and gro- 
cery supplies from Boston and New Bed- 
ford, Mass., to points on Martha’s Vine- 
yard Island, Mass. 

I. and S. M-8246, Intermediate Rule— 
Atlantic Freight Lines, Inc., the Com- 
mission, Board of Suspension, suspended 
from February 17 to and including 
September 16, schedules published in 
supplements Nos. 40 and 41 to MF-I.C.C. 
No. 19 of Atlantic Freight Lines, Inc., 
Uniontown, Pa. The suspended sched- 
ules proposes new motor common carrier 
intermediate provisions in connection 
with commodity rates applying to local 
transportation on regular routes of At- 
lantic Freight Lines, Inc. 

I. and S. M-8247, Copper Cable and 
Wire—New Jersey to West Virginia, the 
Commission, Board of Suspension, sus- 
pended from February 17 to and includ- 
ing September 16, schedules published 
in supplement No. 40 to tariff MF-I.C.C. 
No. 19 of Atlantic Freight Lines, Inc., 
Uniontown, Pa. The suspended sched- 
ules propose a reduced motor common 
carrier commodity rate on copper elec- 
tric cable and copper wire, minimum 
23,000 pounds, from Bayonne, Bayway 
and Perth Amboy, NWJ., to points in 
West Virginia. 

I. and S. M-8248, LTL Minimum 
Charge—Business or Office Machines, the 
Commission, Board of suspension, sus- 
pended from February 19 and later to 
and including September 18, schedules 
published in supplements Nos. 57 and 62 
to MF-I.C.C. No. 252 of Middlewest Motor 
Freight Bureau, agent, Kansas City, Mo. 
The suspended schedules propose to 
eliminate the motor common carrier 
minimum charge provision in connection 
with the less-truckload rate on business 
or office machines from Dayton, O., to 
Twin Cities, Minn. 

I. and S. M-8249, Paper Articles From 
Palotka, Fla., to Atlanta, Ga., the Com- 
mission, Board of Suspension, suspended 
from February 20 to and including Sep- 
tember 19, schedules published in sup- 
plements No. 29 and 36 to tariff MF- 
I.C.C. No. 746 of the Southern Motor 
Carriers Rate Conference, agent, Atlanta, 
Ga. The suspended schedules propose 
a reduced motor common carrier com- 
modity rate on paper bags, wrapping 
paper and paper gummed tape, from 


Palatka, Fla., to Atlanta, Ga., and points 
grouped therewith. 


I. and S. M-8250, Cables, Battery and 
Electric, Etc.—Missouri to Various Points, 
the Commission, Board of Suspension, 
suspended from February 18 to and in- 
cluding September 17, schedules pub- 
lished in supplement No. 89 to MF-I.C.C. 
No. 236 and supplement No. 18 to MF- 
I.C.C. No. 264, issued by Middlewest 
Motor Freight Bureau, agent, Kansas 
City, Mo. The suspended schedules pro- 
pose to reduce the motor common carrier 
less-truckload rates on battery cables, 
cable assemblies, electric cable, cable 
terminals and iron or steel bolts, from 
Kansas City and St. Joseph, Mo., to 
points in Illinois, Iowa, Kentucky, Michi- 
gan, Minnesota, Ohio and Wisconsin. 

I. and S. M-8251, Freight, All Kinds— 
Twin Cities to St. Louis, Mo., the Com- 
mission, Board, of Suspension, suspended 
from February 18 to and including Sep- 
tember 17, schedules published in sup- 
plement No. 74 to MF-I.C.C. No. 247, 
Middlewest Motor Freight Bureau, 
agent, Kansas City, Mo. The suspended 
schedules propose to establish a new mo- 
tor common carrier commodity rate of 
104 cents, minimum 24,000 pounds, on 
freight, all kinds, from Twin Cities, 
Minn., to St. Louis, Mo., to alternate 
with a present higher commodity rate 
subject to a minimum of 20,000 pounds. 

I. and S. M-8252, Iron or Steel Pipe— 
Wales Trucking Co., the Commission, 
Board of Suspension, suspended from 


February 20 to and including September _ 


19, schedules published in supplement 
No. 3 to tariff MF-I.C.C. No. 4 of Wales 
Trucking Co., Dallas, Tex. The sus- 
pended schedules propose reduced motor 
common carrier rates on iron or steel 
pipe from Houston, Tex., to points in 
Texas and between points in Harris 
county, Texas (other than Houston) and 
Louisiana and Oklahoma. 

I. and S. M-8253, Various Commodities 
—Middle Atlantic Territory, the Com- 
mission, Board of Suspension, suspended 
from February 20 to and including 
September 19, schedules published in sup- 
plement No. 1 to MF-I.C.C. No. 32 of G. 
F. Morgan, Sr., agent, Washington, D.C. 
The suspended schedules propose new 
and reduced motor common carrier com- 
modity rates on various articles from 
and to points in Middle Atlantic Terri- 
tory. 

I. and S. M-8255, Candy or Confection- 
ery—2Ziffrin Truck Lines, Inc., the Com- 
mission, Board of Suspension, suspended 
from February 21 to and including Sep- 
tember 20, schedules published in tariff 
MF-I.C.C. No. 163 of Ziffrin Truck Lines, 
Inc., Indianapolis, Ind. The suspended 
schedules propose new motor common 
carrier less-truckload commodity rates on 
candy or confectionery from Chicago, IIl., 
to certain points in Indiana: between In- 
dianapolis, Ind. and Louisville, Ky.; and 
between Chicago, Ill., Milwaukee, Wis., 
and Cincinnati, O., Indianapolis, Ind., 
and Louisville, Ky. 

I. and S. M-8256, Wrapping Paper, 
N.O.I.—Fulton, N.Y., to Columbus, Ga., 
the Commission, Board of Suspension, 
suspended from February 23 to and in- 
cluding September 22, schedules pub- 
lished in supplement No. 27 to MF-I.C.C. 
No. 11 of Malone Freight Lines, Inc. The 
suspended schedules propose to estab- 
lish a@ new motor common carrier com- 
modity rate on wrapping paper, N.O.I. 
(other than vegetable parchment), mini- 
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mum 30,000 pounds, from Fulton, Ny, 
to Columbus, Ga., in lieu of a higher 
class rate. 


I. and S. M-8257, Salt—Winnfielc, La, 
to Arkansas, the Commission, Board of 
Suspension, suspended from February 23 
to and including September 22, schedules 
published in MF-I.C.C. No. 7 of Jesse 
Kirk, Jr., Truck Lines, Cameron, Tex. 
The suspended schedule proposes to es- 
tablish new contract carrier minimum 
charges on salt, minimum 20,000 pounds, 
from Winnfield, La., and points within 
10 miles thereof, to points in Arkansas. 

I. and S. M-8258, Foodstuffs and Meats 
—Illinois and Michigan to East, the 
Commission, Board of Suspension, sus- 
pended from February 23 to and includ- 
ing September 22, schedules published 
in supplement No. 5 to MF-I.C.C. No. 41 
of Long Transportation Co., Detroit, 
Mich. The suspended schedules propose 
to establish new motor common carrier 
commodity rates on certain foodstuffs, 
minima 30,000 or 32,000 pounds, from 
Villa Park, Ill, to New York, NY, 
Philadelphia, Pa., and three New Jersey 
points; also new provisions for stopping 
in transit to partially unload on meats 
from Detroit, Mich., to New York, N.Y. 


I. and S. M-8259, Paper Articles—Fior- 
ida to Atlanta, Ga., the Commission, 
Board of Suspension, suspended from 
February 23 to and including September 
22, schedules published in supplements 
Nos. 32 and 36 to tariff MF-I.C.C. No. 746, 
issued by Southern Motor Carriers Con- 
ference, agent, Atlanta, Ga. The sus- 


‘pended schedules propose to reduce the 


motor common carrier volume commod- 
ity rates on paper bags, wrapping paper 
and sealing tape, minimum 60,000 pounds, 
from East Port, Jacksonville and Yulee, 
Fla., to Atlanta, Ga. 


I. and S. M-8260, Butter—North Da- 
kota to Chicago, Ill., the Commission, 
Board of Suspension, suspended from 
February 22 to and including Septem- 
ber 21, schedules published on page 
three of supplement No. 4 to MF-I.C.C. 
No. A-62, Associated Motor Carriers 
Tariff Bureau, A. R. Fowler, agent, St. 
Paul, Minn. The suspended schedules 
propose to establish a reduced motor 
common carrier commodity rate of 106 
cents, minimum 30,000 pounds, on butter, 
from Bismarck and Mandan, N.D., to 
Chicago, Ill. 


I. and S. M-8261, Automobile Parts, Etc. 
—Hagler Truck Co., the Commission, 
Board of Suspension, suspended from 
February 23 to and including September 
22, schedules published in supplement 
No. 13 to MF-I.C.C. No. 13 of J. C. Hag- 
ler, Jr., and T. W. Hagler, doing business 
as Hagler Truck Co., Augusta, Ga. The 
suspended schedules propose new con- 
tract carrier minimum charges on auto- 
mobile accessories, parts and supplies, 
and on bicycle tires and tubes, minimum 
15,000 pounds, from Savannah, Ga., and 
points within five miles thereof, to points 
in North Carolina and South Carolina. 
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No protests having been filed to orders 
adopting pipe line valuations, the Co: :mis- 
sion has issued notices that its valu: ‘ions 
in the following proceedings have »eeD 
adopted: 

Valuation 1288, Tidal Pipe Line Co. 


Valuation 1316, Continental Pipe Line 0. 
* * * 


No. 28750, Sub. 16, Installation of “lock 
System of Other Systems Intended t: Pro- 
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February 25, 1956 


mote Safety of Railroad Operation under 
paragraph (b), Section 25 of the Interstate 
Commerce Act.—Atlantic Coast Line Railroad 
Co. Order of April 29, 1946, as amended, 
further amended by vacating requirement 
that the Atlantic Coast Line Railroad Co. 
install a block signal system on that por- 
tion of its line between Jesup, Ga. and 
Montgomery, Ala. 
« * . 

No. 31594, Colorado Interstate Gas Co. v. 
A. & S. et al. Order of Nov. 29, 1955 re- 
quiring defendants therein to take certain 
action on or before March 7, on not less 
than 30 days’ notice, modified to postpone 
effective date to April 7, without change 
in notice requirement. 

oa *” * 


Applications having not been the subject 
of formal hearings and applicants having re- 
quested dismissal of their applications, the 
Commission has issued an order dismissing 
the applications in the following: 


MC-25643, Sub. 40, Everts’ Commercial 
Transport, Inc.; MC-34180, Sub. 18, El Paso- 
Pecos Valley Truck Lines; MC-115564, Francis 
J. Balthazor. 

+ ~ - 

MC-19227, Sub. 54, Leonard Bros. Transfer 
& Storage Co., Inc., Extension—Aircraft 
Equipment. Petition of Herring Transporta- 
tion Co., for reconsideration, denied. 

* - » 

MC-20981, Sub. 3, Fuccy Hauling & Exca- 
vating, Inc., Extension—Detroit, Mich. Ap- 
plicant’s petition for reconsideration denied. 

_ * *- 

MC-41432, Sub. 71, East Texas Motor 
Freight Lines Extension—Evadale, Tex. Ef- 
fective date of recommended order of Jan. 
4, stayed pending further order of the Com- 
mission. 

aa oa 

MC-94265, Sub. 45 TA, Bonney Motor Ex- 
press, Inc. Applicant’s petition for waiver of 
Sec. 2.2 (a) of order of Sept. 15, 1954, for 
purpose of continuing in effect temporary 
authority granted pending final determina- 
tion of application for corresponding perma- 
nent authority which application was not 
timely filed, denied. 


* * * 


MC-52869, Sub. 24, Balsam & DeFrance 
Extension—Eastern Montana Pipeline (now 
reentitled) Northern Tank Line Extension— 
Eastern Montana Pipeline; MC-105556, Sub. 
12, Houch Transport Co. Extension—Same; 
MC-107151, Sub. 7, H. F. Johnson, Inc., Ex- 
tension—Same; MC-108380, Sub. 33, John- 
ston’s Fuel Liners, Inc., Extension—Same. 
cca petitions for reconsideration de- 
nied. 


* * * 


MC-55905, Sub. 64, West Coast Fast Freight, 
Inc., Extension—Ephrata—Eltopia, Wash. 
ws petition for reconsideration de- 
nied. 

* - + 


MC-57293, Sub. 2, R. D. Motor Express, 
Inc., Extension—Indianapolis-Muncie. Ap- 
plicant’s petition for reconsideration denied. 

* * 


MC-70662, Sub. 80, Cantlay & Tanzola, Inc., 
Extension—Yellowstone Pipeline. Applicant’s 
petition for reconsideration or oral argu- 
ment denied. 

* * + 


MC-105678, Sub. 11, Seco Trucking Co., 
Extension—Fertilizer. Petition of Class I rail 
carriers in Western Trunkline Territory for 
reconsideration denied. 

+. 7” ” 


MC-107515, Sub. 116, Refrigerated Trans- 
port Co., Inc., Extension—Tenn. Applicant’s 
petition for reconsideration denied. 

oe a. . 


ruiC-112914, Sub. 5, Holloway Transfer Co., 
ne., Extension—Kansas City, Mo. Appli- 
cant’s petition for reconsideration denied. 
* ” * 

rietO 3113907, Lloyd E. Smith Common Car- 

er Application. Applicant’s petition for 
reconsideration by Commission and indefinite 
Postponement of effective date of denial 
order of June 6, 1955 denied. 


* * * 


a & S. M-8134, Metals or Alloys—N. J. and 
ow ‘ spension order of Dec. 30, 1955 va- 
with ad proceeding discontinued forth- 


* * * 


MC-?-5367, Harold J. Secoy—Control; Fed- 


—_ Express, Inc.—Purchase—S. & V. Co. 
ee of Interstate Motor Freight System, 
ol ca nd Motor Freight Corp., et al. for 
po oo ration of report and order on re- 


tt tion of Sept. 30, 1955, or in alterna- 
ve, cial argument, denied. 


* * ~ 
MC-F..5 
Co—c 448, ET & WNC Transportation 


itrol—Inter City Trucking Co. Peti- 





tions of Tennessee-Carolina Transportation, 
Inc., and Hoover Motor Express Co., Inc., 
et al. for reconsideration of report and order 
on reconsideration of Sept. 13, 1955 denied, 
and order of Sept. 13, 1955 made effective as 
of Feb. 7. a 

* 


MC-F-5493, Jack Cole Co., et al. v. Alabama 
Highway Express and Alabama Highway Ex- 
press, Inc.; MC-F-5494, B & M Express, Inc., 
et al. v. Deaton Truck Line, Inc., et al. 
Respondents to report to Commission action 
taken by each of them to comply with re- 
quirements of order of Jan. 4 on or before 
Mar. 26. 

* * * 

MC-F-5590, E. W. Harlan—Control; Bruce 
Motor Freight, Inc.——Purchase—L. W. Pitts- 
ley. Petitions of Iowa-Nebraska Transporta- 
tion Co., Inc., Des Moines Transportation 
Co., Inc., et al., and Watson Bros. Transpor- 
tation Co., Inc., et al. for reconsideration of 
report and order on reconsideration of Dec. 
2, 1955, denied. 

x - = 

MC-F-6182, James G. Arledge—Purchase— 
John A. Linneman. Lessee authorized to 
lease certain motor-carrier properties of 
lessor, for a period not exceeding 180 days, 
beginning with Feb. 1, unless otherwise 
ordered, at a total rental of $100 per month, 
on terms and conditions as provided in lease 
agreement. 

* 7 - 


MC-F-6186, Renton-Issaquah Auto Freight 
Inc.—Purchase—Kirkland Transfer, Inc. 
Lessee authorized to lease certain properties 
of Kirkland and Lakeside, for a period of 
not exceeding 180 days, unless otherwise 
ordered, beginning with Feb. 9, at a total 
rental of $300 per month, on terms and con- 
ditions otherwise provided in lease agree- 
ment. 

ok - * 

I. & S. 6199, Oleomargarine from Colum- 
bus, O. to Va.; No. 31539, Oleomargarine from 
Columbus, O. to Va. Petition of Eastern 
Central Motor Carriers Association, Inc., for 
reconsideration denied. 

+ ~*~ x 


I. & S. 6534, Grain from Memphis, Tenn. to 
New Orleans, La. Proceeding discontinued 
because respondent under special permission 
filed schedules effective Feb. 15, canceling the 
schedules under suspension. 

* +. + 


MC-30837, Sub. 195, Kenosha Auto Trans- 
port Corp.; 

MC-111383, Sub. 2, Braswell Motor Freight 
Lines, Inc.; 


MC-115637, The Carson Hauling Co., Con- 
tract Carrier application.—Applications dis- 
missed at applicants’ requests. 

* ” - 


I. & S. M-6823, Various Commodities— 
Shirks Motor Express Corp. Respondent’s 
request for oral argument denied. 

- * ~ 

I. & S. M-7983, Suitcases—Lincolnwood, Ill. 
to Ind., Mich., Ohio. Order of Jan. 19, vacat- 
ing order directing modified procedure and 
assigning proceeding for oral hearing at a 
time and place to be fixed, vacated. Pro- 
ceeding designated for handling under modi- 
fied procedure as directed in order of Nov. 10, 
1955. 


* * * 


No. 29083, Peden Iron & Steel Co. v. 
T. & N. O., et al. Complainant’s petition 
for reconsideration of report on reconsidera- 
tion of May 2, 1955, in 294 I.C.C. 741, denied. 


* * * 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, the 
Commission has issued an order dismissing 
the applications in the following: 


MC-59185, Sub. 15, Highway Express, Inc. 
MC-106914, Sub. 9, American Cartage Co. 
MC-115447, Muncey Trailer Toters. 


ae * * 

MC-60780, Sub. 1, Guy Spaulding, Exten- 
sion—Alternate Routes. Applicant’s petition 
for reconsideration and oral argument de- 
nied. 

* * 


MC-110525, Sub. 242, Chemical Tank Lines, 
Inc., Extension—Alcohol—Terre Haute— 
Bardstown. Applicant’s petition for recon- 
sideration denied. 

* * ” 


Ex Parte 171, Rules, Standards and In- 
structions for Installation, Inspection, Main- 
tenance and Repair of Automatic Block Sig- 
nal Systems, Interlocking, Traffic Control 
Systems, Automatic Train Stop, Train Con- 
trol, and Cab Signal Systems, and Other 
Similar Appliances, Methods and Systems, 
Southern Pacific Co. and Texas & New Or- 
leans R.R. Co. Time within which Southern 
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Pacific Co. and Texas & New Orleans R.R. 
Co. are required to comply with provisions 
of Section 136.204 of order of June 29, 1950 
extended to Oct. 1. 


a * * 


Ex Parte 179, Rules and Instructions for 
Inspection and Testing of Multiple Unit 
Equipment. Petitions of New York Central 
R.R. Co., et al. for reconsideration of Rules 
91.448 and 91.451(a), and Hudson & Man- 
hattan R.R. Co. (Herman T. Stichman, Trus- 
tee) for reconsideration of report and order 
on further hearing of Oct. 25, 1955 and oral 
argument, denied. 

* * ~ 


MC-59292, Sub. 9 TA, Maryland Transpor- 
tation Co. Petition of General Refractories 
Co., shipper, for reconsideration of order of 
Nov. 10, 1955, granting temporary authority 
in part, denied. Temporary authority granted 
by order of Nov. 10, 1955 revoked effective 
Mar. 7 at protestants’ request. 


MC-59583, Sub. 69, Mason & Dixon Lines, 
Inc., Extension—U. S. Highway 58. Proceed- 
ing reopened for oral hearing at a time and 
Place to be fixed. 

” cs * 

I. & S. M-7438, Class & Commodity Rates— 
Between Ill., Wis. & Mich. Proceeding dis- 
continued because respondents have can- 
celed schedules under suspension. 

. x x 


I. & S. M-8143, Motor Carriers Tariff Bu- 
reau—Foil—Shot—Titanium, Etc. Order of 
Jan. 13, directing modified procedure, va- 
cated. Proceeding assigned for hearing on 
Mar. 20, at Washington, D. C., before Ex- 
aminer George A. Dahan. 

* * * 


MC-F-5759, Ray Springer and Joseph Heit- 
zinger—Control;: Badger Freightways, Inc.— 
Purchase—Edward N. Lukas (Marie Lukas, 
Executrix). Protestants’ petition for recon- 
sideration or further hearing denied, and 
, - Aug. 18, 1955 made effective as of 

eb. 15. 


ORDERS STAYED 


Notice of stay of the order in each of 
the proceedings shown below, in accord- 
ance with section 17(8) of the interstate 
commerce act, has been issued by the 
Secretary of the Commission. Section 
17(8) provides for stay of a decision or 


order of an individual commissioner, a 
division, or a board until action has been 
taken on petitions for rehearing, reargu- 
ment or reconsideration filed before the 


effective date of the order. The Com- 
mission’s Secretary issues such notice 
under a delegation of authority by the 
Commission. 





MC-C-1310, Merchandise—Between Chicago 
and Cincinnati, Indianapolis; MC-C-1379, 
Commodities, Mixed TL—Dennis Truck Line; 
MC-C-1432, Commodities, Mixed TL—Hanson 
Motor Express, Inc. Order of Nov. 4, 1955, 
stayed pending disposition of petitions of 
Sears, Roebuck and Co. and Dennis Truck 
Line for reopening, reconsideration and stay 
of effective date. 





Aplications 
and Petitions 





B. & O. Asks Fixed-Interest 


Status for Convertible Bonds 


The Baltimore & Ohio Railroad Co. 
has filed an application with the Com- 
mission in Finance No. 19250 for au- 
thority to issue up to $54,710,000 prin- 
cipal amount of convertible 4% per cent 
debentures which it proposes to offer in 
exchange to holders of its outstanding 
convertible 4% per cent bonds. 


The railroad said that an important 
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result of last year’s refinancing of ap- 
proximately $350 million of its lien debt 
was the restoration to fixed payment 
status of interest on all of its outstand- 
ing issues except the convertible bonds 
and that its proposed offer would extend 
that benefit to the holders of its con- 
vertible bonds. 

The proposed offer which would be 
made on receipt of the Commission’s 
approval and terminated on notice by 
the company, the B. & O. said, would 
be to exchange the company’s convertible 
4% per cent income bonds, due February 
1, 2010, after payment of accrued interest 
for the full year 1955, for a like prin- 
cipal amount of convertible 442 per cent 
debentures, series A, due January 1, 
2010, bearing fixed interest from January 
1, 1956, and payable on January 1 and 
July 1. Holders of bonds who accepted 
the offer, the B. & O. said, would ac- 
cordingly receive semi-annual interest 
payments beginning on July 1, 1956. 

The B. & O. said that between Jan- 
uary 1, 1939, and December 31, 1955, it 
had reduced the funded debt of its sys- 
tem by about $212 million and the an- 
nual charges on this debt by approxi- 
mately $10 million. It said it believed 
“in the light of its earning record, that 
it is no longer necessary to take advan- 
tage of the agreement by the holders of 
the (convertible) bonds to accept interest 
payments annually, rather than semi- 
annually.” 


The railroad said that it believed that 
such an offer—which would give to the 
holders of the bonds fixed interest pay- 
able semi-annually in lieu of contingent 
interest payable annually—“should be re- 
garded as a substantial restoration to 
holders of these (convertible) bonds to 
the status they held prior to the adjust- 
ment plans.” 


B. & O. explained that reference to the 
adjustment plans was to the plan dated 
August 15, 1938, under which interest on 
the bonds (originally issued in 1930 to 
mature in 1960) was made contingent on 
earnings during the period August 1, 
1938, to July 31, 1956, and to the plan 
dated September 20, 1944, under which 
the provision for contingent interest was 
continued through the life of the bonds, 
which was extended to 2010. 


FINANCE APPLICATIONS 


No. 19245, Interstate Motor Lines, Inc., 
Salt Lake City, Utah, asks authority to issue 
5,600 shares of $1 par value common stock 
in connection with its application to acquire 
the capital stock of Airline Express, Inc. 


* * * 


No. 19248, Louisville & Nashville Railroad 
Co. asks authority to issue its serial equip- 
ment trust certificates, series O, in the 
amount of $3,645,000, in connection with the 
acquisition of 28 locomotives. 

* * * 


No. 19246, Authority asked for transfer of 
the operating rights and property of Blaske 
Lines, Inc., of Alton, Ill., to Blaske, Inc., 
also of Alton. and for acquisition by Ameri- 
can Barge Line Co., of Jeffersonville, Ind., 
of control of Blaske, Inc., an operating sub- 


Ssidiary, by ownership of all of its capital 
stock. 





* * * 


No. 19251, Consolidated Freightways, Inc., 
Portland, Ore., asks authority to issue 5,556 
shares of unissued common stock to William 
H. Pauly and Emil J. Pauly for all of the 
stock of Clipper Transit, Co. 

7 * * 


No. 19252, Buckingham Transportation, 





Inc., Rapid City, S.D., asks authority to issue 
$200,000 in long term notes secured by chattel 
mortgage, and to issue $300,000 in short 
term notes secured by government freight 
accounts receivable in connection with its 
purchase of Dakota Transfer and Storage Co. 


7” * * 


MC-F-6202, Consolidated Freightways, Inc., 
Portland, Ore., asks authority to acquire all 
of the outstanding stock of Shippers Dis- 
patch, Inc., South Bend, Ind. 


* & * 


MC-F-6203, E. & L. Transport Co., Dear- 
born, Mich., asks authority to merge into it 
the operations and properties of Central 
Truckaway System, Inc., Louisville, Ky., 
through purchase of stock. 

7 * > 

MC-F-6204, Case Bros. Trucking Contrac- 
tors, Inc., Gainesville, Tex., asks authority to 
purchase certain operating rights of Ray- 
mond Nye, Bartlesville, Okla. 

+ * ~ 

MC-F-6205, The Yonngstown Cartage Co., 
Detroit, Mich., asks authority to purchase all 
of the capital stock of Ohio Northern Truck 
Lines, Inc., Youngstown, and transfer its 
— and liabilities to Youngstown Cartage 

‘0. 


No. 19253, Boston & Maine Railroad asks 
authority to issue its equipment trust certi- 
ficates, Series I, in the amount of $7,230,000 
in connection with the acquisition of cer- 
tain equipment. 

7 + * 


MC-F-6206, Spector Freight System, Inc., 
Chicago, Ill., ask authority to acquire con- 
trol of and merge Mid-States Freight Lines, 
Inc., and Mid-States Terminals, Inc., Chi- 
cago (T.W., Feb. 18, p. 21). 


MOTOR RIGHTS APPLICATIONS 


Information from digests of applica- 
tions of motor carriers of property for 
operating rights, as made public by the 
Commission, appears below. Applications 


for authority to purchase operating rights, 


merge properties or franchises, acquire 
control, lease, or to operate temporarily 
are digested elsewhere under the caption 
“Finance Applications.” 


MC-200, Sub. 188, Riss & Co., Inc., Kansas 
City, Mo. Common carrier, over irregular 
routes, transporting frozen pies and frozen 
foods, in refrigerated equipment, from 
Macon, Marshall and Moberly, Mo., to Al- 
bany, Buffalo, New York and Syracuse, N.Y., 
Cleveland, Dayton and Toledo, O., Baltimore, 
Md., Boston and Springfield, Mass., Detroit, 
—” Philadelphia, Pa., and Washington, 


MC-1366, Sub. 1, Herman Condit, dba Con- 
dit Trucking Co., Denville, N.J. Common 
carrier, over irregular routes, transporting 
pumps and pump supplies, between Rock- 
away, N.J., on the one hand, and, on the 
other, points in O., Va., W.Va., Md., Me., 
N.H., R.I., NJ. and Vt., and empty con- 
tainers on return. 


MC-1540, Sub. 13, Joseph Daniel Leonard, 
York, Pa. Common carrier, over irregular 
routes, transporting steel furniture, kitchen 
cabinets, utility cabinets and portable utility 
cabinets, from Baltimore, Md., to points in 
Pa., W.Va., O., N.J., N.Y., Conn., R.I., and 
Mass., and returned shipments on return. 


MC-1649, Sub. 57, Railway Express Motor 
Transport, Inc., Indianapolis, Ind. Common 
carrier, transporting general commodities, 
moving in express service, between junction 
of U.S. Highway 35 and Indiana Highway 
18, and Logansport, Ind., over a _ specified 
route, serving all intermediate points, with 
restrictions, one being that service shall be 
limited to that which is supplemental to, or 
auxiliary of, rail or air express service. 


MC-2484, Sub. 31, E. & L. Transport Co., 
Dearborn, Mich. Common carrier, over ir- 
regular routes, transporting new automobiles 
and new automobile chassis, in initial move- 
ments, in truckaway service, from points in 
a designated area of Michigan, to points in 
Minn., Ia., N.D., S.D., Neb., Mont,, Wyo., 
Colo., N.M., Ida., Utah, Ariz., Wash., Ore., 
Nev., and Calif., and new automobile bodies, 
from the above-described origin to the above- 
described destination territory. 

MC-4483, Sub. 6, Monson Dray Line, Inc., 
Zumbrota, Minn. Common carrier, trans- 
porting general commodities, with excep- 
tions, from Faribault, Minn., to designated 
points in Minnesota, over specified routes, 
as alternate routes for operating convenience 
only in connection with regular route opera- 
tions. 


MC-13420, Sub. 6, Bernard L. White, dba 
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White’s Motor Transport, Decoarah, }, 
Common carrier, transporting genera! com. 
modities, with exceptions, (1) betwee 
Waukon, Ia., and New Albin, Ia., over , 
specified route, serving the intermediate 
point of Lansing, Ia., (2) between Dayis 
Corners, Ia., and Chester, Ia., Over a speci. 
fied route, serving the intermediate point of 
Line Springs, Ia., and (3) between For 
Atkinson, Ia., and Alpha, Ia., over a specified 
route, serving the intermediate point of 
Waucoma, Ia. 


MC-28478, Sub. 7, Doyle Freight Lines, Inc, 
Saginaw, Mich. Common carrier, transport. 
ing general commodities, with exceptions, 
serving the Ford Motor Co. plants located be. 
tween Novi and New Hudson, Mich.. and 
near Rawsonville, Mich., as off-route points 
in connection with regular route operations, 


MC-28478, Sub. 8, Doyle Freight Lines, Inc, 
Saginaw, Mich. Common carrier, transport- 
ing general commodities, with exceptions, 
serving the Ford Motor Co. plant located 
near Chicago Heights, Ill., as an off-route 
point in connection with regular route op- 
erations. 


MC-29079, Sub. 6, Brada Cartage Co., De- 
troit, Mich. Common carrier, over irregular 
routes, transporting iron and steel articles, 
between the Ford Motor Co. plant located 
near Chicago Heights, Ill., and points in 
Michigan. 


MC-30867, Sub. 62 
Freight Lines, Inc., Waco, Tex. Common 
carrier, transporting general commodities, 
including Class A and B explosives, in less- 
than-truckload lots only, and _ restricted 
against movement on government bills of 
lading, but excluding other specified com- 
modities, between Liberty, Tex., and 
Anahuac, Tex., over a specified route, serv- 
ing all intermediate points. 


MC-36874, Sub. 2 (corrected), David Gold, 
dba Gold’s Express, West Orange, N.J. Com- 
mon carrier, transporting bakery products, 
from Philadelphia, Pa., over U.S. Highway 
1 to New Brunswick, N.J., and empty con- 
tainers on return, serving no intermediate 
points. 


MC-50201, Sub. 13, Douglas Trucking Lines, 
Inc., Owosso, Mich. Common carrier, over 
irregular routes, transporting general com- 
modities, with exceptions, serving the Ford 
Motor Co. plant located near Chicago 
Heights, Ill., as an off-route point in con- 
nection with regular route operations. 


MC-42329, Sub. 119, Hayes Freight Lines, 
Inc., Springfield, Ill. Common carrier, trans- 
porting meat, meat products and meat by- 
products; dairy products; articles distributed 
by meat-packing houses; such commodities 
as are used by meat packers in the conduct 
of their business when destined to or for use 
by meat packers; and frozen foods, between 
specified points in Missouri, over designated 
routes, serving certain intermediate points, 
and between Hannibal, Mo., and Quincy, IIL. 
over a specified route, serving all interme- 
diate points. 


MC-50201, Sub. 12, Douglas Trucking Lines, 
Inc., Owosso, Mich. Common carrier, over 
irregular routes, transporting general com- 
modities, with exceptions, serving the Ford 
Motor Co. plants located near Rawsonville, 
Mich., and in Lyon Township, Oakland 
County, Mich., as off-route points in con- 
nection with regular route operations. 


MC-52694, Sub. 3, Fenly Oilfield Trucking, 
Inc., Wichita, Kan. Common carrier, over 
irregular routes, transporting machinery, 
equipment, materials and supplies, used in 
connection with natural gas or oil well op- 
erations, between points in Neb., Colo., Wyo., 
N.M., S.D., N.D., and Mont. 


MC-52858, Sub. 53, Convoy Co., Portland, 
Ore. Common carrier, over irregular routes, 
transporting boats and parts, equipment and 
accessories therefor, moving therewith, be- 
tween points in Calif., Ore., Wash., Ida., 
—_— Utah, Wyo., Nev., Colo., N.M., and 
Ariz. 


MC-52932, Sub. 3, North Penn Trazsfer, 
Inc., Lansdale, Pa. Common carrier, over 
irregular routes, transporting flower pots and 
flower pot saucers, loose, from North Wales, 
Pa., to points in Conn., Del., Md., Nd. 
N.Y., Va. and D.C., and empty containers on 
return. 


MC-59185, Sub. 17, Highway Express, In¢., 
Cleveland, O. Common carrier, transporting 
general commodities, with exceptions, “erv- 
ing the Ford Motor Co. plant located near 
Rawsonville, Mich., as an off-route poi:t in 
connection with regular route operations 


MC-65392, Sub. 70, Automobile Shippers, 
Inc., Detroit, Mich. Common carrier, °véer 
irregular routes, transporting new pass: nger 
automobiles, including sport cars and 1axi- 
cabs, in initial movements, in truckway 
service, from Evansville, Ind., to poins in 
Conn., Del., D.C., Ia., Me., Md., Mass., »‘ch. 
Minn., N.H., NJ., N.Y., O., Pa., RI. Vt» 


(amended), Central 
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w.va., Wis., and points in designated areas 
of Kan., Neb., S.D. and N.D. 
MC-66562, Sub. 1269, Railway Express 
ncy, Inc., New York, N.Y. Common Car- 
rier, transporting general commodities, in- 
cluding Class A and B explosives, moving 
in express service, serving Coopersville, 
Mich., as an intermediate point in connec- 
tion with regular route operations, with 
restrictions including one that service shall 
be limited to that which is supplemental 
of, or auxiliary to, rail or air express service. 
MC-66562, Sub. 1270, Railway Express 
agency, Inc., New York, N.Y. Common car- 
rer, transporting general commodities, in- 
cluding Class A and B explosives, moving in 
express service, serving Sheridan, Mich., as 
an intermediate point and Carson City, 
Mich., as an off-route point in connection 
with regular route operations, with restric- 
tions, including one that service shall be 
limited to that which is supplemental of, 
or auxiliary to, rail or air express service. 
MC-66562, Sub. 1271, Railway Express 
Agency, Inc., New York, N.Y. Common car- 
rier, transporting general commodities, in- 
cluding Class A and B explosives, moving in 
express service, between Providence, R.I., and 
Worcester, Mass., over a specified route, serv- 
ing the intermediate points of Lonsdale and 
Woonsocket, R.I., and Uxbridge and Whitins- 
ville, Mass., with restrictions, including one 
that service performed shall be supplemental 
to, or auxiliary of, rail or air express service. 


MC-66562, Sub. 1272, Railway Express 
Agency, Inc., New York, N.Y. Common car- 
rier, transporting general commodities, in- 
cluding Class A and B explosives, moving in 
express service, between designated Connecti- 
cut points, over specified routes, serving 
certain intermediate points, with restric- 
tions; including one that service shall be 
supplemental to, or auxiliary of, rail or air 
express service. 


MC-66562, Sub. 1274, Railway Express 
Agency, Inc., New York, N.Y. Common car- 
rier, transporting general commodities, in- 
cluding Class A and B explosives, moving in 
express service, serving Europa, Carrollton, 
Itta Bena, Kilmichael and Indianola, Miss., 
as off-route points in connection with regu- 
lar route operations, with restrictions in- 
cluding one that service performed shall be 
supplemental to, or auxiliary of, rail or air 
express service. 


MC-70662, Sub. 83, Cantlay & Tanzola, Inc., 
Los Angeles, Calif. Common carrier, over 
irregular routes, transporting liquid prod- 
ucts, such as acids, chemicals, anhydrous 
ammonia, fertilizers, fertilizer solutions, 
benzol, coal tar products, magnesium 
chloride brine solution, in bulk, in tank 
vehicles, from Geneva and Ironton, Utah 
to points in Ariz., Nev., Calif., and Ida., and 
points in Gallatin County, Mont., and con- 
taminated shipments on return. 


MC-72231, Sub. 2, The J. W. Jones & Son 
Co., Youngstown, O. Common carrier, over 
irregular routes, transporting meat, meat 
products and meat by-products, and articles 
distributed by meat packinghouses, from 
Youngstown, O., to points in Summit and 
Medina counties, Ohio, and damaged or 
Spoiled shipments on return. 


MC-73992, Sub. 34, John J. Kleimer, dba 
Kleimer’s Van Lines, Los Angeles, Calif. 
Common carrier, over irregular routes, trans- 
porting appliances, furnishings, houseware 
and accessories, uncrated, for apartments, 
hotels, houses, motels, furniture dealers, of- 
fices and commercial institutional establish- 
ments, when such appliances, furnishings, 
houseware and accessories have a total weight 
of not more than 500 pounds and are trans- 
ported incident to and as a part of shipments 
of uncrated new furniture, from points in 
California, to points in Ariz., Colo., Ida., 
Kan., Mo., Mont., Nev., N.M., Okla., Ore., 
, Utah, Wash., and Wyo., and damaged, 
returned or defective shipments on return. 


MC-87928, Sub. 35, Automobile Transport, 


Inc., of Delaware, Wayne, Mich. Common 
carrier, over irregular routes, transporting 
new automobiles and new automobile 
chassis, in initial movements, in truckaway 
servic from points in a designated area 


> higan, to points in Minn., Ia., N.D., 


-D., Neb., Mont., Wyo., Colo., N.M., Ida., 
Utah, Ariz., Wash., Ore., Nev. and Calif.; also 
hew «utomobile bodies from points in Michi- 
fan to the states named. 


MC-°2983, Sub. 156, Eldon Miller, Inc., Iowa 


City, ta. Common carrier, over irregular 
routes, transporting vegetable oils and blends 
therec’, and vegetable oil products, in bulk, 
in ta vehicles, between Champaign, II1., 
on th: one hand, and, on the other, points 
in Co.>, Ia., Ind., Kan., Ky., Mich., Minn., 
Mo., Neb., NJ., N.Y., N.D., O., Pa., S.D., 


Va., W.Va., Wis. and D.C. 


MC-°: 983, Sub. 158, Eldon Miller, Inc., Iowa 
City, I Common carrier, over irregular 
routes, transporting acids and chemicals, and 


fertilizers, in bulk, in tank vehicles or other 
special equipment, from Lawrence, Kan., 
and points within 15 miles thereof, to points 
in Ark., Colo., La., Okla., Tenn., and Tex. 


MC-97693, Sub. 3, Transport Trucking, Inc., 
Des Moines, Ia. Common carrier, over ir- 
regular routes, transporting general com- 
modities, with exceptions, between Oskaloosa, 
Ia., and Oakville, Ia., over a specified route, 
serving designated intermediate and off- 
route points, in substituted service for the 
Minneapolis & St. Louis Railway Co., limited 
to service which is auxiliary to, or supple- 
mental of, rail service of that railroad. 


MC-101093, Sub. 7, Harold Baker, Stone 
Creek, O. Contract carrier, over irregular 
routes, transporting stone, from points in 
Carroll and Coshocton counties, Ohio, to 
points in Pa., N.Y., W.Va., and designated 
areas in Mich., Ind., and Ill., and empty 
containers on return. 


MC-101126, Sub. 47, Stillpass Transit Co., 
Inc., Cincinnati, O. Contract carrier, over 
irregular routes, transporting lecithin, crude 
oil concentrate, in bulk, in insulated stain- 
less steel tank vehicles, from Decatur, Ind., 
to Rush City, Minn., and empty containers 
on return. 


MC-101291, Sub. 3, Clarke Robertson’s 
Transportation, Ltd., Fort Frances, Ontario, 
Canada. Common carrier, over irregular 
routes, transporting petroleum and petro- 
leum products, in bulk, in tank vehicles, 
from Alexandria and Wrenshall, Minn., and 
points in the Minneapolis-St. Paul, Minn., 
oe zone, to International Falls, 

nn. 


MC-101458, Sub. 19, National Cartage Co., 
Chicago, Ill. Common carrier, over irregular 
routes, transporting acids and chemicals, in 
bulk, in tank vehicles, from Niles, Mich., to 
Stickney, Ill. 


MC-103378, Sub. 55, Petroleum Carrier Cor- 
poration, Jacksonville, Fla. Common carrier, 
over irregular routes. transporting tall oil, 
in bulk, in tank vehicles, from Fernandian 
Beach, Fla., to Savannah, Ga. 

MC-103378, Sub. 56, Petroleum Carrier Cor- 
poration, Jacksonville, Fla. Common carrier, 
over irregular routes, transporting sulphuric 


acid, in bulk, in tank vehicles, from 
Savannah, Ga., to Georgetown, S.C. 

MC-107496. Sub. 72 (amended), Ruan 
Transport Corporation, Des Moines, Ia. 


Common carrier. over irregular routes, trans- 
porting coal and coke, in bulk, from St. 
Paul and Minneapolis, Minn., to points in 
Wisconsin within 150 miles of St. Paul. 


MC-107515, Sub. 209, Refrigerated Trans- 
port Co., Inc., Atlanta, Ga. Common carrier, 
over irregular routes, transporting citrus 
juice and citrus products, in whole or in 
part, unfrozen, in vehicles equipped with 
mechanical refrigeration, (1) between points 
in Georgia, and (2) from points in Florida 
and Georgia, to points in S.C., N.C., Ala., 
Miss., Tenn., Ky.. O., Ind., Mich., Wis., Tl. 
La., Ark., Tex., Okla., Kan., Mo., Neb., Ia. 
and Minn. 


MC-107515, Sub. 210, Refrigerated Trans- 
port Co., Inc., Atlanta, Ga. Common carrier, 
over irregular routes, transporting salads, 
requiring temperature control, in vehicles 
equipped with mechanical refrigeration, from 
Atlanta, Ga., to points in N.C., S.C., Tenn., 
Ala., Fla., Miss., and La. 


MC-107515, Sub. 211, Refrigerated Trans- 
port Co., Inc., Atlanta, Ga. Common carrier, 
over irregular routes, transporting meats, 
meat products and meat by-products, from 
Madison, Wis., to Rayville, La. 


MC-108558, Sub. 1, J. Paul Martin, Paradise, 
Pa. Common carrier, Over irregular routes, 
transporting agricultural limestone, from 
points in Paradise Township, Lancaster 
County, Pa., to points in Md. and Del. 


MC-110264, Sub. 11, Albuquerque Phoenix 
Express, Inc., Albuquerque, N.M. Common 
carrier, transporting general commodities, 
including Class A and B explosives, but 
excluding other specified commodities, be- 
tween Springerville, Ariz., and Reserve, N.M., 
over a specified route, serving all interme- 
diate points. 


MC-112223, Sub. 31, Quickie Transport Co., 
Minneapolis, Minn. Common carrier, over 
irregular routes, transporting coal and coke 
and derivatives of coal and coke, in bulk, (1) 
from Superior. LaCrosse, and Ashland, Wis., 
to points in Minn., Mich., Ia., N.D. and S.D., 
and (2) from Duluth, Red Wing, Wabasha 
and Winona, Minn., to points in Wis., Mich., 
Ia., N.D., and S.D. 


MC-112593, Sub. 8, Sidney W. Johnson, dba 
Southwestern Film Service, Taos, N.M. Com- 
mon carrier, over regular and irregular 
routes, transporting bulk and packaged coins 
and currency and empty containers used in 
transporting such commodities, between 
Denver, Colo., and on the one hand, and, 
on the other, points in New Mexico, over 
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specified and irregular routes, and motion 
picture film and advertising matter relating 
thereto when moving to or from theatres or 
places of exhibition and empty containers, 
between all points in New Mexico, over ir- 
regular routes. 


MC-112893, Sub. 4 (amended), Bulk Trans- 
port Co., Burlington, Wis. Common carrier, 
over irregular routes, transporting (1) petro- 
leum and petroleum products, in bulk; in 
tank vehicles, from Lamont and Lockport, 
Ill., to points in Wisconsin; (2) petroleum 
and petroleum products, from Blooming 
Grove, Wis., to points in a designated area 
of Illinois; and (3) anhydrous ammonia, in 
bulk, in pressurized tank vehicles, from 
Lockport, Ill., to points in Ind., Ia., Mich., 
Minn., Mo. and Wis. 


MC-113861, Sub. 7, W. H. Wooten and 
J. H. Parker, dba W. H. Wooten Transports, 
Memphis, Tenn. Common carrier, over ir- 
regular routes, transporting petroleum and 
petroleum products, in bulk, in tank vehicles, 
from points in Shelby County, Tenn., to 
points in Tennessee on and north of U.S. 
Highway 80. 

MC-113861, Sub. 8, W. H. Wooten. and 
J. H. Parker, dba W. H. Wooten Transports, 
Memphis, Tenn. Common carrier, over ir- 
regular routes, transporting petroleum and 
petroleum products, in bulk, in tank vehicles, 
from points in Shelby County, Tenn., to 
points in designated areas of Ark., Mo., Ky., 
and Ala. 


MC-114046, Sub. 1 (amended), Leonard 
West, Iron Mountain, Mich. Contract carrier, 
over irregular routes, transporting malt bev- 
erages, from St. Louis, Mo., and Chicago, IIl., 
to Norway, Mich., and a point on U.S. High- 
way 8 about three miles east of junction of 
U.S. Highways 8 and 141 near the Mich.- 
Wis. state line, and empty containers on re- 
turn. 


MC-114097, Sub. 1, Lennartz Trucking 
Service, Inc., La Crosse, Wis. Contract car- 
rier, over irregular routes, transporting such 
commodities as are dealt in by by chain 
retail and mail order houses or department 
stores, from La Crosse, Wis., to points in 
designated counties in Minn., Ia., and Wis. 
with the transportation being performed 
for Montgomery Ward & Co. stores. 


MC-115022, Sub. 2, Chamberlain’s Trailer 
Transport, Inc., Thomaston, Conn. Common 
carrier, over irregular routes, transporting 
house trailers and mobile homes and con- 
tents thereof and accessories thereto, in 
initial movements, in truckaway service, from 
Unionville, Conn., to all points in the United 
States, and damaged shipments on return. 


MC-115800, Richard J. Truttschel, Plym- 
outh, Mich. Contract carrier, over irregular 
routes, transporting mink food, ready mixed 
and ingredients thereof, such as horse meat, 
fish, packinghouse by-products, meat trim- 
mings, tripe, lungs and liver, from Plymouth, 
Wis., to points in a designated area of Ili- 
nois and empty containers on return. 


MC-115803, Airport Transit, Inc., Saginaw, 
Mich. Common carrier over irregular routes, 
transporting general commodities, with ex- 
ceptions, between specified Michigan coun- 
ties, on the one hand, and, on the other, 
the Willow Run Airport and Wayne Major 
Airport, both located near Detroit, Mich., 
subject to condition that all traffic trans- 
ported shall have an immediately prior or 
immediately subsequent movement by air 
carrier. 

MC-115809, Oco Transportation Co., Ritt- 
man, O. Contract carrier, over irregular 
routes, transporting paper and paper articles; 
waste paper; machinery and supplies used 
in the manufacture of paper and paper 
articles; and skids, pallets and containers 
on or in which such articles are shipped, 
between Rittman. Cuyhoga Falls and 
Youngstown, O., on the one hand, and, on 
the other, points in Conn., Del., Ill., Ind., 
Ky., Md., Mass., Mich., Mo., N.J., Pa., R.I., 
Tenn., Va., W.Va., Wis., and D.C.: and waste 
paper and skids, pallets and containers on 
or in which paper is shipped, between points 
in Conn., Del., Ill., Ind., Ky., Md., Mass., 
Mich., Mo., N.J., N.Y., Pa., R.I., Tenn., Va., 
W.Va., Wis., and D.C., on the one hand, and, 
on the other, Cleveland, O. Note: Applicant 
is a wholly-owned subsidiary of Ohio Box- 
board Co. and now performs intrastate trans- 
portation in Ohio for its parent company and 
subsidiaries. It intends to similarly limit 
its interstate transportation to service for 
those same related companies. In essence, 
its operations will be as a substitute for 
private carriage, and are intended to sup- 
plement rather than displace the for-hire 
transportation presently employed. 
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PETITIONS FOR REHEARING, ETC. 


MC-7746, Sub. 70, United Truck Lines, Inc. 
Extension—Alternate Routes. Applicant asks 
reconsideration, or in alternative, reopening 
for further hearing. 


* * * 


MC-22195, Subs. 48 and 53, Carl M. Hvid- 
sten. Dan Dugan Oil & Transport Co. asks 
reconsideration of order of Dec. 5, 1955, 
ordering reopening for further hearing on 
a consolidated record with other cases in 
which it did not appear as protestant or in- 
tervener in opposition or otherwise. 

» * * 


MC-29392, Sub. 5, Les Johnson Cartage. 
Leicht Transfer & Storage Co., et al. ask 
reconsideration. 





* * * 


MC-68896, Sub. 2, A.A.A. Trucking Corp. 
Contract Carrier Application; MC-68896, Sub. 
3 TA, A.A.A. Trucking Corp. T. I. McCor- 
mack Trucking Co., Inc. et al. move action 
by Commission on applicant’s second peti- 
tion for reconsideration in MC-68896, Sub. 2 
in either denying or dismissing it, and asks 
vacation of order of Jan. 10, and June 13, 
1951, in MC-68896, Sub. 3 TA. 

* * 7 

MC-69526, Sub. 43, Arrowhead Freight 
Lines, Ltd., Extension—Ida., Utah and Ore.; 
MC-F-5982, T. S. Carter—Control; Interstate 
Motor Lines, Inc.—Purchase (Portion)—Ar- 
rowhead Freight Lines, Ltd. Applicants ask 
substitution of Interstate Motor Lines, Inc. 
for Arrowhead Freight Lines, Ltd., as appli- 
cant in MC-69526, Sub. 43, contemporane- 
ously with and conditioned on consumma- 
tion of transaction in MC-F-5982. 

* * * 

MC-85255, Sub. 2, Puget Sound Truck 
Lines, Inc., Extension—Substitute Service. 
Mount Vernon Transfer Co., et al. ask re- 
consideration. 

* * » 

MC-105997, Sub. 9, Oil-Ways Co. Applicant 
asks reconsideration. 

* * _ 

MC-111122, Transcon Lines, Applicant asks 
reconsideration of order of Jan. 23, rejecting 
deviation route notice of Jan. 4. 

> * » 


MC-111301, Sub. 4, Kreutzer Motor Express. 
Glendenning Motorways, Inc., et al. ask de- 
nial of application. 

* * = 

MC-112713, Subs. 57 and 58, Yellow Transit 
Freight Lines, Inc. Bureau of Inquiry and 
Compliance, Interstate Commerce Commis- 
sion, asks authority to offer and produce in 
evidence at hearing copies of accident re- 
ports (or extracts or summaries theréof) 
filed by applicant pursuant to 49 C.F.R. 194.2. 

* * oa 

MC-113855, International Transport, Inc., 
Extension—Tractors and Farm Machinery; 
MC-30837, Sub. 159, Kenosha Auto Transport 
Corp., Extension—Racine, Wis. Class I rail- 
roads in Western District ask reconsidera- 
tion by entire Commission. 

~ * * 

MC-114816, Sub. 1, Louis Pieroni and Ray 
Pieroni Extension—Additional Territory. Ap- 
plicants ask substitution of American High- 
way Carriers, Inc. as applicant. 

» a » 

MC-115074, Carl Newkirk. National Trailer 

Convoy, Inc., et al. ask reconsideration. 
* * * 

MC-C-1310, Merchandise—Between Chicago, 
Cincinnati, Louisville and Indianapolis. Den- 
nis Truck Line, Inc. asks reconsideration 
and rehearing. 

* * ” 

MC-F-5763, Everett J. Arbour—Control; 
Porto Transport, Inc. Applicant asks further 
hearing. 

on * ~ 

MC-F-6025, Convoy Co.—Purchase—Wally’s 
Marine Sales & Service. Applicants ask re- 
consideration of decision on Jan. 26 and 
grant temporarily authority to operate motor 
carriers properties of Wallace Worthington, 
dba Wally’s Marine Sales & Service. 

+ * + 

MC-F-6157, Deaton Truck Line, Inc.—Pur- 
chase—Capitol Freight Lines, Inc. Gordans 
Transports, Inc., et al. ask reconsideration 
and rescission of order of Jan. 5. 

* » * 


No. 31307, Tennessee Intrastate Freight 





Rates and Charges. Franklin Builders Sup- 
ply Co., Inc., Franklin Limestone Co. and 
General Shale Products Corp. move dismis- 
sal of certain railroads’ petition. 

* ~ * 


MC-C-1864, New England Motor Rate In- 
crease—1955. Arrow Transportation Co., 
Inc. asks relief, reconsideration and modifi- 
cation. 

* ~ * 

I. & S. M-8127, Chewing Gum from Chi- 
cago, Ill., to Atlanta, Ga. Protestant rail 
carriers ask vacation of order directing modi- 
fied procedure and oral hearing in lieu 
thereof. 

* * 7 

MC-F-6063, Penn Yan Express, Inc.—Pur- 
chase—N. C. Purdie Corp. Applicants ask 
amendment of applications for permanent 
and temporary authority under Section 5 
and 210(a)(b) to permit sale of motor car- 
rier equipment. ‘ 

* 

No. 31006, Eastern Central Motor Carriers 
Association, Inc. v. A. C. & Y., et al. Acme 
Fast Freight, Inc., et al. ask vacation of 
order of Feb. 7, prescribing special rules of 
procedure. 

* ok = 

MC-29130, Sub. 69 TA, Rock Island Motor 
Transit Co. (Second Petition). Applicant 
asks removal of weight and key point restric- 
tions and waiver of Rule 101(e) of General 
Rules of Practice. 

+ * * 

MC-94542, Sub. 17, John G. Miller, Exten- 
sion—Tenn. Trunk Line Territory railroads, 
except C. & O. Ry., ask reconsideration. 


MC-95540, Sub. 225, Watkins Motor Lines, 
Inc., Extension — Confectionery. Applicant 
asks reconsideration. 

cm * a 

MC-108298, Sub. 16, Ellis Trucking Co., Inc., 
Extension—O. Applicant asks reconsidera- 
tion and further hearing. 

* cal a 

I. & S. M-8220, Various Commodities—Be- 
tween Balto., Phila., and N.Y. Colony Motor 
Transportation asks vacation of original sus- 
pension order in part. 


No. 31712, Marine Engineering & Supply 
Co., et al. v. St. L. & S.W., et al.; No. 31713, 
Same v. A. T. & S. F., et al.; No. 31717, Same 
v. P. E., et al.; No. 31911, Asbestos Engineer- 
ing & Supply Co. v. A. T. & S. F., et al. De- 
fendants move dismissal of complaints. 

* * * 


I. & S. 6311, Plumbers Goods & Roofing 
Materials Calif. to Northwest. Protestants 
ask reconsideration by entire Commission. 

* 4 ~ 


I. & S. 6546, Pick-Up and Delivery Restric- 
tions—Union Pacific. Respondent asks re- 
consideration by Commission and vacation of 


suspension order. 
* me * 


MC-C-1783, Riss & Co., Inc.—Investigation 
of Operations. Intervening railroads ask is- 
suance of subpena for production of docu- 
mentary evidence. 

* ~ ~ 

MC-C-1864, New England Motor Rate In- 
creases—1955. New England Transportation 
Co. asks modification of order of Jan. 9. 

* * 


I. & S. M-8134, Metals or Alloys—N. J. and 
Pa. Middle Atlantic Conference asks vaca- 
tion of order of Feb. 14, vacating suspension 
order. 

* * » 
P. W. Keely—Control; Valley 
Freight Lines, Inc.—Purchase—Hazel M. 
Foulke. Eazor Express, Inc., et al. ask recon- 
sideration: 


MC-F-5751, 


TRAFFIC Wor 





C omyalaints 





No. 31939, Guy F. Atkinson Co., South 
San Francisco, Calif. v. Atchison, 
Topeka & Santa Fe Railway Co. et aj. 


Alleges rates in the statutory periog 
and shipments moving pendente lite op 
numerous carloads of concrete construc. 
tion molds or forms, iron or steel, from 
Blawnox, Pa., to South San Francisco, 
Calif., in violation of sections 1 and § 
Asks cease and desist order and repara- 
tion. (E. M. Crum, 4545 North Hunting- 
ton Drive, Los Angeles, Calif.) 


* * * 


No. 31940, Thomasville Stone and Lime 
Co. v. Western Maryland Railway 
Co. et al. 


Alleges rates on agricultural limestone 
from Thomasville, Pa., to points in Dela- 
ware, Maryland and Virginia, in viola- 
tion of sections 1 and 3. Asks cease and 
desist order, rates and_ reparation. 
(Warren H. Wagner, 1031 Investment 
Building, Washington 5, D.C.) 


ok * a 


No. 31941, Apache Powder Co. v. Atchi- 
son, Topeka & Santa Fe Railway 
Co. et al. 


Alleges rates on ammonium nitrate 
fertilizer, between Etter, Tex., and Cur- 
tiss, Ariz., in the period from August 10, 
1952, to June 30, 1953, in violation of sec- 
tion 1. ,Asks cease and desist order and 
reparation. (Calvin L. Blaine, Assist- 
ant Traffic Manager, 900 Title and Trust 
Building, Phoenix, Ariz.) 


* * * 


MC-C-1925, Bohn Aluminum and Brass 
Corporation, Detroit, Mich. v. Alvan 
Motor Freight et al. 


Alleges rates on numerous less-truck- 
load shipments of rough unfinished steel 
stampings from Elyria, O., to Detroit and 
South Haven, Mich., in the years 1951 
through 1955, in violation of sections 216 
and 217. Asks administrative determi- 
nation. (Norman C. Jensen, 111 North 
Canal Street, Chicago 6, Ill.) 


+ * * 


MC-C-1926, Black Ball Transport, Inc., V. 
Peninsula Truck Lines, Inc. 


Alleges rates maintain by defendant 
for pickup service on single shipments 
in quantities of 10,000 pounds or more, 
in violation of sections 216 and 217. Asks 
cease and desist order and cancellation 
of tariff. (Edward G. Dobrin, 603 Central 
Building, Seattle 4, Wash.) 





Proposed Reports 





Computation of ‘Deadhead’ 
Bus Charges Without Regard 


To Equipment Use Proposed 


The applicable provisions of the 
tariffs published by the National Bus 
Traffic Association, Inc., in effect 
since May 1, 1949, requiring that 
deadhead charges on one-way char- 
ter coach movements be computed on 
the basis of the shortest practical 


highway mileage back to the origin 
equipment point, applies regar«'less 
of the use or disposition made of the 
equipment after the chartered par- 
ties have been discharged at ‘heir 
destination, according to Examuner 
Michale B. Driscoll. 

The examiner, by a proposed report 
in MC-C-1769, Computation of Dead- 
head Rates or Charges on One-\Vay 
Charter Parties, proposed that the Com- 
mission make a finding to that e ‘ect, 
and also find that the tariff provi=ions 
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referred to had been in compliance with 
Rule V of the Commission’s regulations 
governing special or charter party serv- 


ice. 

He said that a declaratory order, as 
requested by the association, should not 
be entered but that an appropriate or- 
der should be entered discontinuing this 
proceeding. 

The examiner said the proceeding was 
instituted on petition of the association 
for a declaratory order seeking to ter- 
minate a controversy over the proper 
construction of certain tariff provisions 
governing the computation of charges 
for deadhead mileage in connection with 
the transportation of one-way charter 
parties. 

The controversy arose from the fact 
that a number of petitioner’s members 
had been providing one-way charter 
service for certain agencies of the fed- 
eral government, the examiner said, add- 
ing that the General Accounting Office 
followed the theory of tariff interpreta- 
tion advanced by the government and 
demanded that carriers paid for dead- 
head mileage should present proof that 
equipment used in one-way charter serv- 
ice had, in fact, been opérated in non- 
revenue service from and to the points 
for which deadhead charges were 
assessed. 

“During the entire period from May 
1, 1949, the definition sections of all in- 
yolved tariffs define deadhead mileage 
as the mileage ‘that would be traversed’ 
in moving charter coach from destina- 


tion over shortest practical route back 
to originating point of equipment,” the 
examiner said. “If hair-splitting is left 
out, and if simple common sense is used, 
it should appear at once to persons 
skilled in these matters that this defi- 
nition merely prescribed a way of ar- 
riving at a deadhead charge and that 
it in no way. has.anything to do with 
the actual use of the bus after the one- 
way party has been discharged. 

“The definition does not say nor im- 
ply that the bus must go anywhere. It 
merely states a method of computing 
deadhead mileage on a_ constructive 
mileage basis. What might be done, or 
not done, with the particular bus are 
matters having no connection whatso- 
ever with the subject of this definition. 
So far as this definition is applicable to 
the problem at hand, it wholly supports 
the position of petitioner and does not 
to any degree support the position of the 
government.” 

After reviewing five different lan- 
guage forms constituting the provision 
governing the charges, the examiner 
concluded that the tariff provisions had 
been in compliance with the amended 
Rule V, adopted by the Commission. 

However, he said a declaratory order 
would not be a suitable nor appropriate 
method of disposing of this matter, for 
one reason, that the factual situation 
was an impermanent one, which would 
at any time be changed by a charge in 
tariff publication. 


Examiner Says All-Rail Rate Must Exceed 


Truck-Barge-Rail Rate by 10 Per Cent 


Holds That, Under Policy of Water Carrier Act, Railroads May Not 
Meet Exact Truck-Barge-Rail Billet Rate, Though All-Rail Rate Is 
Otherwise Reasonable. Legislators Said to Have Anticipated Issue. 


Following certain cases decided by 
the Commission, and saying that the 
question was whether under the na- 
tional transportation policy the Com- 
mission would permit railroads to 
meet the exact amount of truck- 
barge-rail charges, or require an 
all-rail rate, although otherwise 
reasonable, to show a differential re- 
lation above the barge route rate, 
Examiner O. L. Mohundro, in a pro- 
posed report in I. and S. No. 6446, 
Billets, Iron or Steel—Ohio and Ky., 
to New Bedford, Mass., has recom- 
mended that the Commission require 
the all-rail rate to be not less than 
10 per cent above the over-all cost for 
the truck-barge-rail rate involved. 

Among other things, Examiner Mo- 

idro said that the legislative history 
t transportation act of 1940 indi- 
| that House and Senate leaders had 
ussed the matter of bringing inland 
erway transportation under control 
‘ost as much to the point” as if 


iad had before them the issue pre- 
in I. and S. No. 6446. 


schedules filed to become effective 
gust 10, 1955, rail carriers parties to 


Agent C. A. Spanninger’s I.C.C. 1454 
and Agent H. R. Hinsch’s I.C.C. 4350 
proposed a reduced all-rail rate of 
$18.06 per gross ton on iron or steel bil- 
lets carloads, minimum 100,000 pounds, 
from Steelton and Louisville, Ky., and 
Cincinnati, O., to New Bedford, Mass. 


“The alleged purpose of the schedules 
in question was to ‘meet exactly the 
total transportation costs incurred by 
the shipper, Green River Steel Corp., 
at Steelton, in shipping billets from the 
producing point to Owensboro, Ky., by 
truck, thence by barge, minimum 500 
tons, to Pittsburgh, Pa., and rail be- 
yond,” said Examiner Mohundro. 


Rails Lose Traffic 


He said a few carload shipments had 
been made when operations were first 
begun at Steelton, the rail rates being 
$23.18 per gross ton, minimum 55,000 
pounds, and $23.07 per gross ton, mini- 
mum 80,000 pounds. He said that “some 
1,856,380 pounds of steel billets were 
handled in some 20 carloads,” and 
that, while the movement was taking 
place, the traffic manager of the shipper 
had negotiated the truck-barge-rail 
rate. Since that rate was made effec- 
tive, the examiner said, ‘some 57,393,070 
pounds” had moved by the truck-barge- 
rail route, and that no further move- 
ment had been made by rail. 
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Examiner Mohundro said that, in ad- 
dition to undertaking to meet truck- 
barge-rail costs, respondents showed 
that the proposed rates were proper to 
align them with the-shipper’s competi- 
tors at Buffalo, N. Y., Pittsburgh, and 
Wheeling, W. Va. He added that the 
supply required by the New Bedford 
consignee was substantial, was obtained 
by public bidding, and “likely could be 
furnished by producers at Buffalo, 
Pittsburgh or Wheeling.” 

After citing comparisons of the pro- 
posed rate with others to show that they 
were compensatory, Examiner Mohundro 
said that those facts of record were not 
disputed seriously by the protestants. 


‘Crux’ of Controversy 


“The crux of this controversy are the 
principles that should be controlling the 
question,” he added. 

“Respondents assert that there is no 
question but that the proposed rates 
are well up toward the top of the zone 
of reasonableness; that they compare 
favorably with other prevailing rates on 
like traffic; and that they are neces- 
sary to meet competition, absolutely 
necessary for the origin carrier to obtain 
any shipments whatever from this ship- 
per. The latter point is corroborated by 
the testimony of the traffic manager of 
the shipper in which he stated positive- 
ly that he would not pay more for all- 
rail service than it cost by the truck- 
barge-rail route; that it was not incon- 
venient to ship by the barge route; 
that he as a shipper had no difficulty 
loading 500 tons per shipment; that the 
question of investment in the lading 
played no part in the matter; that 
if the rail carriers were permitted to 
meet exactly the truck-barge-rail costs, 
he would give the rail carriers some of 
the business because he preferred to 
rs more than one route available to 

im.” 

“The protestants, on the other hand, 
assert that part III of the act that 
brought the water carriers under regu- 
lation by the Commission clearly con- 
templated rail rates differentially above 
the water rate in order to permit devel- 
opment and continued existence of the 
inland waterway carriers; that to permit 
exact equality all-rail with the barge 
route would sound the death knell of the 
barge carrier. Representatives of the 
barge line testified of their experiences 
in soliciting traffic for the barge line on 
the inland waterways, including the 
route in question; that they had not 
known any instance in which the barge 
carrier could obtain traffic when and 
where a shipper had available an all- 
rail route at the same overall cost. Rea- 
sons given for that are: an inventory 
of 500 tons generally is considered a 
substantial quantity of goods, and higher 
investment in inventory, than required 
for carloads; that the time in transit 
is usually very much longer by barge 
than by rail; and that all things con- 
nected with carload as against barge 
traffic there was no inducement ex- 
cept financial savings in freight charges 
to attract a shipper to the use of the 
barges.” 


Legislative History 


Examiner Mohundro said that on brief 
counsel for the protestants had pre- 
sented “in good form the legislative his- 



















































“46 


| ICC NEWS 


tory and discussion, pro and con, of the 
legislators when the transportation act, 
1940, was being considered. The ex- 
aminer reproduced that portion of the 
brief containing the legislative history 
and the argument of counsel in connec- 
tion therewith as an appendix to his 
proposed report. 

“It will be noted from the legislative 
history that the leaders of both the 
House and Senate discussed the effect 
of bringing the inland waterways under 
regulation almost as much to the point 
as if they had had the issue here before 
them then,” said Examiner Mohundro. 


“Therefore, the question is presented 
pointedly here whether under the na- 
tional transportation policy the Com- 
mission will permit an all-rail rate in 
the exact amount of the total truck- 
barge-rail charges, or whether, as indi- 
cated by the policy of the transportation 
act, 1940, the all-rail rate though other- 
wise reasonable must effect a differential 
relation above the rate applicable by the 
barge route.” 


Cases Pro and Con Cited 


Examiner Mohundro then cited four 
commission cases and one case decided 
by the Supreme Court of the United 
States as typical of cases in rail rates 
in the exact amount of the rate apply- 
ing part way over barge lines in the 
route had been permitted which had 
been cited by the respondents. One of 
the Commission cases, he said, was de- 
cided as recently as May 16, 1955, and 
that “the entire Commission approved 
a rail rate the same in amount as the 
overall transportation cost of the truck- 
water-truck route.” 


The cited cases, said Examiner Mo- 
hundro, squarely supported the argu- 
ment of the respondents in favor of 
“their otherwise reasonable rate here 
proposed.” 

He continued by saying that “relying 
strongly on the legislative history, ar- 
gument and cases cited, protestants 
fighting for their very existence called 
the Commission’s attention to a series 
of cases in which the Commission has 
considered amounts by which rail car- 
riers should be permitted to reduce their 
normal rates to meet water competition, 
and where cost of service or the com- 
pensatory nature of the rail rate was 
not considered the only or controlling 
condition.” He then listed four Commis- 
sion cases which he said were typical 
of the many cases cited by the pro- 
testants. 

“In these and other cases relied upon 
by protestants,” said Examiner Mohun- 
dro, “the rail carriers generally have 
been limited to rates approximately 10 
per cent higher than the overall water 
costs.” 


He added that reference was made by 
protestants to the policy of “the so- 
called Denison act” and the Commis- 
sion’s decisions thereunder to the effect 
that the rail carriers were required to 
join with water carriers in rates and 
routes differentially lower than the all- 
rail rates and routes.” In some instances, 
said Examiner Mohundro, the required 
differential approximated 20 per cent. 

This, he said, was to support the argu- 
ment that the policy of the 1920 trans- 


portation act, the policy of the Denison 
act, and the declared policy of the 1940 
transportation act, considered with the 
legislative history of the transportation 
act of 1940 was “to protect the inland 
waterway system from complete destruc- 
tion by rail carrier competition.” He 
added that “rail rates in the exact 
amounts of the barge line rate is said 
to spell the end to barge line operation.” 


Recommended Findings 


Examiner Mohundro’s recommended 
findings follow: 


“Upon this record the Commission 
should find that the policy declared in 
the regulatory status contemplates the 
fixation by the Commission of rates to 
permit continued existence of the inland 
waterway system; that in this instance 
the barge line receives only $2.70 of the 
aggregate charge; that if the barge line 
is to continue in the traffic, it reason- 
ably may not be expected to do so unless 
its rates are lower than all-rail rates; 
that to give effect to the transportation 
policy and the added proviso in section 
305(c) of the interstate commerce act, 
a differential of not less than 10 per cent 
should be required for the all-rail rate 
above the overall cost here shown of rec- 
ord for the truck-barge-rail rate. That 
is to say the Commission here should 
find that the proposed rates are not law- 
ful, such finding to be without prejudice 
to the establishment of all-rail rates no 
lower than 10 per cent above the prevail- 
ing truck-barge-rail rates between the 
points in question.” 





Tentative Rulings Issued 


In Motor Finance Cases 


The Commission has made public 
recommended reports of its examiners 
in several proceedings involving applica- 
tions for purchase and control of oper- 
ating rights and property of motor car- 
riers, 


In MC-F-6114, Mueller Transportation 
Co.—Purchase—Victor McKeown, Ex- 
aminer George W. Metzger has recom- 
mended that the Commission approve 
and authorize, subject to conditions, pur- 
chase by Mueller Transportation Co., of 
St. Paul, Minn., of the operating rights 
and certain property of Victor McKeown, 
doing business as McKeown Trucks, of 
Duluth, Minn., and acquisition by Jos- 
eph L. Bolduc, of St. Paul, of the oper- 
ating rights and property through the 
purchase. 

Examiner M. O. Sinclair has recom- 
mended, in MC-F-6107, Leland Barney 
and Allan Torhorst — Control — Bulk 
Transport Co., that the Commission ap- 
prove and authorize acquisition by Le- 
land Barney and Allan Torhorst, both 
of Burlington, Wis., of control of Bulk 
Transport Co., also of Burlington, 
through ownership of capital stock. 

In MC-F-6112, Bekins Van & Storage 
Co. (Missouri) — Purchase — Lincoln 
Storage & Moving Co., Examiner Na- 
than Klitenic has recommended that an 
application of Bekins Van & Storage Co. 
(Missouri), of Los Angeles, Calif., for 
authority to purchase the operating 
rights and property of Lincoln Storage 
& Moving Co., of Kansas City, Mo., and 
of Bekins Van & Storage Co. (Califor- 
nia), and, in turn, Milo W.; Floyd R., 
Ida Rainey, and Dorthy Eloise Bekins, 
Floyd R. Bekins, Jr., Katherine Bekins 
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Palmer, and H. B., Ruth B., and M. B 
Holt, for authority to acquire contro) 
of the operating rights and pro Derty 
through the purchase, be denied. 


Examiner Richard Block, Jr., in Mc. 
F-6084, Jesse Edwards, Inc.—Purchase— 
Clarence O. Lee, has recommended de. 
nial of an application of Jess Edwards 
Inc., of Corpus Christi, Tex., for author. 
ity to purchase the operating rights and 
certain property of Clarence O. Lee, of 
Farmington, N.M., and of Glenn E 
Alexander, Jess Edwards, and J. D. Kin. 
sey, also of Corpus Christi, for authority 
to acquire control of the operating 
rights and property through the pur. 
chase. 

In MC-F-5997, R. C. Williams—Con- 
trol; R. C. Williams, Inc.—Purchase~ 
(Portion)—Western Truck and Supply 
Co., Inc., Examiner Robert H. Murphy 
has recommended that the Commission 
approve and authorize, subject to condi- 
tions, purchase by R. C. Williams, Inc, 
of Russell, Kan., of certain operating 
rights and property of Western Truck 
and Supply Co., Inc., of Wichita, Kan, 
and acquisition by R. C. Williams, also 
of Russell, of control of the operating 
rights and property through the pur- 
chase. 

Approval, subject to conditions, of pur- 
chase by E. L. Farmer & Co., of Odessa, 
Tex., of the operating rights and certain 
property of U.S. Truck Line, of Houston, 
Tex., and acquisition by J. C. Gerguson, 
also of Odessa, of control of the operat- 
ing rights and property through the pur- 
chase, has been recommended by Ex- 
aminer Robert H. Murphy in MC-F-5966, 
J. C. Ferguson—Control; E. L. Farmer & 
Co.—Purchase—U.S. Truck Line. 


Examiner George W. Metzger, in MC- 
F-6102, Western Kentucky Stages—Pur- 
chase—Western Kentucky Stages, has 
recommended that the Commission ap- 
prove and authorize, subject to condi- 
tions, purchase by Harold J. Utter, Har- 
old Bruce Utter (Harold J. Utter, trus- 
tee), Dagne H. Utter, Charles S. Utter 
(Dagne H. Utter, trustee), and J. D. 
Van Hooser, all of Lexington, Ky., Don 
D. Utter, of Stoughton, Wis., Dorothy 5. 
Conger and E. G. Hendon, both of Mur- 
ray, Ky., partners doing business as West- 
ern Kentucky Stages, with headquarters 
at Murray, of the operating rights and 
property of Harold J. Utter, Harold Bruce 
Utter (Harold J. Utter, trustee), Dagne 
H. Utter, Charles S. Utter (Dagne H. 
Utter, trustee), J. D. Van Hooser, Jennie 
W. Van Hooser, Don D. Utter, John L. 
Conger (Dorothy S. Conger, administra- 
trix), and A. G. Gibson, partners, doing 
business as Western Kentucky Stages. 

Examiner Robert H. Murphy has rec- 
ommended in MC-F-5988, C. F. Courtney 
—Control; Arrow Trucking Co.—Pur- 
chase (Portion)—Roy L. Jones, that the 
Commission deny the application of Ar- 
row Trucking Co., of Tulsa, Okla., for 
authority to purchase certain operating 
rights of Roy L. Jones, of Houston, Tex., 
and C. F. Courtney, of Tulsa, Okla., for 
authority to acquire the operating rights 
through the purchase. 

Examiner Thomas J. Patrick has rec- 
ommended in MC-F-5970, W. D. Sellers, 
Jr—Control; Baggett Transporation 
Co.—Purchase—M. B. McLendon, that 
the Commission approve and aut) orize, 
subject to conditions, purchase by Bag- 
gett Transportation Co., of Birmin: 1am, 
Ala., of the operating rights and c«rtaiD 
property of M. B. McLendon, dbe Mc- 
Lendon Motor Freight Service, of ‘/nion 
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Springs, Ala., and acquisition by W. D. 
Sellers, Jr., of control of the operating 
rights and property, through the pur- 
chase. 

In MC-F-5899, P. F. Felton—Purchase 
—Crouse Truck Line, Inc., Examiner M. 
L. Winson has recommended that the 
Commission approve and authorize, sub- 
ject to conditions, purchase by Felton 
Truck Line, Inc., of Salina, Kan., of the 
operating rights of Crouse Truck Line, 
Inc. of Dodge City, Kan., and certain 
property of Ira Crouse, and acquisition 
of P. F. Felton of control of the operat- 
ing rights and property through the 
purchase. 


Prescription of Minimum 
Rates on Petroleum and 
Paint From Chicago Urged 


Issuance of a minimum rate order 
prescribing motor carrier commodity 
rates on petroleum products, be- 
tween Chicago, Ill., -and points 
grouped therewith, and points in 
Iowa, Illinois and Nebraska, has 
been proposed by Examiner W. L. 
Covington in a recommended report 
in MC-C-1805, Petroleum Products 
Between Chicago Group and Iowa 
Points, embracing I. and S. M-7061, 
Petroleum Products—Chicago Group 
to Ill., Ia., Neb., and I. and S. M-7336, 
Paints, Etc—Between Chicago and 
Iowa Points. 


The examiner recommended that the 
Commission find that the rates of the 
respondents on petroleum products and 
paints and related articles were in con- 
travention of the national transportation 
policy and that such rates were and for 
the future would be unreasonably low 
and less than reasonable minimum rates, 
in violation of section 216(d) of the in- 
terstate commerce act to the extent that 
they were or might be lower than the 
rates set forth in Highway Tariff Bureau 
freight tariff No. 7 A. R. Fowler, agent, 
MF-I.C.C. No. B-14, effective September 
1, 1954. Exceptions, if any, must be filed 
within 30 days from the date of service, 
February 17. 

In I. and S. M-7061, the examiner said 
that by schedules filed to become effec- 
tive March 14, 1955, respondent motor 
carriers parties to tariff MF-I.C.C. No. 
B-14 of Highway Tariff Bureau, pro- 
posed to establish reduced commodity 
rates on petroleum products, minimum 
20,000 pounds, from Chicago, to Tri- 
Cities (including East Moline, Moline, 
Rock Island, and Silvis, Ill., and Bet- 
tendorf, Davenport and Riverdale, Ia.) 
and 10 named points in Iowa and to 
Omaha, Neb. On protest of the Middle- 
west Motor Freight Bureau, operation 
of the schedules was suspended to and 
Including October 13, 1955, after which 
date they became effective, the examiner 


Y. and S. M-7336, the examiner said 
schedules filed to become effec- 
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ber 27, 1955, when they became effective. 

In the title proceeding, he said, the 
Commission, on its own motion, insti- 
tuted an investigation into and concern- 
ing the lawfulness of the rates, and 
charges on (1) petroleum products, and 
paint and related articles maintained by 
American Transit Lines, Inc., and (2) 
on certain paints and related articles 
maintained by Highway Tariff Bureau. 

The examiner said that the Highway 
Tariff Bureau filed a petition claiming 
that the reduced rates on petroleum 
products were published to meet the 
rates of American Transit Lines, and 
asking that the suspension order be 
lifted. He said the petition for vacation 
of the suspension order was denied and 
an order entered in MC-C-1805 institut- 
ing an investigation into the lawfulness 
of American’s rates on petroleum prod- 
ucts, which was later broadened to in- 
clude American’s rates on paints and 
related articles. 

From a statement and argument sub- 
mitted in behalf of the Highway carriers, 
the examiner said, it might be deduced 
that their former rates in effect prior to 
February 21, 1955 on paint and related 
articles, as carried forward in sched- 
ules under investigation in I. and S. 
M-733, were class rates. With few ex- 
ceptions, he said, the commodities listed 
in the tariff as paint and other articles, 
were subject to Class 37% rates. He 
added that the commodity rates were 
published to meet the rates of American 
on a competitive basis. 


The examiner said it was shown that 
Highway’s and American’s rates on 
paints and petroleum products between 
the points under consideration averaged 
52 cents; Middlewest’s 75 cents; and 
rails’ on paints 76 cents, and on oils, $1 
cents, and that Highway’s former rates 
on paints averaged 65 cents. 


“It is not maintained that Highway’s 
rates are compensatory,” the examiner 
said. “In fact, it is acknowledged that 
they are not, by the admission that they 
are the minimum necessary to perform 
the service and that 20,000 pound ship- 
ments under such rates can be used as 
‘bottom’ freight, and that the former 
rates will produce higher revenue than 
those in question, which would be fully 
compensatory.” 


Application of the principles governing 
rate fixing unerringly compelled the con- 
clusion that the proposed rates were non- 
compensatory to a substantial degree, the 
examiner said, adding that no justifica- 
tion had been shown therefor other than 
the desire to meet like rates of a com- 
petitor, which had been shown to be un- 
reasonably low, and that they should be 
condemned as unjust and unreasonable. 

He said it was evident that no serious 
attempt had been made to justify reten- 
tion of the depressed rate levels disclosed 
by these investigations, and it was con- 
cluded that the competitive situation 
was, and would be in contravention of 
the national transportation policy. 


Examiner Finds Carrier 


Exceeding Its Authority 


Examiner Arnold J. Roth, by a recom- 
mended report and order in MC-C-1777, 
Roy Stone Transfer Corporation—In- 
vestigation and Revocation, has recom- 
mended that the Commission find the 
Roy Stone Transfer Corporation, of Col- 
linsville, Va., to have performed trans- 
portation services as a common carrier 
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by motor vehicle in interstate or foreign 
commerce in violation of section 206(a) 
(1) of the interstate commerce act. He 
said a ceaSe and desist order should be 
entered. 

The examiner said that the respond- 
ent had engaged in the transportation 
of machinery parts and glass, except 
glass specifically identified at the time 
of transportation as materials used in 
the manufacture of furniture without 
there having been in effect a certificate 
issued to it authorizing the transporta- 
tion of such commodities. 

The respondent contended the ex- 
aminer said, that except for the ship- 
ments of automobile glass which were 
admittedly transported without author- 
ity, all of the commodities transported 
were embraced within its authority to 
transport furniture factory machinery 
and materials used in the manufacture 
of furniture. He said that evidence sub- 
mitted indicated that a load’ of chain 
and other conveyor parts shipped by the 
respondent did not constitute an entire 
machine, but only certain parts thereof. 
Authority to transport machinery did 
not include authority to transport ma- 
chinery parts as an undertaking separ- 
ate and from the transportation of the 
machinery itself, the examiner added. 

“As to the transportation of glass,” 
the examiner said, “respondent urges: 
that, since a major portion of the glass 
transported, as indicated in the evi- 
dence, ultimately is sold to furniture 
manufacturers for use in the manufac- 
ture of furniture, shipments of that com— 
modity may be transported. 

“Reference is made to the decision of: 
the Commission in Descriptions in Motor 
Carrier Certificates, 61 M.C.C. 209, in 
which consideration was given to a list 
of articles embraced in the commodity 
description of ‘new furniture’, and it 
was concluded that such commodity de- 
scription would embrace the transporta- 
tion of mirrors and mirror glass. 

“Giving full weights to that decision, it 
would follow that respondent is au- 
thorized to transport glass to a manu- 
facturer of mirrors... 

“The language of that portion of re- 
spondents certificate here in issue clear- 
ly authorizes the transportation of only 
such commodities which are at the time 
of transportation in the form and con- 
dition for use in making of furniture, 
or are complete units of furniture fac- 
tory machinery ... 

“It would appear that the respondent 
is attempting to serve the glass industry 
without authority designed for service 
to the furniture manufacturing indus- 
try. If it desires to handle all of the 
requirements of a glass manufacturer, it 
should seek authority to transport glass 
which would relieve it of the necessity 
for determining the use to be made of 
the material transported .. .” 

Exceptions to the report, if any, must 
be filed with the Commission and served 
on all other parties in interest within 30 
days from February 17. 


RAIL AND WATER REPORTS 


Structural Steel 


No. 31509, John Dollinger, Jr., Inc. v. 
Alton & Southern Railroad, et al. By 
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Examiner James L. Heflin. Recommends 
award of reparation on finding inappli- 
cable rates charged on structural steel, 
carloads, from Bethlehem, Pa., to Dun- 
barton, S.C., and diverted in transit to 
Ellenton, S.C., with stoppage in transit at 
Beaumont, Tex., because of the addition 
of general rate increases on each factor 
of a three-factor combination rate. Fol- 
lowing Peden Iron & Steel Co. v. Akron, 
C. & Y. R. Co., 293, 1.C.C. 48, the exam- 
iner said that, since the instant proceed- 
ing was governed by that decision, the 
maxima increases applied only to the 
entire combination. He said the Com- 
mission should find that the assailed 
rates were inapplicable and that the 
applicable rate was the Beaumont-New 
Orleans combination plus increases in 
accordance with the provisions of rule 7 
of the railroads’ tariff of increased rates 
and charges involving Ex Parte Nos. 162, 
166 and 168, as interpreted “herein,” or 
204 cents a 100 pounds. While 53 ship- 
ments moved, the examiner said that due 
to the statute of limitations the charges 
on only 13 of the shipments were in issue. 
The shipments originated at Bethlehem 
April 15, 1951, to January 2, 1952. 


Milled Rice 


No. 31800, Arkansas Rice Growers Co- 
operative Association v. Missouri Pacific 
Railroad Co. et al. By Examiner Paul 
O. Carter. Dismissal of complaint pro- 
posed on finding not shown to have been 
unreasonable rates charged on five car- 
loads of milled rice from Crowley, La., 
stopped in transit for storage and repack- 
aging at Stuttgart, Ark., and forwarded 
to Brooklyn, N.Y., to Boston, Mass., and 
Ivy City, D.C. Reparation was asked. 
Charges collected into Stuttgart, the ex- 
aminer said, were based on the Illmo, 
Mo., rate applied under the intermediate 
rule, which rate was applicable via the 
route over which the shipments moved 
into the transit point. The charges col- 
lected from Stuttgart, he said, were 
based on the one-factor through column 
26 rate, which was applicable via the 
route the shipments moved. The ship- 
ments were inadvertently routed via Mis- 
souri Pacific Lines, the examiner said. 
The rate sought by complaint was not 
applicable via the route over which the 
shipment moved, he said, adding that 
complainant did not offer any evidence 
of unreasonableness other than the ex- 
istence of a lower rate over another 
route. Defendants asserted, the exam- 
iners said, that if the complaint was 
construed to request the establishment of 
a through route and joint rate via the 
Missouri Pacific and St. Louis South- 
western, no evidence had been offered 
to show that the route so sought was 
necessary in the public interest or needed 
to provide adequate transportation. 


Scrap Iron 


No. 31426, Twin City Iron and Metal 
Co., Inc. v. Baltimore & Ohio Railroad 
Co. et al. By Examiner W. R. Kelley. 
Dismissal of complaint proposed on 
finding not shown to have been, or to 
be, unjust; unreasonable, or otherwise 
unlawful, rates charged on numerous 
carloads of scrap iron moved on and 
between February 14 and December 18, 
1953, from Bristol, Va.-Tenn., to destina- 








tions in Official Territory. Complain- 
ant asked reparation and an order re- 
quiring defendants to publish and main- 
tain rates on scrap iron, in carloads, 
minimum weight 80,000 pounds, from 
Bristol to consuming centers in Official 
Territory not more distant than 1700 
miles from Bristol, which would be not 
in excess of 70 per cent of the rates 
on manufactured iron and steel articles. 
The examiner said complainant stated 
that the underlying cause of the alleged 
unreasonableness of the rates on scrap 
iron in Official Territory was the “in- 
consistency” in the adjustment of scrap 
iron rates. The examiner said complain- 
ant stated that although some specific 
commodity rates had been published for 
application on shipments of scrap iron, 
most rates were based on column 27% 
of docket No. 15879 (164 I.C.C. 314) first 
class rates. He added that it was com- 
plainant’s contention that rates on scrap 
iron should not be related to class rates, 
but should be related to rates on finished 
steel and should be calculated on a 
progressive scale based on distance. De- 
fendants contended that the rates on 
manufactured iron and steel articles 
within Official Territory reflected, and 
were reduced because of, strong motor 
carrier competition, said the examiner. 
Furthermore, he said, they stated those 
rates were now under investigation in 
No. 31487, Iron & Steel Articles—Eastern 
Territory, and for that reason might 
not properly be used for purposes of 
comparison. The examiner said defend- 
ants further argued that since July 20, 
1954, the complainant had had the 
benefit of rates which were substantially 
on the level of the 70 per cent basis 
found reasonable in Newport News Ship- 
building & D.D. Co. v. B.&O. R. Co., 
160 I.C.C. 620, minimum 44,800 pounds, 
alternating with rates reflecting 87 per 
cent of these when the shipment moved 
at a minimum weight basis of 80,000 
pounds. It must be concluded, the ex- 
aminer said, that the evidence submit- 
ted in regard to the allegation of un- 
reasonableness does not establish the 
complainant’s contention. Much of the 
evidence of record, he added, was too 
general in nature and not sufficiently 
germane to the specific issues involved. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 


Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 


State in which applicant for certificate, 
license or permit has home office is shown 
below in “black face” type, with name 
of town or city following. 


Rate Restrictions 


I. and S. M-7274, Rate Restrictions— 
Middlewest. By Examiner John Davey. 
Cancellation of suspended schedules and 
discontinuance of proceeding proposed on 
recommended finding that proposed re- 
strictions on application of single-factor 
joint through motor common carrier 
rates on various commodities in middle 
western states have not been shown to 
be just and reasonable. The examiner 
said that by schedules filed to become ef- 





TRAFFIC Wor 


fective May 14, 1955, American Transit 
Lines and 12 other motor carriers partie 
to supplement No. 102 to tariff 27, Mr. 
I.C.C. 240 (Central States Motor Freight 
Bureau, Inc., Series), published by Mid. 
dlewest Motor Freight Bureau, agent 
proposed to impose restrictions on single. 
factor joint through rates on steel, plas. 
tics, liquors and/or wines, paper and 
welding bars moving from central terri- 
tory to points in Minnesota, the Dakotas, 
the upper peninsula of Michigan, and 
Wisconsin except the southeastern por- 
tion. He said the effect of the proposed 
restrictions was to render the single- 
factor joint through rates nonapplicable 
on the commodities named and to per- 
mit the application of lower combination 
of local rates from and to the certain 
selected points. Operation of the pro- 
posed schedules, he said, was suspended 
on protest of the Middlewest Motor 
Freight Bureau, in behalf of its member 
motor carriers, to December 14, 1955, 
when they became effective. Examiner 
Davey said the protestants claimed that 
if the proposed restrictions became ef- 
fective they would result in preference of 
certain localities and descriptions of traf- 
fic and cause prejudice to other locali- 
ties and kinds of traffic. He said that it 
was shown that the local commodity 
rates which would be used in construct- 
ing the combination rates were already 
depressed rates; that it was emphasized 
that combinations made from depressed 
local rates would establish rates that 
would result in unfair and destructive 
competition ; that the compensatory char- 
acter of the rates resulting from the pro- 
posed restrictions was not shown, and 
that the respondents had failed to show 
that the rates resulting from the restric- 


tions were just and reasonable and other- 
wise lawful. 


Hard Floor Covering 


I. and S. M-7218, Flooring—Lancaster, 
Pa., to Virginia. By Examiner Russell 
Shamansky. Vacation of suspension or- 
der and discontinuance of proceeding 
proposed, on finding just and reasonable 
proposed reduced motor common car- 
rier rates on flooring, in carloads, from 
Lancaster, Pa., to Washington, DC., 
and Richmond, Roanoke and Bristol, Va. 
The examiner said that by schedules 
filed to become effective April 25, 1955, 
and suspended on protest of Trunk Line 
Territory railroads, except the Chesa- 
peake & Ohio, until November 25, 1955, 
when they became effective, the respond- 
ent, Virginia Carolina Freight Lines, 
Inc., proposed to establish rates from 
Lancaster, Pa., on hard flooring and re- 
lated commodities, subject to a mini- 
mum of 28,000 pounds, of 34 cents 4 
100 pounds to Washington, 45 cents 
to Richmond, 50 cents to Roanoke, and 
74 cents to Bristol, compared with then 
existing rates of 38 cents, 48 cents, 52 
cents and 76 cents to those points, re- 
spectively, subject to a 27,000-pound 
minimum. The examiner noted that 
rail rates to those respective points, 
minimum 45,000 pounds, were 32, 31, 45 
and 69 cents. He said the responent 
had handled 4,655,632 pounds of ‘his 
traffic in the first eight months of +954 
but, except for a shipment transpo:ted 
in January, 1955, had not participate! in 
this traffic since, and that it conterded 
that the loss of this traffic had beer. due 
to lower rates by rail on the higher °al- 
load minimum. On at least two oc-as- 
sions, in 1951 and 1954, he said, ‘he 
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protestants had reduced rates on this 
traffic because of the serious inroads 
the motor carrier competitors had made 
therein. He concluded that “the record 
js persuasive that the proposed rates 
are compensatory, and that it is neces- 
sary to afford the motor carriers an 
opportunity to share in this traffic.” 


Acid and Buffing Compounds 


I. and S. M-7323, Acid and Buffing 
Compounds—Between N.J. and Pa. By 
Examiner James C. Heatherly. Cancel- 
lation of suspended schedules and dis- 
continuance of proceeding proposed, on 
finding not shown to be just and reason- 
able proposed reduced motor rates on 
truckload shipments of chromic acid be- 
tween Cliffwood, Matawan, N.J., and 
Ambler, Pa., and on “compounds, buff- 
ing or polishing,” between Matawan and 
Walnutport, Pa. The examiner said that 
schedules filed by Van Brunt & Son (a 
motor common carrier) to become effec- 
tive May 26, 1955, and suspended on 
protest of the Trunk Line territory rail- 
roads, except the Chesapeake & Ohio, to 
December 25, then postponed to February 
26, 1956, proposed establishment of re- 
duced rates of 81 and 41 cents, minima 
10,000 and 23,000 pounds, respectively, on 
chromic acid, in truckloads, between 
Cliffwood, Matawan, N.J., and Ambler, 
Pa. and establishment of reduced rates 
of 70 and 43 cents, on “compounds, buff- 
ing or polishing,” minimum 10,000 and 
23,000 pounds, respectively, between 
Matawan and Walnutport, Pa. The 
respondent stated, according to the ex- 
aminer, that the proposed reduced rates 
were necessary to meet the competition 
of private carriage. He said that 
“only self-serving declarations” were of- 
fered to show the necessity for the pro- 
posed reductions and that “mere self- 
serving statements together with yields 
per truck-mile under the proposed rates 
are not proof that such rates are com- 
pensatory.” 


Paint 


I. and S. M-7484, Paint—Milwaukee, 
Wis., to Sioux Falls, S.D. By Examiner 
James C. Heatherly. Recommends or- 
dering schedules canceled and discon- 
tinuing the proceeding on finding not 
shown just and reasonable a commodity 
rate of 81 cents a 100 pounds, minimum 
30,000 pounds, on paints, paint materials 
and other articles, from Milwaukee, Wis., 
to Sioux Falls, S.D., as published by 
carriers of the Middlewest Motor Freight 
Bureau. The examiner said the rate was 
filed to become effective July 7, 1955, 
to alternate with a rate of 103 cents, 
minimum 20,000 pounds, but on protest 
of the Western Trunk Line Committee, 
operation of the schedules was suspended 
to February 17, when they became ef- 
fective. He said the record did not estab- 
lish that the proposed rate was no lower 
than necessary for the respondents to 
share reasonably in the traffic, especial- 
ly in view of the fact that the proposed 
rate Was somewhat lower than the pres- 
ent re! rate at the proposed minimum 
of 30,90 pounds. The present rail rate 
at minimum was shown to be 84.56 
cents. 


Ex-Burge Sugar 


i S. M—17257, Sugar, Ex-Barge— 
s to Kansas City. By Examiner 
C. White. Recommends that 
ed schedules be ordered can- 
nd the proceeding discontinued 


on finding not shown to be just and 
reasonable a proposed reduced motor 
common carrier rate of 33 cents a 100 
pounds, minimum 30,000 pounds, on su- 
gar, ex-barge, from St. Louis, Mo., to 
Kansas City, Mo. The rate was proposed 
on request of Byers Transportation, Inc., 
in schedules filed by the Middlewest 
Motor Freight Bureau (called respond- 
ent) to become effective May 11, 1955. 
On protest of Southwest Freight Lines, 
Inc., a motor common carrier, and west- 
ern railroads, the schedules were sus- 
pended until December 10, 1955, and 
thereafter postponed indefinitely. The 
examiner said a number of shipping in- 
terests also joined in opposition to the 
proposed rate. He said the traffic moved 
by barge from Gramercy, La., to St. Louis 
at a rate of 41.4 cents, minimum 500 
tons, and the presently effective local 
truck rate between St. Louis and Kansas 
City was 47 cents, minimum 30,000 
pounds. As a consequence, he said, if 
the proposed rate were approved, the 
going barge-truck rate from Gramercy 
to Kansas City would be reduced from 
88.5 cents to 74.4 cents. He said the 
rail carload rate from St. Louis to Kan- 
sas City was 64.4 cents, minimum 60,000 
pounds, although the Wabash Railroad 
had in effect a trailer-on-flat car rate 
of 47 cents, minimum 30,000 pounds, for 
the purpose of meeting the present mo- 
tor carrier rate. Since there was already 
a wide differential between the rail rate, 
on the one hand, and the motor and 
barge rates on the other, the examiner 
said, there appeared to be no competitive 
necessity for widening the differential by 
establishing lower motor rates. Of para- 
mount importance, however, he said, was 
the failure of respondent to submit satis- 
factory cost data to indicate the com- 
pensative nature of the proposed rate. 


Antimonial Lead 


I. and S. M-7480, Aluminum and Lead 
—Central Territory. By Examiner R. L. 
Feuerstein. Recommends that suspended 
schedules be ordered canceled and the 
proceeding be discontinued on finding 
not shown to be just and reasonable a 
reduced motor common carrier rate of 
33 cents a 100 pounds published by Sims 
Motor Transport Lines, Inc., on anti- 
monial lead, in bars and blocks, ingots, 
etc., minimum 20,000 pounds, from Chi- 
cago, Ill., to Indianapolis, Ind. Sched- 
ules were filed to become effective July 
7, 1955, and were suspended on protest 
of Central States Motor Freight Bureau, 
Inc., to February 7, 1956, when they be- 
came effective. The examiner said that 
the respondent and Motor Carriers Tariff 
Bureau, Inc., presently maintained a rate 
of 33 cents, minimum 32,000 pounds, and 
that the stated purpose of respondent’s 
proposal was to meet the competition of 
American Transit Lines, Inc., which also 
maintained a rate of 33 cents but on a 
minimum weight of 26,000 pounds. He 
said the respondent also stated that the 
Motor Carriers Tariff Bureau maintained 
a rate of 33 cents, minimum 20,000 
pounds, on antimonial lead from Indian- 
apolis to Chicago. The respondent al- 
leged, he said, that this rate created dis- 
crimination against the Chicago pro- 
ducer and preferred the Indianapolis 
producer. In further support of this con- 
tention, the examiner said, respondent 
stated that Motor Carriers Tariff Bureau, 
the protestant and the respondent pres- 
ently maintained a rate of 33 cents, min- 
imum 20,000 pounds, on electrotype base 
metal from Chicago to Indianapolis, and 
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that this commodity had the same trans- 
portation characteristics as antimonial 
lead, except that the cost of the latter 
was less because it was a metal alloy 
component used in producing electro- 
type base metal. There was not suffi- 
cient evidence of record pertaining to 
the circumstances surrounding the es- 
tablishment of the rate on antimonial 
lead from Indianapolis to Chicago to es- 
tablish the existence of unjust discrimi- 
nation or undue preference, said the ex- 
aminer. There also was no factual evi- 
dence presented, he said, to support the 


‘claimed similarity of the two commodi- 


ties concerned or the circumstances and 
conditions involved in the establishment 
of the rate of 33 cents on electrotype 
base metal from Chicago to Indianapo- 
lis. He said respondent had failed to 
sustain the statutory burden of proving 
that the proposed rate was just and rea- 
sonable or that the rate would be fully 
compensatory to meet the competition 
involved. 


Aluminum 


I. and S. M-7282, Aluminum—Between 
Listerhill, Ala., and Newport, Ark. By 
Examiner E. G. Hoy, Jr. Recommends 
ordering schedules canceled and dis- 
continuing the proceeding on finding 
not shown just and reasonable a rate of 
47 cents a 100 pounds, minimum 30,000 
pounds, on aluminum plate or sheet, in- 
cluding roofing or siding, from Listerhill, 
Ala., to Newport, Ark., and on aluminum, 
in pigs, in the reverse direction. The ex- 
aminer said the rate was filed by Malone 
Freight Lines, Inc., to become effective 
May 18, 1955, but that on protest of the 
Southern Motor Carriers Rate Confer- 
ence, operation of the schedules was sus- 
pended to December 18, 1955, when they 
became effective. As to the prior rates, 
the examiner said, respondent and mem- 
bers of the conference maintained a 
commodity rate of 69 cents, same mini- 
mum, on aluminum plate or sheet, from 
Listerhill to Newport, and in the reverse 
direction, a rate of 79 cents, minimum 
22,000 pounds, on aluminum pigs. The 
examiner said the record did not estab- 
lish that the rates proposed were no 
lower than necessary for the respondent 
to share reasonably in the traffic, or that 
they were compelled by reason of in- 
equities in the rate structure so far as 
the shipper was concerned. 


Wool 


I. and S. M-7340, Wool—Philadelphia, 
Pa. to Firthcliffe and Newburgh, N.Y. 
By Examiner E. J. Hoy, Jr. ‘Recommends 
ordering schedules canceled and dis- 
continuing the proceeding on finding 
not shown just and reasonable a com- 
modity rate of 68 cents a 100 pounds, 
minimum 23,000 pounds, on wool, N.O.I., 
in the grease, from Philadelphia, Pa., to 
Firthcliffe and Newburgh, N.Y., pro- 
posed in lieu of a rate of 77 cents, min- 
imum 23,000 pounds. The examiner said 
that by schedules filed to become effec- 
tive May 30, 1955, certain carriers of the 
Middle Atlantic Conference proposed the 
68-cent rate, but that on protest of cer- 
tain Trunk Line Territory railroads op- 
eration of the schedules was suspended 
to and including December 29, 1955, and 
it had been postponed indefinitely. The 
examiner noted that the present 77-cent 
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rate was increased from 68 cents, effec- 
tive April 18, 1955, and said that the 
proposed motor rates to Firthcliffe would 
establish the same relationship between 
motor and rail rates as was in effect for 
approximately one year prior to that 
date. He said the evidence was not con- 
vincing that the proposed rate would be 
compensatory or that there existed any 
competitive necessity for the proposed 
rate. 


Canned Goods 


I. and S. M-7275, Various Commodities 
—Bos Truck Lines, Inc. By Examiner 
Otto A. Hanson. Recommends that sus- 
pended schedules be ordered canceled 
and the proceeding be discontinued on 
finding not shown to be just and reason- 
able a reduced motor common carrier 
commodity rate of 50 cents a 100 pounds 
on canned goods, minimum 20,000 
pounds, from Chicago, Ill., to Des 
Moines Ia., proposed by Bos Truck Lines, 
Inc. Schedules were filed to become ef- 
fective May 15, 1955, and were sus- 
pended, on protest of the Middlewest 
Freight Bureau, to December 15, 1955, 
when they became effective. The rate 
was published by respondent to meet the 
competition of Pulley Freight Lines, a 
motor contract carrier, the examiner 
said. Other than the showing of a motor 
contract carrier rate the same as that 
proposed, there was no evidence pre- 
sented with respect to the competition 
confronted, the examiner said, adding 
that truck-mile earnings under the pro- 
posed rate would be only about 52 per 
cent of respondent’s average truck-mile 
expenses during 1954, and the proposed 
rate was relatively lower than rates 
maintained by respondent and other 
carriers on the same commodity from 
Chicago to the same destination area. 


Foodstuffs 


I. and S. M-7319, Foodstuffs—Missouri 
to Chicago, Ill., and St. Louis, Mo. By 
Examiner Otto A. Hanson. Recommends 
vacation of order of suspension and 
discontinuance of proceeding on find- 
ing just and reasonable reduced motor 
common carrier commodity rates pro- 
posed by Orscheln Bros. Truck Lines, 
Inc., on pies or dinners, frozen, mini- 
mum 24,000 pounds, from Macon, Mar- 
shall, and Moberly, Mo., to Chicago, IIl., 
and St. Louis, Mo. Schedules were filed 
to become effective May 25, 1955, sus- 
pended to December 24, 1955, on protest 
of the Middlewest Motor Freight Bureau, 
and postponed to February 23, 1956, The 
examiner said the proposed rates were 
60 cents, minimum 24,000 pounds, to 
Chicago, and 40 cents, same minimum, 
to St. Louis. He said that the prepon- 
derance of respondent’s movement was 
westbound and that additional east- 
bound traffice was needed to fill ve- 
hicles which otherwise moved empty. 
The examiner said that approval of the 
rate from Marshall to Chicago, which 
rate was necessary to meet private car- 
rier competition and was on a level no 
lower than that maintained by protes- 
tant for traffic from Omaha to Chicago, 
required similar approval of the rates 
from Macon and Moberly to Chicago in 
that both were intermediate and the 
haul therefrom was shorter. Likewise, 


he said, the rate from those points to 
St. Louis which would produce a very 
favorable comparison of earnings, was 
justified. 


Iron-Steel Articles 


I. and S. M-7401, Iron and Steel Ar- 
ticles—Baltimore, Md., to D.C., Va., W.Va. 
By Examiner Warren C. White. Recom- 
mends that suspended schedules be or- 
dered canceled and the proceeding be dis- 
continued on finding not shown to be 
just and reasonable proposals of John- 
sons Transfer, Inc., to establish reduced 
minimum weights on commodities de- 
scribed in the National Motor Freight 
Classification, to effect a change in the 
application of class rates, and to establish 
reduced commodity rates on iron or steel 
articles, minimum 23,000 and 32,000 
pounds, from Baltimore and Sparrows 
Point, Md., to destinations in the District 
of Columbia, Virginia, and West Virginia. 
Schedules were filed to become effective 
June 15, 1955, suspended to January 14, 
1956, on protest of the Middle Atlantic 
Conference, and postponed to April 3, 
1956. The examiner said the proposed 
change in the application of class rates, 
described as a method of applying rates 
when rated lower than the lowest rate 
published in the tariff, was not clear, 
precise, and free of ambiguity, as re- 
quired by the Commission’s tariff circular 
rules. The examiner said the truckload 
minimum weights proposed by respondent 
in its tariff, MF-I.C.C. No. 2, would be 
for articles classified third class or higher, 
12,000 pounds, for articles rated lower 
than third class but higher than class 44, 
16,000 pounds; for articles rated class 44 
or lower, but higher than class 37.5, 18,000 
pounds, and for articles of class 37.5 or 
lower, 23,000 pounds. The examiner said, 
with respect to the proposed change in 
application of class rates, that respond- 
ent’s tariff was subject to the rules, regu- 
lations, and ratings provided in Motor 
Carriers Tariff Bureau, Inc., exceptions 
tariff No. 35-D, MF-I.C.C. No. 71, and 
that in the event ratings were named 
which were lower than those published 
in respondent’s tariff, item 45 of re- 
spondent’s tariff would be invoked to use 
the lowest published rate in the tariff. 
Without a better explanation in the tariff 
itself as to its use, however, the examiner 
said, it was uncertain what the proposed 
provision would require of the tariff user. 
The examiner said the respondent at- 
tempted to justify the proposed reduc- 
tions in rates as necessary to meet rail 
competition. A table in the examiner’s 
report showed, for example, that the pro- 
posed rates to Alexandria, Va., would be 
23 cents, minimum 23,000 pounds, and 
14 cents, minimum 32,000 pounds, that to 
Richmond, Va., the rates would be 46 
cents, minimum 23,000 pounds, and 31 
cents, minimum 32,000 pounds, and that 
to Morgantown, W. Va., they would be 
61 cents, minimum 23,000 pounds, and 43.5 
cents, minimum 32,000 pounds. If such 
reductions should be approved, the exam- 
iner said, equivalent reductions by com- 
petitive motor carriers would necessarily 
ensue, and the ultimate result would be a 
substantial reduction in motor common 
carrier revenues without any material in- 
crease in the volume of traffic carried by 
that mode of transportation. The question 
whether the proposed rates were reason- 
able at 10 per cent above existing rail 
rates was consequently immaterial, the 
examiner added. 


TRAFFIC \/ orp 


Clothes Pressing Machines 


I. and S. M-7377, Machinery—W :\kes. 
Barre, Pa., to New York, N.Y. By Exami- 
ner Russell Shamansky. Recommends 
that suspended schedules be ordered can. 
celed and the proceeding be discontinued 
on finding not shown to be just and 
reasonable reduced rates published by the 
Middle Atlantic Conference at request of 
Daley’s Blue Line Transfer Co., under 
its right of independent action, op 


clothes pressing machines of $1.91 a 100 


pounds for less than 2,000 pounds, $1.66 
on 2,000 to 6,000 pounds, $1.46 on 6,000 
pounds or more, and 64 cents, minimum 
23,000 pounds, from Wilkes-Barre, Pa, 
to zone 1 New York, N.Y. Schedules 
were filed to become effective June 10, 
1955, suspended to and including Janu- 
ary 9, 1956, suspended to and including 
January 9, 1956, on protest of the con- 
ference, and the effective date postponed 
indefinitely. ‘The examiner said the 
respondent, in effect, contended that the 
proposed rates were necessary to meet 
the rates of a competing carrier, that 
they would eliminate the flow of empty 
units outbound from origin to destina- 
tion, and that the rates would be com- 
pensatory. He said no evidence was sub- 
mitted on which a finding of justness 
and reasonableness of the proposed rates 
could be based. 


Cotton Piece Goods 


I. and S. M-7380, Piece Goods Between 
New York, N.Y., and Pa. and Del. By 
Examiner Warren C. White. Recom- 
mends* that suspended schedules be 
ordered canceled and the proceeding be 
discontinued on finding not shown to 
be just and reasonable reduced rates 
independently published by Pyramid 
Motor Freight Corporation through its 
agent, Middle Atlantic Conference, on 
cotton piece goods, in the original piece, 
taking minima of 6,000, 12,000 and 20,000 
pounds, from points in Pennsylvania and 
Delaware to New York, N.Y. Schedules 
were filed to become effective June 10, 
1955, suspended to and including Janu- 
ary 9, 1956, on protest of the conference, 
and postponed indefinitely. The exami- 
ner compared the proposed rates of 79 
cents, minimum 6,000 pounds, 69 cents, 
minimum 12,000 pounds, and 56 cents, 
minimum 20,000 pounds, with present 
rates of 98.9 cents, minima 6,000 and 
12000 pounds, and 71 cents, minimum 
23,000 pounds, and said the proposed 
rates and minima were identical with 
rates published between New York City 
and numerous points in New England. 
He said competitors located in New Eng- 
land had a rate advantage in the New 
York market of approximately 20 cents 
on shipments weighing 6,000 pounds, of 
approximately 30 cents on shipments 
weighing 12,000 pounds, and of approxi- 
mately 43 cents at 20,000 pounds. The 
difference in favor of the New England 
competitors was 15 cents at 23,000 
pounds, he said. Respondent stated that 
its customers had been complaining 
about this competitive advantage, the 
examiner said. The mere fact that the 
proposed rates were the same as 1{0se 
presently in effect between New ~ ork 
and New England points did not } 
their justness and reasonableness, pc" 
said the examiner. Rather, he a 
respondent should indicate what t:: 
has moved on these rates, the circ 1m- 
stances and conditions of their estal ‘sh- 
ment, statistics showing operating - 0sts 
and revenues, and to what extent, if «ny, 
the respondent’s traffic has fallen © ° oF 
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peen diverted to the New England points, 
as well as submit affidavits from the 
respondent’s customers substantiating 
their market difficulties. Allegations un- 
supported by tangible proof did not meet 
the standards required by the act, the 
examiner said. He added that the pro- 

reductions constituted an unfair 
and destructive practice in contravention 
of the national transportation policy. 


Metal Products 


I. and S. M-7483, Commodities—Chi- 
cago and Milwaukee to Marshalltown. 
By Examiner Otto A. Hanson, Recom- 
mends that suspended schedules be or- 
dered canceled and the proceeding be 
discontinued on finding not shown to be 
just and reasonable reduced commodity 
rates proposed by Bos Truck Lines, Inc., 
a motor common carrier, on designated 
metal products, in less-truckloads, from 
Chicago, Ill., and Milwaukee, Wis., to 
Marshalltown, Ia. Schedules were filed 
to become effective July 7, 1955, sus- 
pended to and including February 6, 
1956, on protest of the Middlewest Motor 
Freight Bureau, and postponed to March 
ll, 1956. The proposed rates allegedly 
were published to meet rail competition 
and were within a fraction of a cent 
of the corresponding less-than-carload 
rail rates, said the examiner. After 
quoting from the decision of division 5 
of the Commission in Ex Parte MC-22, 
New England Motor Carrier Rates, 31 
M.C.C. 505, to the effect that less-than- 
truckload and less-than-carload rates 
should not be replaced by lower com- 
modity rates, except where there were 
compelling circumstances, the examiner 
said the facts in the instant proceeding 
were not sufficient to warrant a conclu- 
sion that the proposed rates were re- 
quired by compelling circumstances. The 
mere showing of comparable rail rates 
was not sufficient for that purpose in 
that there was no showing of compa- 
rable service, he said. In fact, he added, 
the record indicated that the rail service 
was inferior to respondent’s service. 


Malt Beverages 


I. and S. M-7428, Ale, Beer, Etc— 
Newark to Boston. By Examiner L. J. P. 
Fichthorn. Recommends that suspended 
Schedules be ordered canceled and the 
proceeding be discontinued on finding 
not shown to be just and reasonable a 
reduced motor common carrier com- 
modity rate of 32 cents per 100 pounds 
proposed by D. & N. Motor Transporta- 
tion Co. on ale, beer, and malt beverages, 
minimum 30,000 pounds, from Newark, 
NJ., to Boston, Mass. Schedules were 
filed to become effective June 22, 1955, 
Suspended until January 22, 1956, on 
protest of the New England Motor Rate 
Bureau, Inc., and postponed to April 22, 
1956. The present rate of motor carriers 
in the area generally, including the re- 
Spondent, the examiner said, was 35 
cents, minimum 30,000 pounds, and the 
preset rail rate was 30 cents, minimum 
60,000 pounds. The examiner said the 
evidence was not persuasive that the 
Propo-ed rate was necessary to enable 
respo: dent to meeting existing competi- 
tion. He added that respondent had not 
Susta ied the burden of proving the 
lawft ness of the rate. 


Ray:-n Fibre 


I. cad S. M-7469, Rayon Fibre—From 
Char. »ston, S.C., and Wilmington, N.C. 
By E aminer George A. Dahan. Recom- 


mends that suspended schedules be or- 
dered and the proceeding be discon- 
tinued on finding not shown to be just 
and reasonable proposed reduced motor 
common carrier import commodity rates 
on rayon staple fibre and synthetic 
staple fibre, from Wilmington, N.C., and 
Charleston, S.C., to points in North Car- 
olina and South Carolina. Schedules 
containing the proposed rates were filed 
to become effective July 1, 1955, and 
later, by certain carriers parties to a 
tariff of the Southern Motor Carriers 
Rate Conference and carriers parties to 
a tariff of Motor Carriers Traffic Asso- 
ciation, Inc. On protests of the Vir- 
ginia State Ports Authority, Norfolk 
Port Authority, and rail carriers in 
southern territory, the schedules were 
suspended until February 1, 1956, and 
their effective date was postponed in- 
definitely. The examiner said the 
avowed intention of respondents for the 
proposed adjustment was to meet rail 
competition for the rayon fibre traffic 
moving out of Charleston and Wilming- 
ton to points in North Carolina. He said 
there was no real evidence which would 
indicate that respondents were unable 
presently to compete with the rail car- 
riers on average carload shipments. 
Without such showing, he added, a 
proper determination’ on the competition 
issue could not be made on the present 
record, and the conclusion was ines- 
capable that respondents had not shown 
the proposed rates to be just and rea- 
sonable “even though they may be prof- 
itable, as well as permissible at quanti- 
ties requiring multiple units for trans- 
portation.” 


Pickles 


I. and S. M-7462, Pickles, Etc.—Hol- 
land, Mich., to Chicago, Ill. By Examiner 
William E. Huffman. Recommends can- 
cellation of suspended schedules and dis- 
continuance of the proceeding on finding 
not just and reasonable a motor com- 
mon carrier commodity rate of 26 cents 
per 100 pounds, minimum 30,000 pounds, 
on pickles, pickle relish, and vinegar 
from Holland, Mich., to Chicago, IIl., pro- 
posed by Michigan Refrigerated Truck- 
ing Service, Inc. Schedules were filed to 
become effective June 30, 1955, and were 
suspended until January 30, 1956, on pro- 
test of railroads in Central Territory. 
Thereafter, on petition of respondent, 
the order of suspension was vacated and 
set aside, but investigation of the sched- 
ules was continued. The examiner said 
respondent’s justification for the pro- 
posed rate was that the same rate was 
maintained by members of the Central 
States Motor Freight Bureau, Inc. He 
aded, however, that the proposed rate 
was not competitively necessary as rates 
on canned and preserved foodstuffs, in 
truckloads, between points in Official 
Territory had since been increased by 
an order of October 7, 1955, in MC-C- 
1431—_Canned Goods—Official Territory. 


Canned Goods 


I. and S. M-7841, Canned Goods— 
Florida to Trunk Line Territory. By 
Examiner George A. Dahan. Cancella- 
tion of suspended schedules and dis- 
continuance of proceeding recommended 
on finding not shown to be just and 
reasonable an adjustment of motor com- 
mon carrier rates on canned goods from 
certain points in Florida to certain 
points in Maryland, Delaware, New 
Jersey, New York, Pennsylvania and 
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Ohio, resulting in both increases and re- 
ductions, proposed by Penn-Dixie Lines, 
Inc. Schedules were filed to become ef- 
fective October 10, 1955, and were sus- 
pended until May 10, 1956, on protest of 
the Southern Motor Carriers Rate Con- 
ference. Representative of the proposed 
adjustment, the examiner said, were 
proposed rates of $2.07 per 100 pounds, 
less-truckload, $1.20, minimum  10,000° 
pounds, and $1.08, minimum 28,000 
pounds, in lieu of present rates of $1.98, 
less-truckload, and $1.27, minimum 28,- 
000 pounds, from Homestead, Fla., to 
Baltimore, Md. The examiner said the 
respondent had failed to show that the 
proposed changed rates were just and 
reasonable and otherwise lawful. He 
said respondent, after being duly noti- 
fied, did not appear, nor did anyone 
appear in its behalf, at the hearing 
called for February 7 in Washington, 
D.C., and the rail carriers moved that 
the suspended schedules be ordered can- 
celed. 


Floor Covering 


I. and S. M-7448, Metals, Foodstuffs, 
etc—Middle Atlantic Territory. By Ex- 
aminer Leonard J. Kassel. Recommends 
finding not shown just and reasonable 
proposed reductions in motor common 
carrier less-truckload rates on floor car- 
pet or rug cushions or cushioning or lin- 
ing, from Rahway, N.J., to Philadelphia, 
Pa., and certain points taking the same 
rates as Philadelphia. Also recommends 
that the Commission order canceled rates 
on 15 other items on which no testimony 
was offered as to which, the examiner 
said, the respondents had defaulted. He 
recommended entrance of an order re- 
quiring cancellation of the suspended 
schedules and that the proceeding be 
discontinued, without prejudice to the 
establishment of new truckload sched- 
ules on floor carpet or rug cushions or 
cushioning or lining subject to a mini- 
mum of 10,000 pounds. By schedules 
filed to become effective June 27, 1955, 
and later, parties to tariff MF-I.C.C. 
A-620 of Middle Atlantic Conference, 
proposed to reduce rates on the floor 
coverings for various weights, 2,000 
pounds, 2,000 to 6,000 pounds, and 6,000 
pounds and more. The examiner said 
shipments were for the most part in 
truckload quantities and that what was 
“particularly needed” was a truckload 
rate with a minimum of 10,000 or 11,000 
pounds, the latter being the maximum 
weight of floor coverings which could 
be loaded in one vehicle. The schedules 
were suspended to January 26, and in- 
definitely postponed on protest of 
Moore’s Trucking Co. and the conference. 


Cleaning Compounds 


I. and S. M-7474, Cleaning Com- 
pounds—Joliet, Ill, to Ohio and Ken- 
tucky. By Examiner R. L. Feuerstein. 
Cancellation of suspended schedules and 
discontinuance of proceeding recom- 
mended on finding not shown to be just 
and reasonable reduced motor common 
carrier rates proposed by Sims Motor 
Transport Lines, Inc., on cleaning com- 
pounds from Joliet, Ill, to points in 
Ohio and Kentucky. Schedules were 
filed to become effective July 6, 1955, 
and, on protest of Central States Motor 
Freight Bureau, Inc., were suspended to 
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iTHE FRISCO 


Bar bells or church bells... 

T-shirts or hula skirts—whatever 

you have to ship—big or small, short or tall— 
fragile or rugged, 

you ship it fasf and you ship it sure when 
you SHIP IT ON THE FRISCO! 


Southeast and Southwest—to, from and through nine 
great states, powerful Frisco diesels speed your ship- 
ments to destination safely, surely ...on time! 


Your freight arrives when you want it... reaches its 
destination when it’s expected! 





Call your FRISCO Traffic Representative for that next 
shipment Southeast or Southwest—he'll show you 
why it’s best to Ship If On the FRISCO! 


5,000 MILES SERVING: 


Missouri Oklahoma Mississippé 
Kansas Texas Alabama 
Arkansas Tennessee Florida 
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February 6, 1956, when they became ef- 
fective. The examiner said respondent 
presently maintained rates from Joliet 
to Cincinnati, Dayton and Hamilton, O., 
and Louisville, Ky., of 47, 45, 45 and 47 
cents per 100 pounds, minimum 20,000 
pounds, respectively, and that the pro- 
posal was to reduce the rates to those 
points to 41, 40, 40 and 46 cents, mini- 
mum 20,000 pounds, respectively. He said 
rates of 36, 35 and 41 cents, minimum 
30,000 pounds, were also proposed to 
Cincinnati, Dayton and Louisville, re- 
spectively. The purpose of the proposal, 
the examiner said, was to meet rates 
maintained to the involved destina- 
tions by rail lines and particularly 
the rates maintained by Midwest Trans- 
fer Co., a contract motor carrier. The 
examiner said the respondent had failed 
to establish that the proposed rates 
would be compensatory and just and 
reasonable. He added that the revenues 
derived from the proposed rates would 
be substantially below respondent’s re- 
ported expenses. 


Certificates—Licenses—Permits 


Arkansas (El Dorado)—MC-111170, 
Sub. 22, Wheeling Pipe Line, Inc., Exten- 
sion—Tennessee. Certificate proposed. 
Petroleum products, in bulk, in tank ve- 
hicles from points in Shelby County, 
Tenn., to points in a designated area 
of Arkansas, over irregular routes. 

Colorado (Denver)—MC-60012, Sub. 35, 
Rio Grande Motor Way, Inc., Extension 
—Pandora. Certificate proposed. Ore 
and ore concentrates, in bulk, between 
Pandora, Colo., and junction of Colorado 
Highway 62 and U.S. Highway 550 at or 
near Ridgway, Colo., over a_ specified 
route, serving no intermediate points, 
and serving the junction point for pur- 
pose of joinder only. 

Colorado (Lamar)—MC-50002, Sub. 24, 
T. Clarence Bridge and Henry W. Bridge, 
dba Bridge Brothers, Extension—Liquid 
Fertilizer. Certificate proposed. Fertilizer 
ammoniated solution, in bulk, in tank 
vehicles, from Etter, Tex., to points in 
Colo., Kan., Neb., Wyo., and described 
areas in Mo. and Okla., and anhydrous 
ammonia and nitrogen fertilizer solution 
from Pryor, Okla., to points in Kan., 
Neb., Colo., and Wyo., over irregular 
routes. 

District of Columbia (Washington)— 
MC-106965, Sub. 82, O’Boyle Tank Lines, 
Extension—Fish Oil. Certificate pro- 
posed. Fish oil and soluble fish oils, in 
bulk, in tank vehicles, from Baltimore, 
Md., to points in Conn., Mass., R.I., N.Y., 
N.J., Pa., Del., Va., W.Va., N.C., and 
D.C., over irregular routes. 

District of Columbia (Washington)— 
MC-113678, Sub. 1, Curtis, Inc., Exten- 
sion—Wearing Apparel. Denial of cer- 
tificate proposed. Wearing apparel, other 
than those on hangers, from New York, 
N.Y., to Denver, Colo., over irregular 
routes. 

Florida (Jacksonville) — MC-103378, 
Sub. 47, Petroleum Carrier Corporation, 
Extension—Florida. Certificate proposed. 
Nitric acid, in bulk, in tank vehicles, 
from the E. I. DuPont de Nemours Co. 
plant at or near Mineral Springs, Ala., 





to points 
routes. 


Florida (Tampa)—MC-36473, Sub. 60, 
Central Truck Lines, Inc., Extension— 
Paper Products. Certificate proposed. 
Paper and paper products, over irregular 
routes, from Palatka and Yulee, Fla., to 
New Orleans, La., and points within 
seven miles of New Orleans, to Mobile, 
Ala., and points on U.S. Highway 90 
between Mobile and New Orleans. 


Georgia (Atlanta)—-MC-58885, Sub. 14, 
Atlanta Motor Lines, Inc., Extension— 
Alternate Routes. Certificate proposed. 
General commodities, with exceptions, 
between designated points in Georgia, 
over five specified routes, serving no 
intermediate points, all as alternate 
routes for operating convenience only, 
and between Cumming and Canton Ga., 
over a specified route, serving all inter- 
mediate points. 


Georgia (Atlanta)—-MC-107515, Sub. 
195, Refrigerated Transport Co., Inc., Ex- 
tension—Gelatin Salad. Certificate pro- 
posed. Gelatin salads, in vehicles 
equipped with mechanical refrigeration, 
from Atlanta, Ga., to New Orleans, La., 
Orlando, Panama City, Pensacola and 
Tampa, Fla., Asheville, Charlotte, Greens- 
boro and Raleigh, N.C., Columbia, Dar- 
lington and Greenville, S.C., Chatta- 
nooga, Harriman, Knoxville and Nash- 
ville, Tenn., and all points in Alabama, 
over irregular routes. 


Idaho (Athol)—-MC-115617, L. K. Ste- 
wart, Common Carrier. Certificate pro- 
posed. Passengers and their baggage, be- 
tween Athol, Ida., and the Kaiser Alu- 
minum and Chemical Corporation plant 
near Trentwood, Wash., over a specified 
route, serving all intermediate points 
with service restricted to the transport- 
ation of persons to and from the afore- 
mentioned plant. 


Illinois (Chicago) —MC-4405, Sub. 268, 
Dealers Transit, Inc., Extension—Lima, 
O. (corrected). Certificate proposed. 
Trailers, semi-trailers, trailer chassis, 
and semi-trailer chassis, except trailers 
designed to be drawn by passenger auto- 
mobiles, in initial movements, in trucka- 
way service, from Lima, O., to all points 
in US., and in initial movements, in 
driveaway service, from Lima to all points 
in US., except points in Ariz., Nev., Ore., 
and Vt., over irregular routes. 


Illinois (Chicago) -MC-64932, Sub. 144, 
Rogers Cartage Co., Extension—Toledo, 
O. On further hearing, certificate pro- 
posed. Varnishes, glue, and resins, in 
bulk, in tank vehicles, from Toledo, O., 
to points in Ill., Ind., Ky., Mo., Ia., Minn., 
Mich., Kan., Wis., Ala., and Tenn., over 
irregular routes 

Indiana (Indianapolis) — MC-108298, 
Sub. 20, Ellis Trucking Co., Inc., Exten- 
sion—Indiana. Certificate proposed. 
General commodities, with exceptions, 
between Vincennes, Ind., and Versailles, 
Ind., over U.S. Highway 50, serving no 
intermediate points, as an alternate 
route for operating convenience only in 
connection with regular route operations. 


Indiana (South Bend)—MC-72140, 
Sub. 30, Shippers Dispatch, Inc., Exten- 
sion—Akron. O. Certificate proposed. 
General commodities, with exceptions, 
(1) between Freemont, O., and Akron, O., 
(2) between Milan, O., and Akron, O., 
and (3) between Cleveland, O., and 
Akron, O., over specified routes, serving 
no intermediate points other than those 
presently authorized. 


Iowa (Marshalltown)—MC-30844, Sub. 
25, Heuer Truck Lines, Inc., Extension— 


in Florida, over irregular 
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Fresh Meats. Denial of certificate pro. 
posed. Fresh meat, from points in Iow, 
to points in Okla., Mo., Kan., Colo., Neb, 
Ark., Tex., O., Ind., and those in Illinois 
on and south of U.S. Highway 36, over 
irregular routes. 


Louisiana (Baton Rouge)—MC-1 ‘2497 
Sub. 48, Hearin Tank Lines, Inc., Ex. 
tension—Blakely Island, Ala. Certificate 
proposed. Over irregular routes, crude 
petroleum, in bulk, in tank vehicles, from 
the site of an oil field located about 
three miles northwest of Citronelle, Ala, 
to Blakely Island, Ala. 


Massachusetts (Salem) — MC-94742 
Sub. 9, Michaud’s Bus Line, Inc., Ex. 
tension—Salem, Mass. Joint Board No, 
90 recommends denial of petitions ex. 
cept as heretofore granted, allowing in- 
tervention and reopening, by certain in- 
terveners on finding matters raised by 
their petitions were not justified. The 
board said that the interveners had 
failed to establish that all competitors 
entitled to notification of filing of the 
application were not notified, or that 
the certificate was obtained by mis- 
representation. Passengers and_ their 
baggage, beginning and ending in named 
Massachusetts points and extending to 
named New Hampshire and Rhode Is- 
land points. 


Nebraska (Omaha)—MC-61396, Sub. 
56, Herman Bros., Inc., Extension— 
Kansas-Missouri. Denial of certificate 
proposed. Petroleum, petroleum products 
and crude oil, in bulk, from Sugar Creek, 
Mo., and points within 15 miles thereof, 
to pojnts in Kansas, over irregular 
routes. 

Nevada (Las Vegas)—MC-115152, Lee 
Speirs, dba Vegas-Indio Transportation 
Co., Common Carrier. Certificate pro- 
posed. Passengers and their baggage, 
newspapers and express, between Las 
Vegas, Nev., and Calexico, Calif., over a 
specified route, serving all intermediate 
points, with certain restrictions. 


New Jersey (Kearny) — MC-115435, 
John Miele and Carmine Miele, dba 
Miele Bros. Trucking Co., Common Car- 
rier. Denial of certificate proposed. 
Specified commodities, including house- 
hold and electrical appliances, between 
Newark and Kearny, N.J., on the one 
hand, and points in Rockland, Orange 
and Dutchess counties, N.Y., on the 
other. over irregular routes. 


New Jersey (Mahwah)—MC-228, Sub. 
16, Hudson Transit Lines, Inc., Extension 
—Saratoga Race Track. Certificate pro- 
posed. Passengers and their baggage, in 
special round-trip operations, beginning 
and ending at designated points in N.Y. 
N.J., and Pa., and extending to race 
tracks in N.Y., N.J., Del., Md., and RI, 
during their regular seasons, over irreg- 
ular routes, with no pickup or discharge 
of passengers en route to points other 
than those named. 

New Jersey (Mahwah)—MC-115456, 
Limousine Rental Service, Inc., Common 
Carrier. Certificate proposed. Passen- 
gers and their baggage, limited to trans- 
portation of not more than six passen- 
gers in any one vehicle, not including the 
driver thereof and children under 10 
years of age who do not occupy a seat 
or seats, in special operations, in "0n- 
scheduled door-to-door service, during 
the periods extending from May 1) 
September 15, both inclusive, from De- 
cember 20 to January 3, both incl sive, 
from February 10 to February 14, oth 
inclusive, from February 20 to Fe ru- 
ary 24, both inclusive, and Thanksg ’ing 
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day, and the two days preceding and 
the two days following Thanksgiving 
day of each year, between points in Pike 
County, Pa., with exceptions, on the 
one hand, and, on the other, points in 
Rockland and Orange counties, N.Y., 
New York, N.Y., and Bergen County, 
NJ., over irregular routes. 

New Jersey (Mullica Hill) —MC-93421, 
Sub. 1, R. A. Brynes, Inc., Extension— 
Canned Goods From Philadelphia to 
Swedesboro. Denial of permit proposed. 
Commodities, materials, supplies and 
equipment, used by canneries in the 
conduct of their business when destined 
to and for use by canneries, and 
eanned goods, from New York, N.Y., 
Philadelphia, Pa., and Baltimore, Md., 
to Swedesboro, N.J. The commodity de- 
scription was sought in lieu of that now 
contained in applicant’s existing permit 
in MC-93421 which authorizes transpor- 
tation of commodities used in canning 
or processing food from New York City, 
Philadelphia and Baltimore to Swedes- 
boro. 


New Jersey (New Brunswick) — MC- 
115116, Suburban Transit Corporation, 
Common Carrier. Certificate proposed. 
Passengers and their baggage, express 
and newspapers, (1) between Princeton, 
NJ., and New York, N.Y., (2) between 
Princeton and Franklin Township, N.J., 
and (3) between Metuchen, N.J., and 
Woodbridge Township, N.J., over speci- 
fied routes, serving intermediate points 
with certain restrictions. 

New Jersey (Newton)—MC-108035, Sub. 
8, Arthur Pierson, Extension—Great 
Meadows, N.J. Denial of certificate pro- 
posed. Humus, in bulk, in bags and 
loose, from Great Meadows (Warren 
County) and Culvers (Sussex County), 
NJ., to points in Pa., N.Y., Conn., and 
NJ., over irregular routes, with empty 
containers on return. 

New York (Keeseville) — MC-115367, 
Sub. 1, Leo P. Trudeau, Common Carrier, 
Certificate proposed. Over irregular 
routes, rough lumber, from Keeseville, 
N.Y., and points within 25 miles thereof, 
to the U.S.-Canada boundary at Cham- 
plain, N.Y. 

Ohio (Piketon)—-MC-115602, Arthur D. 
Higginbotham, dba . Mobile Homes 
Transport Service, Common Carrier. 
Denial of certificate proposed. House 
trailers designed to be drawn by passen- 
ger automobiles, and contents thereof, 
except explosives and dangerous articles, 
in secondary movements, by truckaway, 
between points and places in Ohio on 
and north of U.S. Highway 40, on the 
one hand, and, on the other, points and 
places in Kentucky and Tennessee. 

Oregon (Portland) —MC-52858, Sub. 47, 
Convoy Co., Extension—Arizona, em- 
bracing MC-52858, Sub. 48, Same, Exten- 
sion—Oregon, and MC-52858, Sub. 49, 
Same, Extension—Montana. Certificates 
proposed, subject to restrictions. In MC- 
52858 Sub. 47, automobiles, trucks and 
buses, except trailers not designed to 
be drawn by passenger automobiles in 
secondary movements, over irregular 
routes, between points in Colorado, on 
the Cne hand, and, on the other, points 
i Arizona, with exceptions. In MC- 
52858. Sub. 48, (1) vehicles classified as 
automobiles, trucks and buses, and (2) 
trailess designed to be drawn by pas- 
Senger automobiles, both in secondary 
move nents, between points in Colorado, 
on te one hand, and, on the other, 
Point; in Oregon, over irregular. routes, 
With exceptions. In MC-52858, Sub. 49, 




















































































automobiles, trucks and buses, except 
trailers not designed to be drawn by pas- 
senger automobiles, in secondary move- 
ments, over irregular routes, between 
points in Colorado, on the one hand, 
and, on the other, points in Montana. 


Pennsylvania (Bradford)—MC-113493, 
Sub. 1, K. C. Baldwin, Extension—Ken- 
tucky. Denial of certificate proposed. 
Over irregular routes, machinery, equip- 
ment, materials and supplies, used in 
natural gas or oil well operations, be- 
tween points in Pa., O., W.Va., Ky. and 
Tenn., and iron and steel conduit, from 
points in Pennsylvania, to points in Ken- 
tucky and Tennessee. 

Pennsylvania (Downingtown) — MC- 
110525, Sub. 282, Chemical Tank Lines, 
Inc., Extension—Milwaukee. Certificate 
proposed. Synthetic latex, in bulk, in 
tank vehicles, from Mogadore, O., to Mil- 
waukee, Wis., over irregular routes. 


Pennsylvania (Easton) — MC - 109924, 
Sub. 4, Easton Motor Freight, Inc., Ex- 
tension—New York Commercial Zone. 
Denial of certificate proposed. (1) Gen- 
eral commodities, with exceptions, be- 
tween points in Lehigh and Northampton 
counties, Pa., and Philipsburg, N.J.; on 
the one hand, and, on the other, Newark, 
N.J., and points in New Jersey on and 
north of New Jersey Highway 28 within 
15 miles of Newark, and (2) general 
commodities, between points in the New 
York, N.Y., commercial zone, over irreg- 
ular routes. Applicant proposed to be 
found to be presently authorized to per- 
form some of the operations applied for. 

Pennsylvania (Norristown)—MC-85154, 
Sub. 2, R. J. Crouthamel, Extension— 
New Jersey Points. Denial of certificate 
proposed. Over irregular routes, wire, 
battery cables, rubber hose, steel tubing, 
conduit pipe, pipe fittings, junction 
boxes, and cable housings, from the Wal- 
ker Brothers plants at Spring Mill and 
Conshohocken, Pa., to points in a desig- 
nated area of New Jersey. 

Pennsylvania (Philadelphia) — MC- 
100592, Sub. 8, James Stugo, Inc., Exten- 
sion—Alumnium Extrusions. Permit 
proposed. (1) Metal windows, metal win- 
dow sections and metal doors, glazed 
and unglazed, uncrated, (2) parts and 
fittings incidental to the erection and 
installation of such metal windows, 
sections and doors as described in (1) 
above, uncrated, (3) sample metal win- 
dows, sample metal window sections and 
sample metal doors, crated, from Phil- 
adelphia, Pa., to points in Ill. Ind., 
Mich., N.Y., O., and W. Va., and (4) 
empty containers and damaged, defective 
and returned shipments on return, over 
irregular routes, subject to condition 
that carrier request cancelation of a 
portion of its existing permit MC-100592. 

Rhode Island (West Warwick)—MC- 
115432, Pawtuxet Valley Bus Lines, Com- 
mon Carrier. Denial of certificate pro- 
posed. Passengers and their baggage, 
over irregular routes, in round-trip 
charter operations, beginning and end- 
ing at points in Kent County, R.I., and 
extending to points in Conn., and Mass. 

Utah (Salt Lake City)—MC-115504, 
Kenison Trucking Inc., Contract Carrier. 
Permit proposed. Fertilizer, in bags and 
containers, from Garfield, Utah, to points 
in California, over irregular routes. 
Motor Recommended Reports ICC PR 17 

Vermont (Barre)—MC-28067, Sub. 8, 
Williams Motor Transfer, Inc., Extension 
—Granite. Certificate proposed. Over 
irregular routes, granite, from Barre, 
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Montpelier and South Ryegate, Vt., to 
points in Md., O. and Va. 

Wisconsin (Beldenville) — MC-115545, 
Glenn O. Nelson, Common Carrier. Cer- 
tificate proposed. Coal, from Red Wing, 
Minn., to River Falls, Wis., over a regular 
route, serving specified intermediate and 
off-route points. 

Wisconsin (Racine)—MC-111472, Sub. 
32, Diamond Transportation System, Inc., 
Extension—Mississippi. Permit proposed. 
Agricultural machinery and implements 
and parts thereof, from West Bend, Wis., 
to points in Mississippi, over irregular 
routes. 

Wisconsin (Shullsburg) — MC-115630, 
Sub. 1, William Morrissey, Extension— 
Illinois. Certificate proposed on finding 
the operation to be that of a common 
carrier. Zine concentrate, in bulk, in 
dump vehicles, over irregular routes, from 
points within 10 miles of Shullsburg, 
Wis., to La Salle, Ml. 





Hearin 4 
g 


1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for hearing or oral 
argument appear below. The assignments are 
grouped under separate headings as to rail, 
water, motor, etc. They will be published only 
once. Changes in assignments will be published 
as announced by the I.C.C. 


RAIL 


Change in Assignments 


Hearing on petitions in 28881, Bituminous 
Coal Rates Within Ill., assigned February 
23, at Washington, D.C., canceled and reas- 
signed April 3, at Washington, D.C., before 
Examiner Hosmer. 


New Assignments 


March 14—Marion, Ill—Carnegie Library— 
Examiner Romero: 

Finance 18951—Application of Illinois Cen- 
tral Railroad Company to Abandon Line, 
Extending from Milepost 110, Near 
Mande, to Reevesville, Ill. 

March 15—Savannah, Ga.—U.S. Ct. Rms.— 
Examiner Bradford: 

Finance 19159—Application under Section 
5(2) of the Interstate Commerce Act for 
St. Louis-San Francisco Ry. Co. to ac- 
quire control of Central of Georgia Ry. 
Co. through stock ownership. 

March 16—Des Moines, Ia.—U.S. Ct. Hse.— 
Examiner Romero: 

Finance 19071—Application of Minneapolis 
& St. Louis Ry. Co. to abandon Line 
from Point 1.5 Miles South of Oskaloosa 
to Fosterdale, Ia. 


March 19—Janesville, Wis.—Rock County Ct. 
Hse.—Examiner Romero: 

Finance 19126—Application of Chicago, 
Milwaukee, St. Paul and Pacific Railroad 
Company to abandon line between 

Gratiot and Shullsburg, Wis. 


March 19—Little Rock, Ark.—U.S. Ct. Rms.— 
Examiner Bradford: 

Finance 19066—Application of Little Rock 
Industrial District Railroad Company to 
construct line of Railroad in Pulaski 
County, Ark. 

Finance 19094—Application of Chicago, 
Rock Island and Pacific Railroad Com- 
pany to construct line of railroad in 
Pulaski County, Ark. 

March 21—Rice Lake, Wis.—City Hall Bldg. 
—Examiner Romero: 

Finance 19055—Application of Chicago, St. 

Paul, Minneapolis and Omaha Railway 
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Company to Abandon Line Between Tus- 
cobia and Park Fall, Wis. 

March 29—Ithaca, N.Y.—County Ct. Hse.— 
Examiner Romero: 

Finance 19118—Application of Delaware, 
Lackawanna and Western Railroad Com- 
pany to abandon Branch Line Extending 
from Owego to Ithaca, N.Y. 

May 24—Los Angeles, Calif—Fed. Bldg.— 
Examiner Russell: 

31712—Marine Engineering & Supply Co., 
et al. v. St. L. S. W., et al. 

31713—-Same v. A. T. & S. F.. et al. 

31717—Same v. P. E., et al. 

31932—-Mundet Cork Corp. v. C. B. & Q., 


et al. 
31937—Asbestos Engineering & Supply Co., 
et al. v. Same. 
June 8—Portland, Ore.—Pittock Block—Ex- 
aminer Russell: 
I. & S. 6062—Petroleum In North Pacific 
Coast Territory. 


WATER 


New Assignments 


March 27—Washington, 
Sweeney: 
W-417, Sub. 11—Weyerhaeuser Steamship 
Company, Extension—Port Everglades. 


D.C.—_Examiner 


MOTOR 


Change in Assignments 


Hearings in MC-C-1827, Toledo Steel Co. 
v. Gateway Transportation Co., et al., MC-C- 
1827, Sub. 1, Same v. Merchants Motor 
Freight, Inc., MC-C-1832, Minneapolis Honey- 
well Regulator Co. v. Akron-Chicago Trans- 
portation Co., Inc., et al., MC-C-1834, Smith 
System Heating Co. v. Middle States Motor 
Freight, Inc., et al., and MC-C-1908, Minneap- 
olis Honeywell Regulator Co. v. Transport 
Motor Express, et al., assigned March 1, at 
Chicago, Ill., postponed to a time and place 
to be fixed. 

Hearing in MC-2880, Sub. 9, Somerset Bus 
Co., Inc., Mountainside, N.J., common carrier 
application, assigned March 12, at Newark, 
N.J., canceled. 

Hearing in MC-12636, Travel, Trips and 
Tours, Tryon, N.C., broker application, as- 
signed March 6, at Raleigh, N.C., canceled 
and reassigned March 6, at Battery Park 
Hotel, Asheville, N.C., before Jt. Bd. 103. 

Hearing in MC-108435, Sub. 8, Radke Trans- 
it, Schofield, Wis., common carrier applica- 
tion, assigned March 6, at Fed. Ct. Bldg., 
Minneapolis, Minn., transferred to March 6, 
at U.S. Ct. Hse., Minneapolis, Minn., before 
Jt. Bd. 142. 

Hearing in MC-C-1901, Fedders-Quigan 
Corp. v. Branch Motor Express Co., et al., 
assigned March 13, at Washington, D. C., 
canceled and reassigned March 13, at 346 
Broadway, New York, N.Y., before Examiner 
Cantrell. 

Hearing in MC-45829, Sub. 26, Carolina Mo- 
tor Express Lines, Inc., Earl R. Cox, Receiver, 
Indianapolis, Ind., common carrier applica- 
tion, assigned February 29, at Richmond, Va., 
canceled and reassigned March 5, at U.S. 
Ct. Rm., Richmond, Va., before Jt. Bd. 245. 

Hearing in MC-115711, K. & M. Auto Trans- 
portation, Boston, Mass., common carrier ap- 
plication, assigned March 6, at Boston, Mass., 
canceled and reassigned March 9, at New 
P. O. & Ct. Hse. Bldg., Boston, Mass., before 
Examiner Murphy. 

Hearings in MC-F-6093, Rene R. and Bertha 
T. Dupuis—Purchase (Portion)—New Eng- 
land Transportation Co., and MC-F-6094, R & 
H Co.—Purchase (Portion)—New England 
Transportation Co., assigned March 9, at 
Hartford, Conn., canceled and reassigned 
March 5, at U.S. Ct. Rms., Hartford, Conn., 
before Examiner Murphy. 

Hearing in MC-665, Sub. 48, Missouri- 
Arkansas Transportation Co., Joplin, Mo., 
common carrier application, assigned March 
15, at Topeka, Kan., canceled and reassigned 
March 6, at Hotel Kansan, Topeka, Kan., 
before Jt. Bd. 36. 


New Assignments 


February 27—Newark, N.J.—1060 Broad St.— 
Jt. Bd. 119: 
MC-58915, Sub. 26—Lincoln Transit Co., 
Inc., East Paterson, N.J. 


March 5—Atlantic City, N.J.—New P.O. Bldg. 
—Jt. Bd. 283: 
MC-2353, Sub. 4—Monumental Motor Tours, 


Inc., Baltimore, Md., common carrier 
application. 

March 7—New York, N.Y.—346 Broadway— 
Jt. Bd. 3: 


MC-599, Sub. 2—Bingler Vacation Tours, 
Inc., Paterson, N.J., common carrier 
application. 

h %7—Washington, D.C., Examiner Kil- 


roy: 
MC-11620, Subs. 14 and 15—The Arrow 
Transfer Co., Danville, Ky. 
March 8—Los Angeles, Calif.—Fed. Bldg.— 
Examiner Linn: 
MC-C-1548—Ben Maddox v. 
Corp., et al. 
March 9—Boston, Mass.—New P.O. & Ct. Hse. 
Bldg.—Examiner Murphy: 
MC-F-6153—Cooper’s Express, Inc.—Pur- 
chase—Fargo Transportation, Inc. 
(Thomas F. Donovan, Trustee). 
March 12—Houston, Tex.—Lamar Hotel—Ex- 
aminer Boss: 
MC-10928, Sub. 21, Southern-Plaza Express, 
Inc., St. Louis, Mo. 
MC-10928, Sub. 26—Southern-Plaza Express, 
Inc., Dallas, Tex. 
MC-59680, Sub. 117—Strickland Transporta- 
tion Co., Inc., Dallas, Tex. 
March 12—Los Angeles, Calif.—Fed. Bldg.— 
Examiner Linn: 
MC-8681, Sub. 39—Western Auto Trans- 
ports, Inc., Denver, Colo., common car- 
rier application. 


March 12—Washington, 


Greyhound 


D.C.—_Examiner 


Angle: 

MC-27817, Sub. 32—Harold C. Gabler, 
Chambersburg, Pa., common carrier ap- 
plication. 

March 12—Washington, D.C.—Examiner 
Brady: 


MC-35469, Sub. 15—Modern Transfer Co., 
Inc., Allentown, Pa., common carrier ap- 
plication. 

March 13—Memphis, Tenn.—U‘S. District Ct. 
Rms.—Jt. Bd. 4: 

MC-111159, Sub. 18—Miller Petroleum 
Transporters, Ltd., Jackson, Miss., com- 
mon carrier application. 

March 13—Oklahoma City, Okla.—Fed. Bldg. 
—Jt. Bd. 307: 

MC-1422, Sub. 22—Voss Truck Lines, Inc., 
Oklahoma City, Okla., common carrier 
application. 

March 14—Columbus, Ohio—New Fed. Bldg. 
—Jt. Bd. 117: 

MC-42329, Sub. 115—Hayes Freight Lines, 
Inc., Springfield, Ill., common carrier ap- 
plication. 

March 14—Lansing, 
Bd. 76: 

MC-72300, Sub. 27—American Carloading 
Corp., Detroit, Mich., common carrier ap- 
plication. 


—_ oe tancing, Mich.—Olds Hotel—Jt. 


MC-23986, Sub. 9—Blair Transit Co., Sagi- 
naw, Mich., common carrier application. 
March 14—Washington, D.C.—Examiner Hur- 


Mich.—Olds -Hotel—Jt. 


ley: 

MC-22254, Sub. 22—Trans-American Van 
Service, Inc., Chicago, Ill., common car- 
rier application. 

March 14—Washington, 
Myers: 

MC-82336, Sub. 17—United Parcel Delivery, 
Inc., Youngstown, Ohio, contract carrier 
application. 


nine 15—Boise, Ida.—_State Comm.—Jt. Bd. 


D.C.—_Examiner 


MC-34868, Sub. 32—Orange Transportation 
Co., Inc., Salt Lake City, Utah, common 
carrier application. 

March 15—Frankfort, Ky.—Dept. of Motor 
Transportation—Jt. Bd. 208: 

MC-115721—William Leo Gaines, Flemings- 

burg, Ky., common carrier application. 


March 15—Lansing, Mich.—Olds Hotel—Jt. 


Bd. 76: 

MC-46737, Sub. 26—Geo. F. Alger Co., De- 
troit, Mich., common carrier application. 

MC-54435, Sub. 23—Michigan Motor Freight 
Lines, Inc., Dearborn, Mich., common 
carrier application. 

MC-58954, Sub. 27—-McNamara Motor Ex- 
press, Inc., Kalamazoo, Mich., common 
carrier application. 

MC-59336, Sub. 13—U.S. Truck Co., Inc., 
Detroit, Mich., common carrier applica- 
tion. 

MC-69833, Sub. 46—Associated Truck Lines, 
Inc., Grand Rapids, Mich., common car- 
rier application. 


March 15—Madison, Wis.—State Comm.—ZJt. 
Bd. 17: 
MC-78028, Sub. 6—Beaver Transport Co., 


Beaver Dam, Wis., contract carrier ap- 
plication. 
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March e—eeneen, Wis.—State Comim.—j 
Bd. 162: 

MC-110988, Sub. 40—Kampo Transit. Inc. 
Neenah, Wis., common carrier applica. 
tion. . 

March 15—Washington, D. C.—Examing 
Cheseldine: 

MC-4409, Subs. 9 and 10—R. & H. Cor, 

New Kensington, Pa., contract carrier ap. 


plications. 
March 15—Washington, D.C.—Examine, 
Angle: 
MC-19201, Sub. 86—Pennsylvania Truck 


Lines, Inc., Pittsburgh, Pa., 
carrier application. 
March 16—Birmingham, Ala.—Hotel Thoma; 
Jefferson—Examiner Dishman: 
MC-110940, Sub. 7—Robins Transfer (Co. 
Inc., Birmingham, Ala., common carrier 
application. 
March 16—Washington, 


common 


D.C.—Examiner 


Brady: 

MC-113963, Sub. 2—Arrow Express Corp, 
Chattanooga, Tenn., common carrier ap- 
plication. 

March 16—Washington, D.C.—Examiner Hur. 


ley: 

MC-115557, Sub. 1—Charles A. McCauley, 
New Bethlehem, Pa., common carrier 
application. 

March 19—Denver, Colo.—New Customs Hse 
—Examiner Borroughs: 

MC-263, Sub. 74—Garrett Freight Lines, 

Inc., Pocatello, Ida. 
March 19—Washington, D.C.—Examiner 
Myers: 
MC-113524, Sub. 8—Parkville Trucking Co., 
nee, Md., common carrier applica- 
on. 
March 20—Denver, Colo.—New Customs Hse 
—Jt. Bd. 56: 

MC-8681, Sub. 38—Western Auto Trans- 
ports, Inc., Denver, Colo., common car- 
rier application. 

March 20—Des Moines, Ia.—U.S. Ct. Hse— 
Jt. Bd. 146: 

MC-114967, Sub. 1—Bock Transport Co 

Garner, Ia., common carrier application 
March 20—Little Rock, Ark.—State Comm. 
—Jt. Bd. 91: 

MC-75320, Sub. 72—Campbell Sixty Six 
Express, Inc., Springfield, Mo., common 
carrier application. 

March 20—Washington, D.C.—Examiner Che- 
seldine: 

MC-20793, Sub. 20—Wagner Trucking Co. 
Inc., Jobstown, N.J., common carrier ap- 
plication. 

March 20—Washington, 
Dahan: 

I, & S. M-8143—Motor Carriers Tariff Bu- 

reau—Foil—Shot—Titanium, Etc. 
March 21—Baltimore, Md.—U.S. Appraisers’ 
Stores Bldg.—Jt. Bd. 283: 

MC-67226, Sub. 4—Baltimore Motor Coach 
Co., Baltimore, Md., common carrier ap- 
plication. 

March 21—Des Moines, Ia.—U.S. Ct. Hse.— 
Jt. Bd. 138: 
MC-107496, Sub. 69—Ruan Transport Corp., 
a Moines, Ia., common carrier applica- 
on. 
March 21—Jackson, 
Hotel—Jt. Bd. 14: 

MC-603, Sub. 8—Shumpert Truck Line, 
Amory, Miss., common carrier applica- 
tion. 

— pein, Kan.—State Comm.—ZJt. 

MC-75320, Sub. 71—Campbell Sixty Six Ex- 
press, Inc., Springfield, Mo., common 
carrier application. 

March 21—Washington, 
Cheseldine: 
MC-104004, Sub. 136—Associated Transport, 


D.C.—Examiner 


Miss.—Robert E. Lee 


D.C.—Examiner 


Inc., New York, N.Y., common carrier 
application. 

March 21—Washington, D.C.—Examiner 
Brady: 


MC-115708 and Sub. 1—Knight Transfer, 
Lynchburg, Va., contract carrier applica- 
tions. 

March 22—Bismarck, N.D.—State Comm.—4t. 
Bd. 224: 

MC-9789, Sub. 4—Thomas C. Dyer, Inc. 
Spokane, Wash., common carrier appll- 
cation. 

March 22—Jackson, Miss.—Robert E. Lee 
Hotel—Jt. Bd. 97: 

MC-3009, Sub. 20—West Bros., Inc., Ha‘ties- 

burg, Miss., common carrier applica‘ ion. 


ae aa tepeke, Kan.—State Comm .—Jt. 
MC-62056, Sub. 3—Scott Truck 


Hutchinson, Kan., contract carri< 
plication. 


March 22—Washintgon, D.C.—Examine 


Line, 
ap- 


ley: 
MC-115694, Sub. 1—A. B. Heptinstal! 
noke, Va., contract carrier applica’ 
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March 23—Lincoln, Neb.—Capitol Bldg.—Jt. 


Bd. 93: 
mMc-58948, Sub. 74—Union Freightways, 
Omaha, Neb., common carrier applica- 
tion 


March 


Myers: 
MC-70267, Sub. 7—Eli E. Wagner, Jr., York, 
Pa., common carrier application. 


March 23—Washington, D.C.—Examiner 


Angle: 

MC-104819, Sub. 94—Colonial Fast Freight 
Lines, Birmingham, Ala., common carrier 
application. 


April 4—Washington, D.C.—Examiner Coyle: 
MC-113843, Sub. 13—Refrigerated Food Ex- 
press, Inc., Boston, Mass., common car- 
rier application. 
April 17—Portland, Ore.—538 Pittock Block— 
Examiner Pettis: 
MC-F-6077—Russell E. and Alice L. Pratt 
—Purchase—John M. Shcieve. 


April 18—Portland, Ore.—538 Pittock Block— 
Examiner Pettis: 
MC-F-5993—-E. Guy Warren—Purchase 
(Portion)—George Yockel, Jr. 
April 19—Portland, Ore.—538 Pittock Block— 
Examiner Pettis: 
MC-F-6054—Convoy Co.—Purchase—Henry 
W. Reimers. 


April 23—Portland, Ore.—538 Pittock Block— 
Examiner Pettis: 

MC-F-6005—E. W. A. Peake, et al.—Con- 
trol; Consolidated Freightways, Inc.— 
Control and Merger—Model Truck & 
Storage Co. ° 

April 25—Portland, Ore.—538 Pittock Block— 
Examiner Pettis: 

MC-F-6072—Consolidated Freightways, Inc. 
—Purchase (Portion)—Arrowhead Freight 
Lines, Ltd. 

Finance 19092—Consolidated Freightways, 
Inc.—Securities. 

May 1—Chicago, Ill.—U. S. Custom Hse.—Ex- 
aminer Pettis: 

MC-F-6135—Consolidated Freightways, Inc. 
—Control—Silver Fleet Motor Express, 


23—Washington, D.C—Examiner 
































Inc. 
Finance 19172—Consolidated Freightways, 
Inc.—Securities. 
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COMMISSION NEWS 












7 Per Cent Rail Rate Boost 
Suspended in South Dakota 


The Public Utilities Commission of 
South Dakota has suspended a supple- 
ment to a tariff filed by railroad operat- 
ing in that state proposing a 7 per cent 
increase in freight rates and has set 
for hearing March 13 a petition of the 


carriers to raise their rates by that 
amount. 


The state commission said the rail- 
roads on February 3 petitioned to in- 
crease their intrastate rates to the same 
extent as might be authorized by the 
IC.C. on interstate traffic in the Ex Parte 
196 proceeding, and, on January 25, 
filed their supplement “K-5 to X-196 
which would make a 7 per cent increase 


effective on South Dakota intrastate 
traffic.” 


The State body said it had received 
Objections to the granting of the peti- 
tion without a hearing. It said that 
after consideration and for good cause 
shown,” the rail petition should not be 
8ranted: no increase in intrastate rates 
should be granted without a hearing 
and investigation; and supplement K-5 
to X-196 should be suspended and not 
accepted for filing. 

The supplement was ordered sus- 
Pendec until further notice by the state 
commission. The order suspending the 
supplement and setting the hearing was 


docketec by the state commission as 
No, F-2445, 
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CIVIL AERONAUTICS 
BOARD NEWS 





C.A.B. Permits One-Year 
Trial of Reduced Rates 
On ‘Deferred Air Freight’ 


The Civil Aeronautics Board has 
authorized air carriers, for one year, 
to offer air freight rates 55 per cent 
of those which it has hitherto pre- 
scribed as minimum, the reduced 
rates to apply on shipments of “de- 
ferred air freight,” eastbound and 
northbound, and 65 per cent on ail 
other such shipments. They were 
defined as freight received for inter- 
state transportation on a _ space- 
available basis after accommoda- 
tion of all other revenue traffic. 


The board issued its opinion and or- 
der in No. 1705 et al., Petition of Amer- 
ican Airlines, Inc., to Modify the Mini- 
mum Rate Order. The modification ap- 
plies to the tenth supplemental order 
(E-7837) issued October 21, 1953, The 
C.A.B. stayed the effectiveness of its or- 
der for 10 days from date of service, 
February 20, to permit the filing of ex- 
ceptions. If exceptions were not filed 
in that time, it said, the order would be- 
come effective, but if exceptions were 
filed, it added, the order would be stayed 
pending disposition of the exceptions. 

The board conditioned the authority 
as follows: That carriers should not 
release property received for deferred 
service where the transportation in- 
volved 2,100 miles or more from origin 
to destination airport prior to the fourth 
day after receipt of the property; and 
that the carrier should not release such 
shipments until the third day after re- 
ceipt where the distance between origin 
and destination airports was less than 
2,100 miles. | 

The board recalled that American had 
filed a tariff of rates for deferred serv- 
ice that that tariff had been rejected, as 
contrary to the minimum rate order, 
and that American had then asked that 
the outstanding minimum order be mod- 
ified. 

“Simply stated, American asks the 
board to establish a definition of de- 
ferred air freight service and that no 
floor be placed on the rates charged 
for such service,” said the C.A.B. “Once 
established, the terms and conditions 
included within the definition would be 
mandatory upon all carriers inaugu- 
rating deferred service. American has 
submitted its proposed tarriff provisions 
through which it would implement such 
service. It requests that the board make 
such changes as it finds necessary and 
allow American to file an appropriate 
tariff within five days after our decision 
in this proceeding. The terms and condi- 
tions contained in the approved tariff 
would be optional as to other carriers 
who might wish to offer this service. 
American has suggested that the ef- 
fective period of a deferred air freight 
tariff be limited to an experimental 
period of one year. 


“American’s service would be inaugu- 
rated on an experimental basis between 
New York and Los Angeles, New York 
and San Francisco, Washington and San 
Francisco and Chicago and Los Angeles 
in both directions. One rate would be 
established on each segment, ranging 
between 9 and 15 cents per ton-mile de- 
pending upon the distance and direction. 
All property carried in this service would 
be handled on a space available basis, 
with a mandatory delay in delivery at 
destination. To qualify for this service 
shippers would be required to tender 
relatively even daily amounts of prop- 
erty over five successive days, normally 
Monday through Friday. The rate is 
to be based upon the total weight of the 
five day shipment. The proposed tariff 
prescribes a minimum and maximum 
weight per day (500 and 750 pounds for 
shipments weighing between 2,500 and 
3,000 pounds, and sliding upward as the 
total weight of the shipment increases). 
To the extent that any daily part of the 
deferred shipment fails to meet the 
minimum, the shipper pays the appli- 
cable minimum weight. To the extent 
that any daily part of the shipment 
exceeds the daily maximum the shipper 
pays the regular (group 100) air freight 
rate on the excess weight. Any property 
is acceptable as deferred air freight, 
except valuables, perishables, human re- 
mains, live animals, and wearing ap- 
parel on racks or hangers. Each piece 
of a shipment must weigh 100 pounds 
or less and have dimensions not exceed- 
ing 24 by 36 by 45 inches. Rules relat- 
ing to storage and carrier liability are 
also contained in the proposed tariff.” 

The board said that, in 1948, it had 
originally set as minimum rates 16 cents 
for the first 1,000 ton-miles and 13 cents 
for each additional ton-mile. Subse- 
quently, it said, it had modified the 
minimum rate order to authorize lower 
directional rates in an eastbound and 
northbound direction and that, on Sep- 
tember 21, 1953, it had increased the 
minimum rates to 20 cents per ton- 
mile for the first 1,000 ton-miles in any 
one shipment and 16% cents for each 
additional thousand ton-miles (with 
proportional increases in the directional 
rates). 


Estimates of Expense, Revenue 


The board said that American esti- 
mated the total additional expenses for 
deferred service in the first year of 
operation would be about $52,800 and 
that from the service it expected to ob- 
tain an average yield of about 10 cents 
per ton-mile. Based on the use of about 
one-fourth of its available unused bin 
capacity, the board said, this would pro- 
duce revenue of between $700,000 and 
$1,000,000. It added that if, eventually, 
the service should produce enough traffic 
to fill 50 per cent of American’s unused 
capacity over the segment involved a 
revenue of $2,400,000 was estimated. 


Cumulative Rate Condemned 
The board ruled that the provision of 
the American tariff which would base 
rates on the aggregate volume of ship- 
ments over a five-day week would dis- 






































































58 


criminate in favor of one type of shipper 
to the prejudice of the other, “based 
solely upon the weight and regularity 
of shipments.” Each of the require- 
ments, the board said, would constitute a 
brand of discrimination which could not 
be found to be justified on the record. 
It also said later that the five-day 
proposal was “at war” with the board’s 
requirement concerning accumulation 
and assembly service under which it re- 
quired that all parts of a shipment to be 
assembled be tendered to the carrier no 
later than 24 hours after receipt of the 
first part of the shipment. 

The board said that the reduction of 
the vast amount of unused cargo capac- 
ity on present flights of aircraft was 
clearly in the public interest and that 
“if this can be accomplished at reason- 
able rates and without harmful diver- 
sion from regular air freight, we believe 
that such opportunity should be made 
available.” 

The board said it was believed that 
there would be shipper pressure for a 
graduation reduction in the holding pe- 
riod, thus breaking down the distinction 
between the regular air freight service 
and the deferred service, resulting in 
undermining the entire rate structure. 

However, the board said, it was in- 
clined to regard the experiment in a 
more realistic light and believed that if 
the new service diverted traffic from 
regular air freight service, the carriers 
offering the deferred service would be 
the first to recognize and remedy the 


situation. Moreover, it said, it was 
limiting the experiment to one year, was 
retaining jurisdiction to revoke or 


modify the authorization, and was in- 
structing its staff to issue to the carriers 
adopting deferred air freight tariffs re- 
porting requirements on the flow of 
commodities moved under the tariffs. 





New Indices for Airplane 
Accidents Used in Report 


The bureau of safety investigation of 
the Civil Aeronautics Board has issued 
a report entitled “Transport Airplane 
Accidents, Hazards and Malfunctions, 
Scheduled Domestic and Foreign Over- 
seas Passenger Operations, July 1, 1947, 
Through December 31, 1954,” in which it 
said two indices are used—accidents per 
hour of flight and accidents per flight— 
in place of the customary number of 
fatalities per hundred million passenger- 
miles. 

The bureau said that the latter index 
had served a useful purpose in the past 
but that it had become, in recent years, 
“almost vanishingly small, so much so 
that somewhat paradoxically, its useful- 
ness as a measure of safety progress may 
be impaired.” The bureau said that 
the magnitude of the index might give 
the public, and possibly the industry 
itself, an erroneous impression that “a 
high plateau of safety has been reached 
—near  perfection—such that little 
further progress is possible.” Such an 
impression would be unfortunate, said 
the bureau, since the fatality rate told 
only part of the story “in that it neglects 
all of the hazards of flight except those 
which result in fatalities.” 


FEDERAL MARITIME 
BOARD NEWS 





F.M.B. Can‘t Order Payment 
Of Undercharge, but It Must 


Be Collected, Says Examiner 


A Federal Maritime Board exam- 
iner, in a recommended decision 
covering charges for the shipment 
of a dismantled plant by trailer ferry 
from Miami, Fla., to Puerto Rico, has 
found the charges unjust and unrea- 
sonable in violation of section 18 of 
the 1916 shipping act and in viola- 
tion of section 2 of the intercoastal 
shipping act, 1933, because compen- 
sation differing from that specified 
in the carrier’s tariff was published. 

The examiner found that there was 
no violation of section 14 of the shipping 
act, which prohibits unfair or unjustly 
discriminatory contracts, and that there 
was no violation of section 16 of the 
shipping act, prohibiting unduly preju- 
dicial rates. 

He found that the complainant in No. 
763, Aluminum Products of Puerto Rico, 
Inc. v. Trans-Caribbean Motor Trans- 
port, Inc., was not entitled to repara- 
tion because it had shown no direct 
pecuniary injury. . 

In his recommended decision in the 


proceeding, Examiner A. L. Jordan. said 
that the testimony as to negotiations for 
the shipments was vague and conflict- 
ing, and that the tariff provisions of the 
carrier were not clear. 

He said that it was a welbestablished 
rule that where tariff provisions were 
not clear they must be construed against 
the carrier who prepared the tariff, but 
that a fair and reasonable construction 
must be given. On the basis of the car- 
rier’s tariff, the examiner said that the 
charges should have been $5,872.92. He 
said that the complainant had paid re- 
spondent $6,271.78, of which $964.53 was 
paid to Leonard Bros. Transfer & Stor- 
age Co., Miami, Fla., for preparing the 
shipments. 

Thus, the examiner said, complainant 
had paid respondent $5,307.25 toward the 
transportation of the shipments, or 
$565.67 less than the amount due under 
applicable rates in the tariff on file with 
the board and in effect during the period 
of movement. 


As to this $656.67, Examiner Jordan 
said that the 1916 shipping act did not 
give a carrier the right to file a com- 
plaint wtih the board demanding repa- 
ration from a shipper, and that the 
board was without authority to order a 
shipment to make payments to a car- 
rier. However, he said, respondent was 
required by section 2 of the intercoastal 
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shipping act, 1933, to collect that under. 
charge. 

The examiner said that a cease ang 
desist order should be issued in cop. 
nection with the violations found agains 
section 18 of the 1916 shipping act ang 
section 2 of the 1933 intercoastal ship. 
ping act. 





Several Ocean Ship Pacts 
Approved; New Ones Filed 


The Federal Maritime Board has ap- 
nounced approval under section 15 of 
the 1916 shipping act of three agree. 
ments, in each case to clarify the ip. 
tention of the parties that the cargo 
covered by each agreement includes 
canned pineapple juice as well as canned 
pineapple. The agreements approved 
are: 

No. 8052-1, between Matson Naviga- 
tion Co. and Rederiaktiebolgaet Nordst- 
jernan (Johnson Line); No. 8055-1, be- 
tween Matson Navigation Co. and 
Compagnie Generale Transatlantique, 
and No. 8958-1, between Matson Naviga- 
tion Co. and Fred. Olson & Co. (Fred. 
Olson Line). 


The board also approved agreement 
No. 8059, between Matson Navigation Co, 
and Westfal-Larson & Co., A/S, covering 
the transportation of canned pineapple 
and juice on through bills of lading from 
Hawaii to Europe, with transshipment 
at ports on the Pacific coast of the US. 


E Agreements for Approval 


Agreements filed with the F.M.B. for 
approval under the 1916 act include: 

No. 50-13, between member lines of 
the Pacific Coast Australian Tariff Bu- 
reau, modifying agreement No. 50-1, by 
extending its trading area to include 
Honolulu, T.H., as a port of origin. The 
basic agreement covers the trade from 
Pacific coast ports of the U.S. or Canada 
to Australia, New Zealand and various 
South Sea Islands. 


No. 7580-2, between member lines of 
the Australia, New Zealand and South 
Sea Islands Pacific Coast Conference, 
modifying agreement No. 7580 to extend 
its trading area to include Canadian 
Pacific coast ports and Honolulu as ports 
of destination. Agreement No. 7580 covers 
trade from Australia, New Zealand and 
South Sea islands to U.S. Pacific coast 
ports. 


No. 8044-1, between the Booth Steam- 
ship Co., Ltd., and Lamport & Holt Line, 
Ltd., modifying agreement No. 8044, to 
include the trade from Gulf ports of the 
U.S. to Bermuda, and to exclude the 
trade from New York to Bermuda, in 
connection with the agreement covering 
a joint cargo service between Atlantic 
ports of the U.S. and Bermuda. 


No. 8068, between Matson Navigation 
Co. and A/S Det Ostasiatiske Kompagnie 
(the East Asiatic Co., Ltd.), covering the 
transportation of canned pineapple and 
juice under through bills of lading from 
Hawaii to Europe (Great Britain, north- 
ern Ireland, Irish Free State, European 
continental, Baltic, Scandinavian and 
Mediterranean Sea ports) with trans- 
shipment at Pacific coast ports o* the 
US. 

No. 8071, between Compagnie de \avi- 
gation Fraissinet et Cyprien Fabre and 
Bull Insular Line, Inc., covering the 
transportation of cargo under through 
bills of lading between ports in Svail, 
France, Portugal and North Africa and 
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rts in Puerto Rico, with transshipment 
at New York, Baltimore or Philadelphia. 
The new agreement will supersede agree- 
ment No. 7873. 

No. 8320, between carriers comprising 
the Wilhelmsen Line joint service and 
aktiebolaget Svenska Amerika Linien 
(swedish American Line), providing for 
creation of a conference to be known 
as the Scandinavian and Baltic/U‘S.A. 
gouth Atlantic and Gulf Westbound 
Rate Agreement, covering the establish- 
ment and maintenance of agreed rates, 
ete, in connection with the transporta- 
tion of all cargo in vessels owned, con- 
trolled or chartered from others operated 
by members in the westbound trade from 
Scandinavian and Baltic ports to south 
Atlantic and Gulf ports of the USS. 

No. 8067, between Oranje Lijn (Maat- 
schappij Zeetransport) N.V. and Aktie- 
selskapet Luksefjell, Aktieselskapet Dov- 
refjell, Aktieselskapet Falkejfell and Ak- 
tieselskapet Rudolf as one member or 
party constituting the joint service con- 
ducted under the trade name Fijell Line, 
covering cargo-liner services between 
ports of the Great Lakes, the St. Law- 
rence River and seaway, Newfoundland 
and Canadian Maritimes and ports of the 
United Kingdom and the Bordeaux/Ham- 
burg range, ports of the Scandinavian 
range, ports of the Mediterranean range, 
and ports of the United Kingdom, the 
Bordeaux/Hamburg, the Scandinavian 
and Mediterranean ranges. 


F.M.B. Asked to Block New 


West Coast Terminal Group 


Eleven terminal and stevedoring com- 
panies in the San Francisco Bay area 
have filed a complaint with the Federal 
Maritime Board against proposals of 
Matson Navigation Co., Encinal Termi- 
nals, Matson Terminals, Inc., and Na- 


tional Corporation to set up a new cor- 
poration to be known as the Matcinal 
Corporation to furnish wharfage, steve- 
doring and. other terminal facilities in 
connection with common carriers by 
water in interstate and foreign com- 
merce. 

The complaint was docketed as No. 788, 
Associated-Banning Co., et al. v. Matson 
Navigation Co., et al. 

Complainants, in addition to Asso- 
ciated-Banning, are California Stevedore 
& Ballast Co.; Jones Stevedoring Co.; 
Marine Terminals Corporation; Mutual 
Stevedoring Co.; Mutual Terminals, Inc.; 
Pacific Ports Service Co.; San Francisco 
Stevedoring Co.; Schirmer Stevedoring 
Co., Ltd.; Seaboard Stevedoring Corpora- 
tion, and West Coast Terminals Co. of 
California. 


The complainants said that Matson 
and Encinal had filed with the board 
for approval under section 15 of the 
1916 shipping act agreement No. 8063. 
The agreement they asserted, was 
“neither a true and complete memoran- 
dum nor a true and complete copy of 
the entire agreement, understanding, 
conference or arrangement between 
Matson and Encinal relating to the for- 
mation, management, control, and opera- 
tion of Matcinal.” They further as- 
serted that, although the agreement had 
not been approved by the board, Matson, 
Encinal and Matson Terminals had acted 
as though such approval had been ob- 
tained and “upon information and belief, 
are operating pursuant to their actual 
agreement.” 


The complainants asked that the par- 
ties be required to file “a true copy of 
a true and complete memorandum of 
their entire agreement, understanding or 
arrangement,” that the board disap- 
prove the agreement and direct Matson 
and Encinal to cease and desist from 
carrying out the agreement without ap- 
proval. 


COURT NEWS 


U.S. Supreme Court Asked 
To Permit ‘Right-to-Work’ 
Argument by State Officers 


Motions for leave to argue as 
amici curiae has been filed in the 
Supreme Court of the United States 
by E. R. Callister, the Attorney Gen- 
eral of Utah, and Clarence S. Beck, 
Attorney General of Nebraska, in 
No. 451, Railway Employes’ Depart- 
ment, A.F.L., et al. v. Robert L. Han- 
son, ef al., and Union Pacific Rail- 
road Co, 

At the same time, attorneys for the 
employes involved in that case filed a 
motion to remove the case from the 
court’s summary calendar and place it 
On the regular appellate calendar, to 
Provide more time for argument. 

The -ase is an appeal from a decision 
of the Supreme Court of Nebraska which 
held that the 1951 closed shop amend- 


ment to the railway labor act did not 
supersede a Nebraska statute outlawing 
closed shop agreements. 

The Utah attorney general said that 
in Lincoln Federal Labor Union v. North- 
western Co., 335 U.S. 525 (1949), the 
court had upheld the validity of a state 
statute which provided that no person 
should be denied an opportunity to ob- 
tain or retain employment because of 
membership or nonmembership in a 
labor organization. 

He said, further, that in American 
Federation of Labor v. American Sash & 
Door Co., 335 U.S. 538 (1949) the court 
had upheld the validity of a state statute 
prohibiting discrimination against non- 
union workers. 

Subsequent to those decisions, said 
the Utah official, the Utah legislature 
had, in 1955, enacted the “Utah right- 
to-work law.” 

He asserted that a decision of the 
Supreme court sustaining the validity 
of the 1951 amendment to the railway 
labor act would “nullify the protection 
heretofore provided” by the Utah law 
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and “in effect, create-a precedent for 
further legislative encroachment by the 
federal government in areas presently 
covered by state law.” 


More Time for Argument 

Attorneys for the employes in No. 451, 
in their motion to remove the case from 
the summary calendar and place it on 
the regular appellate calendar, stated 
that only one-half hour of argument 
time was allowed each side on the sum- 
mary calendar. That was not sufficient 
time, they contended, in which to pre- 
sent the issues. 

They also asserted that there existed 
a conflict of decisions of the courts on 
the question of the freedom of an in- 
dividual to work, adding that “four 
litigated cases in which this issue could 
be presented have gone to final judg- 
ment in trial courts.” Three of them, the 
attorneys said, had been tried on the 
merits—the instant case in Nebraska, 
@ case in Texas, and one in North Caro- 
lina, in which the trial courts had held 
the 1951 amendment to the railway labor 
act unconstitutional. 


Cases Pending 

The North Carolina case referred to 
was No. 517, Edwin Courtney Hudson, 
et al. v. Atlantic Coast Line Railroad 
Co., et al., which is also on appeal be- 
fore the U. S. Supreme Court (T. W., 
Nov. 26, 1955, p. 75). The Texas case 
referred to is pending before the Su- 
preme Court of Texas. It is No. A-5061, 
M. E. Sandsberry, et al. v. International 
Association of Machinists, et al. It is 
expected that this case, after decision by 
the Texas Supreme Court, will be ap- 
pealed to the U. S. Supreme Court 
(T.W., Feb. 18, p. 21). 


Attorneys for the employes in the Ne- 
braska case also asked that the Hudson 
(North Carolina) case be consolidated 
for argument, with the case on appeal 
from Nebraska. 


Nebraska’s attorney general said that 
the people of his state had spoken with 
reference to the right to work not mere- 
ly by the enactment of a statute, but by 
writing into the state constitution itself 
a provision that no person should be 
denied employment because of member- 
ship or nonmembership in a labor union 
“thus assuring to every man the right 
to work without surrendering his inal- 
ienable right to thought and expression.” 
He said he desired to present oral argu- 
ment in order to fulfill the obligation 
which the state was under to prevent 
encroachment by congressional action 
on the freedom and liberties of the peo- 
ple of that state. 


Appeals Court Says Red Sea 


Charter Is Not Renegotiable 


The United States Court of Appeals 
for the District of Columbia Circuit has 
affirmed a decision of the United States 
Tax Court that the former Maritime 
Commission was not a party to a so- 


called “Red Sea” charter contract 
entered into by the California Eastern 
Line, Inc., and the British Ministry of 
War Transport and that, therefore, the 
contract, as to excess profits, was not 
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renegotiable under the renegotiation act 
of 1942. 

The appeals court handed down its 
decision in No. 11448, United States of 
America and the Secretary of Com- 
merce as Successor to the Chairman of 
the United States Maritime Commission 
v. California Eastern Line, Inc. 

This was the second time the case was 
before the appeals court, having been 
remanded to it by the Supreme Court 
of the United States which said that, 
although a tax court decision concern- 
ing the amount of excess profits was not 
reviewable by higher courts, other 
phases of such decisions were review- 
able (T.W., March 12, 1955, p. 61). 


In support of its view that the con- 
tract was between the shipping company 
and the British Ministry, the appeals 
court quoted a letter of March 22, 1943, 
written by the then chairman of a 
special subcommittee on charter rates 
of the House committee on merchant 
marine and fisheries in which the sub- 
committee chairman asserted that the 
former Maritime Commission did not 
pay the charter hire, but approved the 
rates to be paid, and that, in obtaining 
the ships on a voluntary basis, the M.C. 
undertook to correlate and direct the 
traffic. The subcommittee chairman was 
further quoted as saying that the 
charters were made between the shippers 
and the owners and that in the case of 
the Red Sea voyages, the ships were 
chartered by their owners to the British 
Ministry of War Transport. 


The appeals court said that the con- 
tract in issue was not subject to re- 
negotiation “as one made with the 
Maritime Commission, or as a subcon- 
tractor thereunder.” 





Parmelee Suit Asks Triple 
Damages of $19,200,000 in 
Chicago Transfer Situation 


A suit in which the Parmelee 
Transportation Co. is seeking triple 
damages of $19,200,000 from various 
railroads and individuals because of 
an alleged conspiracy to deprive it of 
the business of transferring passen- 
gers and baggage between Chicago 
railroad stations has been docketed 
by the federal district court at Chi- 
cago as No. 56C-323, Parmelee Trans- 
portation Co., v. John L. Keeshin, 
et al. (T.W., Feb. 18, p. 18). 


Parmelee is asking damages from Hugh 
W. Cross, former chairman of the Com- 
mission; John L. Keeshin, and the com- 
pany now performing the transfer serv- 
ice, Railroad Transfer Service, Inc.; four 
railroad presidents; six railroads, and the 
Western Railroad Passenger Association. 


Railroad presidents named individually 
in the suit are Paul E. Feucht, Chicago 
& North Western Railroad; Wayne A. 
Johnston, Illinois Central Railroad; How- 
ard E. Simpson, Baltimore & Ohio Rail- 
road, and Fred G. Gurley, Atchison, 
Topeka & Santa Fe Railway. The suit 
also names their railroads as well as the 
New York Central Railroad, the Penn- 
sylvania Railroad, the Western Railroad 


Passenger Association, an association of 
21 railroads terminating in Chicago, and 
three depot companies. 


Mr. Cross resigned last November 25 
after testifying before a Senate commit- 
tee that he had been “indiscreet” in 
discussing the Chicago transfer situation 
with the railroad presidents. Two of the 
railroad presidents testified before the 
permanent subcommittee on investiga- 
tions of the Senate committee on govern- 
ment operations that they had heard 
rumors that Mr. Cross was to head the 
new transfer company set up by Mr. 
Keeshin (T.W., Jan. 31, p. 30). 


Powers and Duties of I.C.C. 


After describing the nature of the 
transfer service in Chicago in its com- 
plaint, Parmelee turned to the powers 
and duties of members of the Commis- 
sion, saying that within the past five 
years matters of great importance to the 
defendant railroads had been decided by 
the Commission and that matters of im- 
portance to them might by law be 
brought before the Commission for de- 
cision or action at any time. 


Saying that the operation of the trans- 
fer service in the Chicago terminal area 
was exempt from Commission regulation, 
Parmelee added: 


“Under the declared policy of Con- 
gress, and usages and regulations de- 
veloped by the Commission, members of 
the Commission are under a duty to 
avoid private dealings with railroads 
which would impair their ability to deal 
impartally with persons subject to the 
jurisdiction of said Commission.” 


In consequence, Parmelee said, Mr. 
Cross, while a member of the Commis- 
sion, “was under a duty to refrain from 
influencing or attempting to influence 
any representative of the defendant rail- 
roads to do business with, or to refuse to 
do business with, any persons engaged 
in or seeking to engage in the business 
of station transfer and pickup and de- 
livery service in Chicago.” 

Parmelee also said that each of the 
other defendants knew of “the aforesaid 
duty and obligation” and that each of 
the other defendants was under a duty 
to refrain from offering or promising Mr. 
Cross anything of value or attempting 
to influence him in connection with ac- 
tions in his official capacity. 


Offenses Charged 


The first paragraph in the complaint 
under a subheading, “Offenses Charged” 
read as follows: 


“Prior to March. 15, 1955, and con- 
tinuing to and including the date of the 
filing of this complaint, defendants, 
together with other persons to the 
plaintiff unknown, have been and are 
now engaged in an unlawful combina- 
tion, conspiracy and concert of action 
to eliminate all competition for con- 
tracts or arrangements with the rail- 
roads and depot corporations compris- 
ing the Chicago Terminal Lines to 
transport interstate passengers and 
their baggage from or between railroad 
stations, or between railroad stations 
and steamship docks in Chicago, to eli- 
minate all competition for the rendi- 
tion of pick-up and delivery services, 
to foreclose all future competition for 
such contracts and services, and to re- 
strain and monopolize the aforesaid in- 
terstate commerce in violation of sec- 
tions 1 and 2 of the Sherman act.” 


In 13 lettered paragraphs, Parmelee 
set out the details of the things it al- 
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leged the defendants had done ang 
then charged that the competition fo 
the transfer business in Chicago hag 
been substantially eliminated, and tha 
it had been “improperly excluded from 
and deprived of the opportunity of fairly 
competing for such business.” 


Higher Price Alleged 


Parmelee further asserted that the 
Chicago Terminal Lines had entered into 
a contract to pay Transfer Service , 
higher price over the next five years for 
the performance of station transfer sery- 
ices and on terms less favorable than 
the price and terms at which it—Parme. 
lee—had offered to perform the services, 
It also said that unlawful restraints had 
been and were being imposed on it in 
connection with the business of trans- 
porting “non-coupon holding passengers 
from and. between railroad terminal sta- 
tions, and of performing the pick-up and 
delivery of baggage and other services.” 


After setting out these and other 
charges, Parmelee said that by reason 
of “the unlawful acts of the defendants 
herein complained of” and as a result 
of “said conspiracy and combination to 
restrain and monopolize interstate trade 
and commerce in the business of furnish- 
ing station transfer and pick-up and 
delivery sevices in Chicago,” it had been 
“grievously injured and damaged in its 
business and property” and “deprived 
of substantial profits” it would have 
otherwise earned. 


Relief Asked 


It asked that “a joint and several judg- 
ment be entered against the defendants” 
for $19,200,000 in its favor and that it be 
allowed reasonable attorneys’ fees and 
cost of suit as provided by statute. 


Parmelee further asked that “the 
aforesaid combination and conspiracy 
in restraint of trade and conspiracy to 
monopolize be adjudged and decreed to 
be unlawful, and each of the defend- 
ants be perpetually enjoined and re- 
strained from continuing from the afore- 
said combination, conspiracy and con- 
cert of action.” It asked that the con- 
tract entered into with Transfer Service 
be declared to be “illegal and of no 
force and effect,” and that it be granted 
such further, general and different relief 
as the nature of the case might require 
and the court might deem proper “in 
the premises.” 





Alleghany Appeals District 
Court Decision Enjoining 


1.C.C. ‘Status’ Orders 


The Alleghany Corporation has 
appealed to the United States Su- 
preme Court a decision of the fed- 
eral district court for the southern 
district of New York enjoining and 
setting aside orders of the Com- 
mission and enjoining Alleghany 
from taking action with regard t0 
its 6 per cent convertible ~ nd 
stock (T.W., Aug. 13, 1955, p. 
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nection with its asserted control of the 
New York Central System (T.W., May 28, 
1955, p. 16). 

The appeal was docketed in the Su- 
preme Court as No. 692, Alleghany Cor- 
poration v. Breswick & Co., Randolph 
Phillips and Myron Neisloss. The ap- 
pellees are common stockholders of 
Alleghany Corporation. 

Alleghany raised 12 numbered ques- 
tions in its appeal to the Supreme Court, 
three of them asking if the district court 
had not erred in enjoining and setting 
aside the “status orders” of the Com- 
mission insofar as they related to Alle- 
ghany, whether the district court had 
erred in enjoining the orders permitting 
distribution of the newly-created pre- 
ferred stock, and if the court had not 
abused its discretion in granting an in- 
terlocutory injunction. Alleghany also 
raised a question as to the status of mi- 
nority stockholders to attack the orders 
in court. 


Status Orders 


In tracing the development of the 
controversy, Alleghany said that the 
“status orders” declaring Alleghany a 
carrier had been issued by the Commis- 
sion in proceedings in which the New 
York Central asked approval of the 
merger of two subsidiaries and Alleghany 
joined, stating that it had obtained con- 
trol of Central in a proxy fight. As to 
this situation, Alleghany said: 

“A multitude of I.C.C. decisions have 
held, with no known exception, that 
when one carrier, though it has control 
of another, is taking an altered form of 
control, the Commission’s approval must 
be obtained.” 

Alleghany also argued that the statute 
applicable to a review of Commission 
orders should be limited to the purposes 
of that act. It said that the district 
court, having found that the Commission 
had no regulatory authority over Alle- 
ghany, that court then concluded 
“almost out of hand as we respectfully 
submit, that Alleghany’s stock issuance 
should be enjoined.” Clearly, said Alle- 
ghany, the district court was “here in- 
terpreting and applying statutes admin- 
istered by the Securities and Exchange 
Commission.” Alleghany said that the 
court’s holding, “though it hardly more 
than adumbrated its reasoning,” was 
that Alleghany “not being subject to 
LC.C. regulation, was an unexempted and 
unregistered holding company under the 
investment company act of 1940; and 
that this act precluded Alleghany’s is- 
Suance of preferred stock so long as 
Alleghany was unregistered.” 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 


prosecutions, in federal courts, for vio- 
Ations of motor carrier provisions of the 
interstate commerce act or of Commission 


Tules 


and regulations thereunder, appear 
below 





Kentucky eastern district, at Frank- 
fort, ©wenton Motor Express, of Owen- 
ton, Ky., was fined $1,500 on February 
13, following entry of its plea of guilty 


to an information charging it with per- 
mittin: a driver in its employ to oper- 
ate & motor vehicle without possessing 
minim m qualifications as to physical 
condition; with permiting drivers to op- 
erate ::otor vehicles for excessive hours; 
With foiling to require drivers to include 


the required information in their daily 


logs; and with failing to file with the 
Commission a monthly report of exces- 
sive driving time by drivers. The de- 
fendant was required to pay $800 and 
costs, and the remaining $700 was sus- 
pended during a probationary period of 
three years. 
* * * 


Oregen district, at Portland. Clar- 
ence L. Akes, of Milton, Ore., was fined 
$200 on February 7, following entry of 
his plea of guilty to an information 
charging him with transporting property 
by motor vehicle in interstate commerce, 
for compensation, without there having 
been issued to him by the Commission 
a certificate authorizing the particular 
operation described in the information. 
The fine was required to be paid. 


* * * 


Texas southern district, Laredo divi- 
sion, at a Laredo. Mex-Cal Glass Corpo- 
ration, of Los Angeles, Calif., was fined 
$180 on February 6, following entry of its 
plea of nolo contendere to an informa- 
tion charging it with failing to require 
drivers in its employ to keep drivers’ logs, 
and with failing to have physicians’ cer- 
tificates on file for its drivers when 
engaged in the transportation of prop- 
erty by motor vehicle in intestate com- 
merce as a private carrier. The fine was 
required to be paid. 

co ok ok 


District of Columbia municipal court. 
On February 9 an infomation charging 
Safeway Trails, Inc., of Washington, D.C., 
with granting rate concessions on cer- 
tain interstate charter trips, in violation 
of section 222(c) of the interstate com- 
merce act was dismissed. Counts 1 and 9 
of the information were dismissed by the 
government and the remaining 14 counts 
were dismissed by the court with preju- 
dice, on motion to dismiss filed by the 
defendant. The government consented 
to the dismissal with prejudice. 

co x a 


Pennsylvania eastern district, at Phil- 
adelphia. On January 23, in a civil pro- 
ceeding instituted by the Commission, 
a preliminary injunction was entered 
against Allen J. Schware, doing business 
as Valley Transfer & Storage, of Beth- 
lehem, Pa., enjoining and restraining 
him, pending final determination of the 
action, from transporting property by 
motor vehicle in interstate commerce 
for compensation without first having 
on file with the Commission approved 
evidence of insurance required by the 
Commission’s insurance regulations. The 
proceeding was based on the allegation 
of the Commission that the defendant 
had transported property in interstate 
commerce since November 12, 1955, with- 
out approved evidence of cargo, public 
liability and property insurance being 
on file with the Commission. 

5 * * 


Texas western district, Pecos division, 
at Pecos. Lee Jones, doing business as 
J&J Truck Co., of Odessa, Tex., was 
fined $1,600 on February 13 following 
entry of his plea of guilty to an informa- 
tion charging him with operating as a 
common carrier by motor vehicle in in- 
terstate and foreign commerce without 
authority for the particular shipments 
charged in the information, with falsify- 
ing freight or expense bills and with a 
failing to preserve copies of freight or 
expense bills. Payment of $350 of the 
fine was required to be made, while 
payment of the remaining $1,250 was sus- 
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pended during a probationary period of 


two years. 
* cod * 


Kansas district, at Kansas City. The 
Ship-By-Truck Co., doing business as 
Graham Ship-By-Truck Co., of Kansas 
City, Mo., was fined $100 on February 6 
following entry of its plea of guilty to 
an information charging it with operat- 
ing a motor vehicle without a fire ex- 
tinguisher, with operating trailers with 
a stop lamp which failed to light on ap- 
plication of service brakes, with operat- 
ing a trailer without a stop lamp, with 
operating truck tractors with only one 
windshield wiper blade, with operating 
truck tractors with lose and bare wiring, 
with operating truck tractors without 
spare electric bulbs, with operating trail- 
ers 80 inches or more in overall width 
without reflectors on rear and _ sides, 
with operating truck tractors without 
required combination warning devices, 
and with operating a truck tractor 
without adequate parking brakes. The 
fine and costs were required to be paid. 

* * ok 


Ohio southern district, at Columbus. 
Loran Leroy Erskine, doing business as 
L. L. “John” Erskine, of Cambridge, O., 
was fined $1,900 on February 14 follow- 
ing entry of his plea of guilty to an in- 
formation charging him with transport- 
ing property by motor vehicle in inter- 
state commerce without a certificate 
having been issued to him by the Com- 
mission authorizing the particular. oper- 
ations described in the information and 
with failing to requre drivers to prepare 
drivers’ logs in the form and manner 
prescribed by the Commission. The fine 
was required to be paid. 

* a a 

Texas southern district, Laredo divi- 
sion, at Laredo. Mex-Cal Glass Corpora- 
tion, of Los Angeles, Calif., was fined $320 
on February 6 following entry of separate 
pleas of nolo contendere for three sep- 
arate informations charging the defend- 
ant with violations of Part II of the inter- 
state commerce act. The defendant was 
charged with aiding and abetting F. M. 
Gonzalez and Ted M. Gonzalez, doing 
business as Gonzalez Brothers, Sam Gos- 
sen and W. H. Kale, all of San Antonio, 
Tex., in operating as common carriers of 
property by motor vehicle interstate com- 
merce for compensation, without author- 
ity to perform the particular operations 
described in the informations, by utiliz- 
ing the motor-carrier services of defend- 
ant carriers in the transportation of its 
products, and jointly with each of the 
said carriers in fraudulently seeking to 
evade and defeat regulation through the 
issuance of false invoices. Previously, in 
the same court, fines aggregating $1,500 
were imposed upon the defendant carriers 
on their separate pleas of guilty to charge 
of operating as common carrier of prop- 
erty by motor vehicle in interstate com- 
merce, for compensation, without author- 
ity to perform the operations described 
in the informations, and of together, 
jointly with the defendant shipper, 
fraudulently seeking to evade and defeat 
regulation. The fines were required to 
be paid. 


* ~ *~ 
Texas southern district, Laredo divi- 
sion, at Laredo. R. S. Bates, of Sanford, 
Fla., and Mex-Cal Glass Corporation, of 



































































































































































62 


| COURT NEWS 


Los Angeles, Calif., were fined $620 on 
February 6 following entry of their 
separate pleas of nolo contendere to 
an information charging them with 
violations of Part II of the interstate 
commerce act. The defendant R. S. 
Bates was charged with operating as 
a common carrier of property by motor 
vehicle in interstate commerce, for com- 
pensation, without authority from the 
Commission, and the shipper Mex-Cal 
Glass Corporation was charged with 
having aided and abetted in the viola- 
tion of the carrier, and both carrier 
and shipper were charged jointly with 
fraudulently seeking to evade and defeat 
regulation by issuance of false invoices. 
The defendant Mex-Cal Glass Corpora- 
tion was fined $120. The defendant 
R. S. Bates was fined $500. The fines 
were required to be paid. 


SHIPPING DECISIONS 


Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 


National Re 
Publishing 
right, 


rter System, published by West 
ompany, St. Paul, Minn. Copy- 
1947, by West Publishing Company. 





Supreme Judicial Court of Massachu- 
setts, Bristol 


Original proceeding against New Bed- 
ford, Woods Hole, Martha’s Vineyard 
and Nantucket Steamship Authority for 
declaratory decree that for authority 
to conform to statutory direction to fix 
rates to insure sufficient income to meet 
operating costs it would be required to 
suspend service to New Bedford during 
winter. Wilkins, J., entered interlocutory 
decree sustaining a demurrer to bill and 
a final decree dismissing the bill, and 
plaintiff and two towns which had in- 
tervened appealed. The Supreme Judicial 
Court, Qua, C.J., held that in view of 
statute under which authority operated, 
matter of amount of service which would 
be rendered any points was exclusively 
for authority and no justiciable con- 
troversy was presented. 

Appeal from interlocutory decree dis- 
missed. 

Final decree affirmed. 


Ordinarily a demurrer cannot prop- 
erly be sustained to a bill for declaratory 
decree on ground that court does not 
agree with proposition for which 
plaintiff contends, and usually decree 
should be made in any event, but where 
plaintiff fails to state case presenting 
controversy proper for declaratory pro- 
cedure, demurrer may be sustained. 

Appeal from final decree which dis- 
missed bill for declaratory relief brought 
to court question of discretion as to 
whether declaratory decree should have 
— G.L. (Ter. Ed.) c. 231A, 


Bill against the New Bedford, Woods 
Hole, Martha’s Vineyard & Nantucket 
Steamship Authority, seeking declara- 
tion that in order for authority to comply 
with statutory direction to fix rates best 
adapted to insure sufficient income it 
would have to suspend service to New 
Bedford during winter months and 
declaration that its operation under 
collective bargaining agreement would 








require unnecessary help if such service 
were discontinued presented matters of 
business judgment which, under statute, 
were committed to decision of authority 
and not to court. St. 1948, c. 544, Sec. 
S(c, f, h). 

In proceeding against New Bedford, 
Woods Hole, Martha’s Vineyard & Nan- 
tucket Steamship Authority for declara- 
tion that to comply with statute requir- 
ing it to fix rates so as to insure sufficient 
income, it would be required to suspend 
service to New Bedford during winter 
months and for declaration that collec- 
tive bargaining agreements entered into 
by authority would, if such service were 
Suspended require continued employ- 
ment of unnecessary help, record failed 
to establish that conduct of authority 
had been arbitrary, capricious, or with- 
out proper cause. St. 1948, c. 544, Sec. 
5(f, h). (Dukes County v. New Bedford, 
etc., Steamship Author., 131 N.E.2d 206). 


LOSS AND DAMAGE DECISIONS 


Traffic Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 


National Reporter System, 
Publishing Company, St. 
1947, by 


ublished by West 
aul, Minn. Copy- 


right, est Publishing Company. 


Loss of or Injury to Goods 


Court of Common Pleas of Ohio, Fayette 
County 


Action by connecting carrier against 
shipper for freight charges allegedly due. 
The Court of Common Pleas, Case, J., 
held that, where shipper ordered one 
40-foot single deck car for shipment of 
38 head of cattle, but originating carrier 
furnished two 36-foot cars for originating 
carrier’s convenience, and contract of 
carriage noted that this had been done, 
connecting carrier should have loaded 
the shipment into one 40-foot car and 
assessed charges accordingly and, there- 
fore, was not entitled to recover from 
shipper on the two-car basis. 


Petition dismissed. 


Carrier has obligation of arranging to 
every reasonable extent for through car- 
riage and through shipment. 

Where shipper ordered one 40-foot 
single deck car for shipment of 38 head 
of cattle, but originating carrier fur- 
nished two 36-foot cars for originating 
carrier’s convenience, and contract of 
carriage noted that this had been done, 
connecting carrier should have loaded 
the shipment into one 40-foot car and 
assessed charges accordingly and, there- 
fore, was not entitled to recover from 
shipper on the two-car basis. (Baltimore 
& Ohio R. Co. v. Producers Livestock 
C. Ass’n., 131 N. E. 2d 275). 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 


Cases Recently Decided by 
State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 


right, 1947, by West Publishing Company. 





United States District Court, D. New 
Jersey 
Common carrier by motor vehicle 
brought suit against the United States 
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of America and the Interstate Commer 
Commission to set aside Commission's 
order denying the carrier’s application 
for additional operating: rights. The 
district court, Thomas M. Madden, J, 
held that evidence sustained Com. 
mission’s finding that a grant of addi. 
tional operating rights to carrier woul 
not be in the best interests of the public, 


Complaint dismissed. 


On application by common carrier by 
motor vehicle for additional operating 
rights, the Interstate Commerce Con- 
mission is not bound to accept its ex. 
aminer’s findings and may reject his 
recommendations and reach different 
conclusions. Interstate Commerce Act, 
Sec. 207, 49 U.S.C.A. Sec. 307; Admin- 
istrative Procedure Act, 5 U.S.C.A. See, 
1001 et seq. 


On application by common carrier by 
motor vehicle for additional operating 
rights, the Interstate Commerce Com- 
mission is the body charged with the re- 
sponsibility of decision and is not only 
at liberty but is required to reach its 
own conclusions on the evidence. Inter- 
state Commerce Act, Sec. 207, 49 U.S.C.A. 
Sec. 307; Administrative Procedure Act, 
5 U.S.C.A. Sec. 1001 et seq. 


On application by common carrier by 
motor vehicle for additional operating 
rights, burden rested on carrier to estab- 
lish, to the satisfaction of the Interstate 
Commerce Commission, by a fair pre- 
ponderance of the evidence that public 
convenience and necessity required the 
granting of such additional authority. 
Interstate Commerce Act, Sec. 207, 49 
US.C.A. Sec. 307; Administrative Proce- 
dure Act, 5 U.S.C.A. Sec. 1001 et seq. 


In suit by common carrier by motor 
vehicle to set aside order of the Inter- 
state Commerce Commission denying car- 
rier’s application for additional operating 
rights, function of federal district court 
was limited to ascertaining whether there 
was warrant in the law and the facts 
for the denial of the application. Inter- 
state Commerce Act, Sec. 207, 49 U.S.C.A. 
Sec. 307. 


The Interstate Commerce Commission, 
in denying application of common carrier 
by motor vehicle for additional operating 
rights, must make sufficient explication 
to enable parties and reviewing court to 
comprehend the actions of the Commis- 
sion. Interstate Commerce Act, Sec. 207, 
49 U.S.C.A. Sec. 307. 


On application by common carrier by 
motor vehicle for additional operating 
rights, evidence sustained findings of 
Interstate Commerce Commission that 4 
grant of additional operating rights 
would not be in the best interests of the 
public. Interstate Commerce Act, Set. 
207, 49 U.S.C.A. Sec. 307. 

On application by common carrier by 
motor vehicle for additional operating 
rights, findings of the Interstate Com- 
merce Commission were sufficient to sup- 


port order denying the application. In- 
terstate Commerce Act, Sec. 207, % 
US.C.A. Sec. 307. (Sinett v. United 
States, 136 F.Supp. 37). 
* om + 
Superior Court of Pennsylvania 
Proceeding on motor carrier’s ap lica- 
tion for certificate of convenience 
extend services rendered between <esig- 
nated areas, wherein protests were filed 
by other carriers. From an order «{ the 
Public Utility Commission grantin: the 
application a certain carrier appealed 


and the applicant was allowed to nter 
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yene as an appellee. The Superior Court, 
rhodes, P. J., held that the order per- 
mitting the applicant to compete with 
existing carriers between important in- 
dustrial and business areas was sup- 
ported by substantial evidence. 

Order affirmed. 

The action of Public Utility Commis- 
sion in granting application of motor 
carrier to extend operations was not 
necessarily arbitrary and capricious 
merely because Commission had pre- 
viously denied similar applications. 

Where evidence presents definite con- 
flict as to inadequacy of existing motor 
carrier service and as to public need of 
applicant’s proposed service in area or 
areas, sufficiency of available facilities 
and extent of competition to be allowed 
are administrative questions within 
sound discretion and judgment of Public 
Utility Commission. 

Substantial evidence sustained Public 
Utility Commission’s order permitting 
motor carrier to transport property be- 
tween Pittsburgh and Philadelphia areas 
in competition with existing carriers. 

The Public Utility Commission was not 
obliged to act upon truckload service and 
less-than-truckload service separately 
where even assuming that there was 
no inadequacy as far as truckload ship- 
ments were concerned, the more lucrative 
truckload service was not required to be 
preserved to carriers who might be re- 
miss in their service to public on less- 
than-truckload shipments. 

The Public Utility Commission in 
granting application of motor carrier to 
render direct overnight service between 
certain areas did not err on ground that 
in considering less-than-truckload ship- 
ments Commission gave no weight to 
certain factors, including reasonable re- 
quirements of public generally, transit 
time, terminal services, pick-up and de- 
livery operations, cost of services, long- 
distance operating conditions, and flow 
of traffic, where testimony showed in- 
adequacy of existing services when such 
overnight service was required or needed 
even though such service was supposedly 
rendered daily or upon request. 


The Public Utility Commission in 
granting application of motor carrier 
for extension of services did not im- 
properly base certificate authorizing 
transportation of property generally upon 
desire of steel shippers for lower rate 
where Commission’s order showed that 
application was supported by many wit- 
hesses only some of whom desired lower 
rate and Superior Court could not as- 
sume that Commission failed to consider 
all other evidence and based order solely 
on testimony of representatives of steel 
industry. 

An order granting certificate of public 
convenience to motor carrier was not 
erroneous as not based on substantial 
evidence that any inadequacy of service 
Would be corrected by issuance of certifi- 
cate in that carrier could not transport 
property between areas involved more 
rapidly than existing carriers, where if 
carrier actually rendered direct overnight 


Service such service would tend to remedy 
existinc inadequacy or improve available 
Service which was not an actual over- 
night service. 

The Public Utility Commission did not 
err in :ranting certificate of convenience 
to motor carrier to transport property 
between Pittsburgh and Philadelphia 
areas on ground that carrier could 


hot completely remedy any inadequacy 
of existing service in view of limited 








amount of equipment to be used when 
operations were begun, since it is suffi- 
cient if additional facilities would tend 
to correct or substantially improve ex- 
isting situation. 

Public Utility Commission was author- 
ized in granting certificate of con- 
venience to motor carrier to extend serv- 
ice where granting of certificate might 
have salutary effect in improving service 
rendered by others and in satisfying pub- 
lic need, since one of weapons in Com- 
mission’s arsenal is right to authorize 
competition where it is necessary in order 
to compel adequate service. (Motor 
Freight Exp. v. Pennsylvania Pub. Util. 
Com’n., 119 A.2d 661). 


* * e 


Superior Court of Pennsylvania 

Proceeding before the Public Utility 
Commission on application by a motor 
carrier for certificate of convenience to 
transport property between designated 
areas. From an order of the Commission 
a carrier appealed and the applicant was 
permitted to intervene and was added as 
a party appellee. The Superior Court, 
Rhodes, P. J., held that substantial evi- 
dence warranted the order on ground 
that proposed service would tend to cor- 
rect or substantially improve existing 
conditions. 

Order affirmed. 

Although proof of necessity for serv- 
ice of applicant for certificate of public 
convenience to transport property by 
motor carrier within an area generally is 
sufficient, there should be consistency 
where applicants are granted rights to 
render similar service. 

That Public Utility Commission on ap- 





63 





plication by motor carrier for certificate 
of convenience allegedly considered a 
secret report which was not made part of 
record, which did not relate to jurisdic- 
tion and which had not been presented 
to Commission or considered by it could 
not be raised by protesting carrier on 
appeal. 

Where evidence presents a definite 
conflict as to inadequacy of existing 
motor carrier service and as to public 
need of an applicant’s proposed service 
in an area or areas, sufficiency of avail- 
able facilities and extent of competition 
to be allowed are administrative ques- 
tions within sound discretion and judg- 
ment of Public Utility Commission. 

Substantial evidence warranted Public 
Utility Commission’s order granting cer- 
tificate of public convenience to motor 
carrier for transportation of property 
within designated areas on ground that 
proposed service would tend to correct 
or substantially improve existing condi- 
tions. 


On appeal from order granting cer- 
tificate of convenience to motor carrier 
to transport property in designated areas, 
record would not be remanded for in- 
corporation of record of subsequent in- 
terchange application by same carrier 
so that commission might make findings 
and order based on records of the two 
proceedings, where rights and privileges 
sought on each application were basis of 
separate proceedings, interchange rights 
could have no validity apart from ap- 
proval of basic application and order of 
commission appealed from in no way was 
dependent upon subsequent interchange 
application. (Motor Freight Exp. v. 
Pennsylvania Pub. Util. Com’n., 119 A.2d 
668). 
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Railroad Witness Says Boggs Highway Tax 
Bill Not Equitable, Asks User Charges 


Association of American Railroads Economist Tells House Ways and 


Means Committee That Experience of States Has Led to Nonuniform 


Charges on Vehicles. 


A witness for the Association of 
American Railroads told the House 
ways and means committee in hear- 
ings on H.R. 9075, a bill introduced 
by Representative Boggs, of Loui- 
siana, to provide funds for the high- 
way building program proposed in 
H.R. 8836 introduced by Represen- 
tative Fallon, of Maryland, that the 
Boggs bill failed “to meet the tests 
of equity and sound economy.” 

The hearings began February 14 and 


witnesses were scheduled through Feb- 
ruary 21 (T.W., Feb. 18, p. 72). 

The committee heard Representatives 
Fallon and Boggs, other members of 
Congress, and representatives of motor 





Committee Hears Farm Representative, Others. 


bus operators, farmers, tire and rubber 
manufacturers and dealers, as well as 
Secretary of Commerce Weeks. 

Representative Fallon urged passage 
of the Boggs bill and, while he said he 
regarded it as a fair bill, he asserted that 
he did not believe that the taxes pro- 
posed placed enough emphasis “on the 
people who will receive the biggest bene- 
fits’ from the expanded and improved 
highways. He said that those people 
ought to “pay more of the cost of finan- 
cing it out of higher taxes” on trucks 
than on passenger cars. 


Referring to an assertion by Secretary 
of the Treasury Humphrey that the 
Boggs bill would produce less than would 
be needed over the 15-year period it was 
intended to cover, Representative Fallon 
said that his bill authorizing the pro- 
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gram provided a “cushion” in the cost 
estimates and that the $35 billion esti- 
mated would more than cover the cost 
to be anticipated under his bill. Rep- 
resentative Boggs estimated that exist- 
ing and increased excise taxes (not in- 
cluding the existing excise on trucks, 
buses, etc., would in the next 15 years 
provide $33.7 billion in revenues, or about 
$1.9 billion less than the estimated $35.5 
billion in costs for the next 15 years. 


Texas Representative’s Views 


Representative Gentry, of Texas, on 
February 15 said that enactment of the 
proposed highway legislation would 
mean federal expenditure of an average 
of “slightly more than $2.5 billion yearly 
for the next 15 years instead of the 
approximately $700 million average ex- 
pended during the last two or three 
years, stepping up highway expenditures 
about $1.8 billion yearly for a limited 
period.” As a direct comparison, he said, 
“the federal government would expend 
$38 billion in the next 15 years on high- 
Ways aS compared to an expenditure of 
$9 billion in the last 35 years.” 


Need for Road Program 


Mr. Gentry, who is a member of the 
House public works committee, said that 
in answer to the questions put by him in 
an executive session of the House public 
works committee a week earlier, Secre- 
tary ‘Weeks, as well as the commissioner 
of public roads and the president of the 
state highway officials’ organization “and 
all other highway officials present,” had 
testified individually that if they knew 
the country would never engage in 
another war, their testimony would be 
that it was vital to the country and its 
economic future to enact the proposed 
road program and begin construction 
immediately. Thus, said Mr. Gentry, “it 
is a road program that is proposed in- 
stead of a defense program, although 
its proponents justifiably say it would 
be highly important if we should again 
engage in warfare.” 


He said it was his opinion that the 
various classes of highway users should 
pay for highway construction “in joint 
proportion to what their particular use 
does in damage to the highways and the 
ratio of benefits which they will receive 
from the highways. 

Mr. Gentry divided the vehicles using 
the roads into 52 million automobiles 
with an average axle load of “only one 
ton” and nine million light trucks con- 
forming to the characteristics of the 
passenger cars so far as their occupancy 
of highways was concerned. 


Division of Vehicles 


“Then there are the 700,000 commer- 
cial trucks of from more than 20,000 
pounds up to a weight of 86,000 pounds,” 
Mr. Gentry added. “The 52 million auto- 
mobile and nine million small, light 
trucks may be generally clasified to- 
gether, but the heavy commercial trucks 
present a most serious problem with re- 
gard to taxation that merits the earnest 
concern of this committee.” 


He said that the commercial trucks 
comprised only one and one-half per 
cent of the motor vehicles but were 
“monopolizing a large share of our 
country’s most important highways. . .” 


Mr. Gentry agreed with the assertion 


he said had been made that a motor 
fuel tax alone was “a completely inade- 
quate measure of road use for the motor 
vehicle” because passenger cars did not 
obtain the ton-miles of highway use 
per gallon of gas obtained by trucks be- 
cause they normally operated with only 
a@ small percentage of average horse- 
power “whereas commercial trucks nor- 
mally operate at around 70 per cent of 
average horsepower.” Later he said the 
commercial truck obtained more than 
four times as many ton-miles from a 
gallon of gasoline as did an automobile. 

Mr. Gentry asserted that the heavier 
axle loads of trucks did more damage 
than passenger cars to the roads and 
that the 700,000 commercial trucks would 
profit most by the modernization of the 
interstate road system. 


State Practice Cited 


The interstate system, he asserted, 
would “greatly extend” the horizon of the 
commercial trucker because he would be 
able to carry more freight on long hauls. 
He concluded his statement as follows: 


“If this committee is to propose the 
collection of large sums in taxes for 
highway construction it will run counter 
to the uniform practice of each of the 
48 states if it does not provide a differ- 
ential tax on the heavy commercial vehi- 
cle to compensate for the inequities a 
gas tax only would inflict on 61,000,000 
automobiles and light truck owners.” 


The New Jersey Motor Bus Association, 
Inc., in a statement to the committee, 
asked an amendment in the language of 
the Boggs bill which, he said, intended 
to exempt mass transportation bus lines 
from the payment of the tax increase. 
But, said Robert B. DeCamp, president 
of the association, the present wording of 
the exemption would exclude from its 
benefits many of the mass transporta- 
tion bus lines operating in New Jersey 
because the provision would confine the 
exemption to the commercial zone of 
one city. 


Irving Eisbrouch, vice-president of the 
Dayton Rubber Co., Dayton O., appear- 
ing on behalf of the Rubber Manufac- 
turers Association, Inc., testified in 
support of the Boggs bill, saying that it 
provided a “pay-as-you-go” basis of 
financing. 

W. W. Marsh, appeared on behalf of 
the National Tire Dealers and Retreaders 
Association, Inc., on February 16. He said 
that the Boggs bill handled the taxes on 
new tires “equitably across the board,” 
but that “it is the proposed tax on tread 
rubber which gives us grave concern.” 
He said that tire dealers could not pass 
on the tax on retreading without fear 
of losing their customers, and he asked 
that the proposed tax on tread rubber 
be eliminated. 

Russell W. Laxson, chairman of the 
tax committee of the National Coal 
Association, and administrative vice- 
president of the Island Creek Coal Co., 
Huntington, W. Va., said he appeared 
only to support those provisions of the 
Boggs bill which would afford protection 
against increases in the excise taxes to 
the non-highway users of gasoline, diesel 
fuel and rubber tires. 


Secretary of Commerce Testifies 


Secretary of Commerce Sinclair Weeks, 
testifying on February 17, repeated what 
he said he had told the public works 
committee—that the period of authoriza- 
tions for completion of the insterstate 
system should be fixed at 10 years as 
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recommended by the President, and that 
an adequate plan of financing be aciopte 
which would permit accomplishment of 
that objective. ' 


He dwelt at some length on highway 
fatalities, and then returned io his 
assertion that the interstate system 
should be completed within the 10-yea, 
period. 


A.A.R. Witness 


Dr. Burton N. Behling, economist fo; 
the Association of American Railroads, 
told the committee on February 20 that 
the Boggs bill failed to meet the tests 
of equity and sound economy and that 
the time had come to put the financing 
of federal aid on a sound and equitable 
basis through the development of a 
system of federal user charges designed 
to reflect the use made of highways by 
various types of vehicles on the basis 
of their weight and mileage. 


He said that the states had, from their 
experience in developing methods of 
highway finance, relied increasingly on 
the user charge principle. 


“The states also have seen that proper 
application of the user charge principle 
for financing highway costs requires 
that all vehicles not be charged alike, or 
at uniform rates,” declared Dr. Behling, 
“but that graduated charges should be 
levied upon the large and heavy com- 
mercial vehicles.” 


Dr. Behling suggested user charges 
including taxes on gasoline, diesel fuel 
and large tires, with an alternative of 
graduated annual permit fees. 


He asserted that user charges such as 
he suggested for heavy vehicles were not 
unfair or discriminatory, but that “it is 
the fuel tax itself, or any similar across- 
the-board tax, that is grossly discrimina- 
tory against the millions of motorists 
and operators of other light vehicles.” 


National Grange Witness 


Lloyd C. Halvorson, economist for the 
National Grange, said that that organi- 
zation supported a program for creating 
adequate highways that it would sup- 
port either a “pay-as-you-build” finan- 
cial program, or a bond financing pro- 
gram, or a combination of the two meth- 
ods. He quoted the delegate body of 
the Grange as saying: 


“‘Federal automative excise taxes 
which go to general funds currently 
amount to $2.5 billion annually. This 
revenue should be considered in defray- 
ing cost of this needed highway pro- 
gram. If federal fiscal realities indicate 
that an expanded federal highway pro- 
gram necessitates additional taxes on 
highway users, such taxes should be lev- 
ied in accordance with the best available 
knowledge on the allocation of high- 
way costs among the various types of 
highway users.’ ” 


That, Mr. Halvorson said, would indi- 
cate that the Grange would consider it 
entirely appropriate to allow some of 
the cost of financing the expanded pro- 
gram to be met by receipts “from the 
board area of automotive excise ‘axes, 
and not only from the excise taxes of 
the highway user type.” However, he 
added, “if it is necessary to finance the 
entire federal highway program out of 
existing and additional federal taxes 02 
fuel, oil, rubber, and an increase i) the 
truck and bus excise tax, we would agree 
to it.” 


He said it should be pointed out 
the Boggs bill would provide more 


that 
than 
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IT’S A FACT! Operating schedules and 
new yard procedures for the Norfolk and 
Western’s Trains 77 and 78 reduce the lapsed 
time for through freight shipments between 
these areas by as much as a full day. That 
means near passenger train speed for your 
merchandise freight. 

Terminal time, for instance, is consider- 
ably shorter than that of other freight trains. 
Train 78 spends an average of only 41 minutes 


at terminal points and Train 77 is almost as 
fast. Both trains have an excellent record for 
maintaining schedule. 

This new service, saving shippers a day 
each way, is another example of the N&W’s 
continuing policy to furnish increasingly 
better service with the same dependability 
shippers have experienced throughout the 
years via N&W. 

Call on our freight traffic representatives 
located in 43 key cities across the nation. 
Let them give you more information about 
this new service and the many others we can 
offer you. 
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enough added revenue to cover increased 
federal highway expenditures until 1960. 
He said his group believed the estimates 
of added future revenues from H.R. 
9075 were very conservative, but “if it 
should become apparent at a later date 
that higher tax rates are needed after 
1960, the Congress could in any future 
year increase them.” 

He a!'so asserted that the Grange be- 
lieved that the equity of exempting gas- 
oline and items used in farm production 
from the increased taxes “is beyond 
question, to say nothing of the impera- 
tive need for this just exemption in 
view of the depressed condition of agri- 
culture.” 


Charles P. Taft, mayor of Cincinnati, 
O., said that the American Automobile 
Association did not speak for Cincinnati 
motorists when it opposed the plan to 
finance the expanded highway construc- 
tion plan (T.W., Feb. 18, p. 27). He said 
that automobile clubs in opposing across- 
the-board taxes seemed to be “a bit 
shortsighted.” 


Ernie Adamson, an attorney in the 
transportation field, on February 17 told 
the committee that one of the most 
troublesome elements in the trucking 
business was the bookkeeping and con- 
stant negotiation required by the several 
states in taxing interstate motor vehicles. 
He said that “what the truckers really 
need is a central taxing agency to levy 
and collect one tax in lieu of all other 
state taxes, except in the state of domi- 
cile of the trucks.” 

He said that truck taxes should be 
based on their usage of the highways 
and that motor carriers of “so-called 
general commodities could pay much 
more than truckers of special commod- 
ities such as household goods or steel.” 


A.A.A. Presents Plan 

John S. Giles, of Reading, Pa., chair- 
man of the highway committee of the 
American Automobile Association, testi- 
fied on February 21 that a plan for 
better highways adopted by the A.A.A. 
in January had as its key feature a pro- 
vision for one rate of taxation for pas- 
senger cars and light trucks, and a 
higher rate for the heavy trucks. 

He said that the purpose of “large 
truck spokesmen” in seeking “across-the- 
board” increases was to get away from 
the tax rate differentials applied by state 
governments. He said that if they could 
avoid such a tax concept at the federal 
level “it is reasonable to assume that the 
prestige of congressional action will be 
used by these interests toward eliminat- 
ing tax rate differentials in the various 
states.” The result, Mr. Giles asserted, 
would be a shifting of millions of dollars 
annually to the shoulders of owners of 
passenger cars and light trucks. 

Among the factors which entered into 
higher road construction maintenance 
cost occasioned by heavy trucks, accord- 
ing to a 1951 publication of the Bureau 
of Public Roads, Mr. Giles said, were 
the effect of the height of vehicles on 
overpass and underpass structures, the 
effect of the width of vehicles on traffic 
lanes and bridges, the effect of the length 
of vehicles on design of highway curves 
and bridges and “the very considerable 
effect of weights of trucks upon bridge 
design and effects of axle loads upon 


road foundations, bases and pavements.” 
Mr. Giles said he hoped that the com- 
mittee would continue to press for cur- 
rent information from the executive 
branch of the government for factual 
data concerning “incremental costs of 
highway construction necessary to pro- 
vide for the heavy commercial vehicles.” 
Noting that this information had been 
requested by Representive Fallon, Mr. 
Giles said he was informed by state of- 
ficials that they had assembled and 
forwarded to Washington basic data 
necessary for “this determination,” and 
he added that “the time element leads 
us to believe that these data have been 
analyzed and are in report form.” 


A.C.T. Testimony 


B. M. Seymour, president of the In- 
dependent Advisory Committee to the 
Trucking Industry, and president of 
Associated Transport, Inc. appeared be- 
fore the committee on February 21 to 
speak for the A.C.T. committee, stating 
that the trucking industry was prepared 
to accept the increased tax proposals of 
the Boggs bill. He said that he hoped 
the committee would reject “as too in- 
equitable and costly to administrate 
suggestions that trucks be taxed at a 
higher rate than other road users for 
gasoline and tires.” 

Mr. Seymour said that “we are im- 
patient with those opponents of the bill 
who want trucks to pay a higher rate of 
tax than other highway users such as 
passenger cars.” By any reasonable 
standard he asserted, trucks had always 
paid their share “and do so now,” adding 
that “we no longer hear many sugges- 
tions to the effect that trucks break up 
the roads.” The “false arguments along 
this line,” Mr. Seymour said, had been 
“completely dispelled by actual road 
tests.” He added: 

“Trucks running four miles on a gal- 
lon of gas as against say 15 miles for an 
average passenger car now pay that 


much more in taxes for the use of the - 


same road. The tire taxes, being based 
upon size, also take much more from the 
truck proportionately than from the pas- 
senger car. And so today, the trucking 
industry, which has been and is paying 
its fair share for the roads is faced in 
this bill with an enlargement of the 


money demands upon it to finance the 
roads.” 


Mr. Seymour said his group hoped that 
the committee would act promptly and 
favorably on the Boggs bill in order that 
work might commence promptly “on 
these vitai roads.” 


Public hearings on the Boggs bill were 
completed February 21, and the commit- 


tee went into executive session on the 
bill. 





Senator Asks Up-to-Date 


Information on Regulation 


A resolution (S. Res. 216) has been 
offered in the Senate by Senator Butler, 
of Maryland, which would request the 
Commission to make an up-to-date re- 
vision of a compilation of the laws 
relating to the regulation of carriers 
subject to the interstate commerce act. 

The resolution reads: 


“That the Interstate Commerce Com- 
mission is requested (1) to prepare such 
materials as it may deem necessary in 
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order to bring as closely to date <5 pgs. 
sible the set of volumes entitled ‘Com. 
pilation of Federal Laws Relating to the 
Regulation of Carriers Subject ‘o the 
Interstate Commerce Act, with Digests 
of Pertinent Decisions of the Federa| 
Courts and the Interstate Commerce 
Commission, and Text of References ty 
General Rules and Regulations,’ and (9) 
to transmit such material to the secre. 
tary of the Senate in manuscript form 
suitable for printing.” 


The material when received by the 


secretary of the Senate would be printed, 
under the terms of the resolution. 





Magnuson Bill to Revive 
Ship Building Revolving 
Fund; Other Bills Offered 


Two bills, S. 3223 and S. 3224, have 
been introduced by Senator Magnu- 
son, of Washington, chairman of the 
Senate committee on interstate and 
foreign commerce, intended to re- 
activate the ship construction re- 
volving fund and to provide money 
for that fund. 


S. 3223 is a bill to amend section 206 
of the merchant marine act of 1936, as 
amended, relating to the construction 
revolving fund. It would establish in the 
Treasury a maritime construction fund 
to be‘maintained as a revolving fund to 
be used by the Secretary of Commerce 
in carrying out legislation for the re- 
placement of the American merchant 
fleet. The funds under S. 3224 would be 
those received after June 30, 1956, from 
the proceeds of notes, mortgages, pro- 
ceeds of sales of ships and surplus prop- 
erty and money from leases of lands, 
docks, etc., under the maritime jurdis- 
diction of the Secretary of Commerce, 
and such sums as might be appropriated 
by Congress. 

In a statement released when he 
introduced the bills, Senator Magnuson 
said that if the American merchant ma- 
rine was ever to achieve the “tremendous 
replacement program now facing it,” 
reestablishment of the revolving ship 
construction fund authorized under the 
merchant marine act of 1936, 4 
amended, must be brought about. 

Senator Magnuson said that both 
bills had been recommended in a mari- 
time policy report made by the Depart- 
ment of Commerce in April, 1954, and 
that when the White House announced, 
following publication of the report, that 
legislation implement the recommenda- 
tions would be prepared, the Bureau 
of the Budget had disapproved that leg- 
islation. 

“The will of Congress as expressed i 
the merchant marine act, 1936, % 
amended, was not permited to find ex- 
pression,” the Senator declared. 

A bill which has been introduced by 
Senator Eastland, of Mississippi, fo 
Senator Kilgore, of West Virginia ‘. 
3226) would amend section 77(c) (3) o 
the bankruptcy act with reference 
operation of leased line of railroad when 
a lease was rejected. 


Aeronautics Act Changes 


Three bills to amend the civil 
nautics act of 1938 have been intr 
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in the House, and one such bill in the 
Senate. 

H.R. 9331, introduced by Representa- 
tive Dolliver, of Iowa, would amend sec- 
tion 610 of the act to prohibit the serv- 
ing of alcoholic beverages to airline pas- 
sengers while in flight, and a similar bill 
(H.R. 9430) was introduced by Repre- 
sentative Smith, of Kansas. 

H.R. 9367, introduced by Representa- 
tive Wickersham, of Oklahoma, would 
amend section 403(b) of the civil aero- 
nautics act to permit the granting of re- 
duced-rate transportation to ministers 
of religion. 

Senator Magnuson introduced S. 3241, 
a bill to provide that certain aircraft 
might travel between the United States 
and Canada without requiring the own- 
ers or operators to reimburse the US. 
for extra compensation paid customs of- 
ficers and employes. 

A bill (S. 3228) to readjust postal rates, 
including those on parcel post matter 
was introduced by Senator Carlson, of 
Kansas. 


Highway Bill Offered 

Representative Gamble, of New York, 
has introduced H.R. 9332, a bill to amend 
the federal highway act to provide for 
the inclusion in the federal-aid highway 
system of certain parkways, notwith- 
standing tolls are collected for their use. 

Another batch of bills to amend the 
railroad retirement act of 1937 to pro- 
vide increases in benefits, and for other 
purposes, has been introduced. They 
were: 

H.R. 9256, introduced by Representa- 
tive Burdick, of North Dakota; H.R. 
9274, by Representative Metcalf, of Mon- 
tana; H.R. 9276, by Representative Mad- 
den, of Indiana; H.R. 9281, by Represent- 
ative Roosevelt, of California; H.R. 9316, 
by Representative Aspinall, of Colorado; 
H.R. 9317, by Representative Beamer, of 
Indiana; H.R. 9326, by Representative 
Byrd, of West Virginia; H.R. 9327, by 
Representative Carrigg, of Pennsylvania; 
H.R. 9334, by Representative George, of 
Kansas; H.R. 9345, by Representative 
Miller, of California; H.R. 9355, by Rep- 
resentative Rhodes, of Pennsylvania; 
H.R. 9404, by Representative Murray, of 
Illinois; H.R. 9408, by Representative 
Rogers, of Texas; H.R. 9450 (by request), 
by Representative Hale, of Maine, and 
H.R. 9456, by Representative Perkins, of 
Kentucky. 


Department of Interior 

Representative Kirwan, of Ohio, re- 
ported H.R. 9390 from the committee on 
appropriations. It is a bill making ap- 
propriations for the Department of the 
Interior and related agencies for the 
fiscal year ending June 30, 1957. Included 
in the bill is a provision for $7.8 million 
to remain available until expended for 
the construction of roads in Alaska. 

The bill would also provide that the 
Alaska railroad revolving fund continue 
available until expended for work au- 
thorized by law, including the operation 
and maintenance of oceangoing or coast- 
wise vessels by ownership, charter, or 
arrangement with other branches of the 
government service, to provide additional 
freight, passenger, or mail facilities when 


deemed necessary. The bill would also 
place restrictions on the salaries paid to 
employes. 





Senate Commerce Unit Gets 
Working Fund of $229,000; 


May Hold Hearing on S. 1920 


The Senate on February 17 ap- 
proved a sum of $229,166.67 to cover 
the cost of studies and investigations 
of the Senate committee on inter- 
state and foreign commerce for the 
period March 1, 1956, through Jan- 
uary 31, 1957. The committee had 
asked $250,000 (S. Res. 163) to cover 
the period February 1, 1956, through 
January 31, 1957 (T.W., Jan. 14, 
p. 18). 


When the resolution was introduced 
it was said that $50,000 of the $200,000 
granted the committee in the first ses- 
sion of the present Congress had been 
returned. The larger amount was asked 
for the period ahead, it was said, be- 
cause of the committee’s plans for 
studies in connection with S. 1920, the 
bill introduced to effectuate recommen- 
dations of the Presidential Advisory 
Committee on Transport Policy and 
Organization. 


The amendment reducing the $250,000 
to $229,166.67 was offered in the course 
of debate on the resolution by Senator 
Clements, of Kentucky, who also offered 
the amendment which made March 1 
the beginning of the period for which 
the funds would be available, instead of 
February 1. 


Need for Employes 


In the course of the discussion, Sena- 
tor Magnuson, of Washington, chairman 
of the Senate commerce committee, was 
asked by Senator Ellender, of Louisiana, 
about the number of employes to be em- 
ployed for special investigations, indi- 
cating that it was anticipated that 26 
such employes would be hired. 


Senator Magnuson said that it was 
probable that the 26 would not be hired, 
but that the number would be kept at 
18 to handle the regularly scheduled 
work of the committee. He added: 

“As I stated to the committee on 
rules and administration, if we are re- 
quired to proceed with the so-called 
cabinet committee transportation in- 
quiry, which is now before the Senate in 
the form of Senate bill 1920, under no 
circumstances could we go ahead with 
the inquiry without hiring at least eight 
or 10 additional employes. We would 
require experts and lawyers, and persons 
with I.C.C. experience. If we did not 
go ahead with the inquiry, I would turn 
the money back, as I told the committee 
on rules and administration.” 

Senator Ellender then asked why Sena- 
tor Magnuson did not wait until he 
determined whether he would “go into 
that matter.” This, said the Louisiana 
senator, was an election year and that 
“all of us will wish to get away from 
the city by at least the middle of July.” 
He added that he did not see how such 
bills could be taken up and considered 
during the present session. 

Senator Magnuson replied that 
“whether that be done or not, the 
work has to go on,” and that the fact 
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that this was an election year lid py 
mean that the staff would not go ahey 
with its work. He said that the Log 
as an example, was working on th 
matter and that they might have y 
many as 50 people engaged now “) 
order to get a report to us.” 

He said, as to waiting as Senaty 
Ellender had suggested, that there migh; 
be an occasion when the committe 
would decide to go ahead with the hey. 
ings and that it might not be cg. 
venient to go before the committee 
rules and administration or consult with 
the senator from Louisiana. He said hp 
could not see much difference betwee, 
“waiting and getting the money, ani 
having it for this session and turnj 
back such amounts as may not be used, 


Routine Funds 


The Senate also agreed on February 
17 to S. Res. 180, providing $10,000 in 
additional funds for what Senator Mag. 
nuson referred to as the “so-called roy. 
tine expenses” of the committee such as 
payment of witness fees, telephone ex. 
pense and the cost of reporting hear. 
ings on legislations and nominations, 





House Amends, Passes Bill 
To Put Government Workers 


Vehicles on Private Ships 


The House on February 20 passed 
and, sent back to the Senate an 
amended version of S. 2286, a bill to 
provide for the use of private ship- 
ping in transporting automobiles of 
certain government personnel. The 
bill passed the Senate on January 12 
(T.W., Jan. 21, p. 77). A conference 
will be necessary to iron out the dif- 
ferences in the bill as passed by the 
two houses of Congress, unless the 
Senate agrees to the House amend- 
ments. 


The title of the bill was amended t 
read: “A bill to amend the merchant 
marine act of 1936 so as to provide for 
the utilization of privately owned ship- 
ping services in connection with the 
transportation of privately owned Vve- 
hicles.” 


The committee amendment which was 
adopted by the House struck out every- 
thing after the enacting clause, so that 
section 901 of the merchant marine act 
of 1936, as amended, would be amended 
by adding at the end thereof a new 
subsection (c), reading as follows: 

“(c) That notwithstanding any other 
provision of law, privately owned Amer- 
ican shipping services may be utilized 
for the transportation of motor vehicles 
owned by government personnel whet- 
ever transportation of such vehicles 
at government expense is otherwise au- 
thorized by law.” 

The bill as originally introduced wa 
restricted by its terms to the transporta- 
tion of vehicles owned by persornel of 
the armed forces and civilian employe 
of the Department of Defense ard the 
Army, Navy and Air Force. 

Representative Bonner, of Nort! 
lina, chairman of the House co! 
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FAST AND DEPENDABLE: On through Symbol Train schedules, for example, 3rd A.M. to Chicago and St. Louis. All-weather, 
day-and-night operation. Backed by 18 years of rail piggyback experience and New England Transportation Company know-how. 


NEW HAVEN R. R. NOW OFFERS 
DIRECT PIGGYBACK SERVICE 


NEW TRAILINER SERVICE NOW AVAILABLE BETWEEN NEW ENGLAND AND THE MIDWEST 


The New Haven Railroad announces 
that it now offers direct piggyback 
service between New England and 
the Midwest. Advantages of the new 
Trailiner Service include: fast service 
on through Symbol Train schedules; 
dependable all-weather, day-and- 
night operation; sealed trailers door 
to door and freedom from claims. 
Since the New Haven Railroad and 
connecting line traffic offices are in 
constant touch'with shipment loca- 
tions, superior service is made pos- 
sible. Rates are competitive with 
Over-t:e-road carriers. 


SAFE caled trailers door to door; free- 
dom fr. 3 handling— freedom from claims. 


The new Trailiner Service is avail- 
able to and from the following points, 


MASSACHUSETTS: Attleboro, 
Boston (and points in Boston Switch- 
ing District), Hebronville, North 
Attleboro, Plainville, Quincy, Quincy 
Adams, West Quincy, Wollaston. 


RHODE ISLAND: Albion, Ashton, 


including adjacent municipalities: 


| Barrington, Berkeley, Bristol, Crans- 
| ton, Darlington, East Providence 
| Wharf, Finast, Forestdale, Fox Point, 
| Harbor Junction Wharf, Lonsdale, 
| Manville, Olneyville, Pawtucket, 
Phillipsdale, Providence, Riverside, 
Rumford, Slatersville, South Provi- 
| dence, Valley Falls, Warren, West 
| Barrington, Woonsocket. 
| ILLINOIS: Chicago (and points in 
Chicago Switching District), East 
St. Louis. 
INDIANA: Ft. Wayne. 
| MICHIGAN: Detroit. 


| MISSOURI: St. Louis. 


| OHIO: Akron, Ashland, Barberton, 


Cleveland, Girard, Hubbard, Kent, 
Leavittsburg, Mineral Ridge, Niles, 
North Warren, Rittman, Tallmadge, 
Toledo, Wadsworth, Warren, Youngs- 
town. 


PENNA.: Sharon, Sharpsville. 


The service will be expanded to in- 
clude additional industrial areas 
within the New Haven Railroad ter- 
ritory and other industrial areas west 
of the Hudson River. 


The New Haven Railroad is operat- 
ing this service in cooperation with 
the following railroads: Delaware, 
Lackawanna & Western; Erie; Lehigh 
& Hudson River; Lehigh Valley; 
Nickel Plate Road; New York, 
Ontario & Western; Wabash. 


For further information, communi- 
cate with E. V. Murphy, Assistant 
Vice President, Freight Traffic De- 
partment, New Haven Railroad, 
New Haven 6, Connecticut—or with 
any of the railroad’s traffic agencies. 
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troversy with reference to its provisions. 
He said that the legislation was recom- 
mended by the Hoover Commission and 
also by the Department of Defense. 


Effect on Nucleus Fleet 


Mr. Bonner said that the Department 
of Defense had indicated to him, 
through Admiral Francis C. Denebrink, 
commander of the Military Sea Trans- 
portation Service, objection to the lan- 
guage of the reports of the House and 
Senate committees on the bill. Mr. Bon- 
ner said that Admiral Denebrink had 
expressed fears that he would be subject 
to pressure by force of the language in 
the committee reports to reduce the 
nucleus fleet presently operated by 
MS.T.S. Mr. Bonner added: 


“This, he advises me informally, will 
not be the result of the enactment of 
this legislation.” 


Senator Magnuson, in an explanation 
of the bill placed in the Congressional 
Record of January 12 said, among other 
things that passage of the bill would 
pave the way for a reduction in the size 
of the government’s nucleus fleet and 
reduce competition with private shipping 
(T.W., Jan. 21, p. 77). 





Liquor Ad Exemption Asked 


For Two Types of Carriers 


The Association of American Rail- 
roads, in letters addressed to the chair- 
men of the House and Senate commit- 
tees on interstate and foreign commerce, 
which have completed hearings on bills 
intended to prohibit the transportation 
of advertisements of alcoholic beverages 
in interstate commerce, asked that com- 
mon or contract carriers in interstate 
commerce be exempt from the provisions 
of the bill. 

H.R. 4627 was introduced by Repre- 
sentative Siler, of Kentucky, and S. 923, 
was introduced by Senator Langer, of 
North Dakota. The A.R.R. letters were 
sent to Representative Priest, of Ten- 
nessee, chairman of the House commit- 
tee on interstate and foreign commerce, 
and to Senator Magnuson, of Washing- 
ton, chairman of the Senate committee. 





Ship Construction Programs, 
Subsidy Amounts, Estimated 


In a letter to Senator Magnuson, of 
Washington, chairman of the Senate 
committee on interstate and foreign 
commerce, Clarence G. Morse, maritime 
administrator, said that the 12 Ameri- 
can-flag steamship operators having op- 
erating-differential subsidy agreements 
with the government would construct 
180 new vessels between 1955 and 1970. 

He estimated the cost of the new ves- 
sels at $1,507,020,000, and said that the 
federal government would bear $602,- 
868,000 of that cost in construction-dif- 
ferential subsidies. 

The companies which have agreed to 
the replacement programs, and the es- 
timated cost to each and to the gov- 
ernment, respectively, of the ships to 
be built, were set out as follows: 


American Export Lines (28 ships) 





$225,900,000 and $90,400,000; American 
Mail Line (3 ships) $21,900,000 and $8,- 
800,000; American President Lines, (15 
ships) $177,400,000 and $71,000,000; 
Bloomfield Steamship Co. (four ships) 
$29,200,000 and $11,700,000; Grace Line 
(26 ships) $259,600,00 and $104,900,000; 
Gulf & South American (four ships) 
$29,200,000 and $11,700,000; Lykes Bros. 
(five ships) $38,050,000 and $15,220,000; 
Moore-McCormack Co. (35 ships) $299,- 
470,000 and $119,708,000; Oceanic Steam- 
ship Co. (four ships) $30,400,000 and 
$12,100,000; Pacific Far East Line (five 
ships) $49,600,000 and $19,840,000; Pa- 
cific Transport (four ships) $33,680,000 
and $13,472,000, and United States Lines 
(49 ships) $312,620,000 and $124,028,000. 





House Merchant Marine Unit 
Completes Hearings Into 
Effect of ‘50-50’ Cargo Act 


The House committee on merchant 
marine and fisheries on February 16 
completed its hearings on the effect 
of the cargo-preference law, requir- 
ing that at least 50 per cent of gov- 
ernment-aid cargoes be carried in 
American-flag vessels when they are 
available at reasonable rates (T.W., 
Feb. 4, p. 75, and Feb. 11, p. 72). 


Appearing on that day Robert E. 
Mayer, president of the Pacific Ameri- 
can Steamship Association, said that 
shipowner groups in England and in 
Scandinavian countries were using a 
“carefully devised propaganda plan” 
within the United States to destroy the 
American merchant marine. 


Francis T. Greene, president of the 
American Merchant Marine Institute, 
also testifying on February 16, said that 
foreign steamship lines were already 
carrying 54 per cent of U.S. export and 
hoped to get more by breaking down the 
cargo preference law. He said that the 
“50-50 principle’ was characteristically 
American in its generosity and observed 
that it applied, not to commercial car- 
goes, but only to those cargoes financed 
by the American taxpayer for assistance, 
even to competing maritime nations. 

Alexander Purdon, executive director 
of the Committee of American Steam- 
ship Lines, said that the cargo prefer- 
ence law essential to the American ship- 
ping industry. He said that foreign 
maritime interests had consistently ob- 
jected to the principle, but added that 
the need for aid had previously out- 
weighed the protests of foreign ship- 
owners. 


Tramp Ship Situation 


James B. Stuart, president of the 
American Tramp Shipowners Association, 
asserted that if the cargo preference 
law was not preserved more American 
tramp ships would be transferred to 
foreign registry and that the ultimate 
loser would be the American farmer. If 
the American fleet was not preserved, 
Mr. Stuart said, the day would come 
when the American farmer would be 
at the mercy of the foreign shipowner. 

Appearing on February 15, Alex C. 
Cocke, vice-president of the Lykes Bros. 
Steamship Co., asserted that if it were 
not for foreign aid and the movement 
of surplus farm commodities overseas, 
the prospects for the American-flag op- 
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erators would not be too bright. 
serted that foreign countries, in 
some of those which objected 
50-50 preference law, were rout 
the cargo they could on ships c 
their own flags. 

Joseph H. Ball, vice-president of the 
States Marine Lines, testified that it was 
difficult to see where American-fiag dry 
cargo vessels would get cargoes if they 
did not obtain a portion of them from 
their own government. 


Previously, the committee received 
letter from the National Farmers Union 
endorsing the cargo preference law. The 
letter said that application of the rule to 
agricultural commodities had not beep 
contrary to the interests of agriculture 
and that, without the cargo-preference 
law hundreds of U.S.-flag ships would be 
idle. ~- 


Traffic Man Testifies 


Donald G. Ward, assistant vice-presi- 
dent—purchasing and_ transportation, 
Olin-Mathieson Chemical Corporation, 
New York, speaking for the United 
States Chamber of Commerce, said that 
the cargo-preference law was a re- 
affirmation of a long-standing congres- 
sional policy. He asserted that Ameri- 
can-flag vessels were now carrying only 
20 to 25 per cent of all American ex- 
ports despite application of the prefer- 
ence principle to aid cargoes. Any 
further decrease in the proportion of 
American-flag carryings, as a result of 
a reduction in the amount of govern- 
ment-financed cargoes, would have a 
serious effect on the maintenance of an 
adeqhate American merchant marine, 
Mr. Ward asserted. 


Don D. Humphrey, professor of eco- 
nomics at Duke University, took the po- 
sition that shipping was a case where, 
on economic grounds, the United States 
should make use of foreign services and 
that, in lieu of the 50-50 cargo law, a 
direct subsidy should be provided for 
American shipping lines. He quoted 
from a book, “American Imports,” which 
he had written, and which was published 
by the Twentieth Century Fund, to the 
effect that the result of “discrimination 
and direct subsidy” was the creation of 
an American fleet larger than necessary 
in peacetime to achieve the objective of 
carrying a substantial portion of the 
country’s commerce. He said the source 
of information on. which he based this 
statement preferred not to be quoted. 


The committee also heard Bernt Lund, 
managing director of the Norwegian 
Shipowners’ Association, say that the 
cargo-preference act should be elimi- 
nated and a direct subsidy given to US. 
shipping lines. He said that other coun- 
tries would accept the same principle and 
that this might call for retaliation from 
other countries and thus “give rise to 4 
war of restrictions and discrimination.” 
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Senator Butler’s Statement 


Senator Butler, of Maryland. 
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Says Mr. John Bisgrove, 
President, 
Red Star Express Lines 


NEW YORK 
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Traffic Managers Know a motor carrier’s reputation is not a 


miraculous plant that blooms overnight . .. nor does it thrive 
on words. 


The Red Star Reputation for Dependability is an asset we value highly... 
proved by nearly a quarter century of service to the shipper over millions of 
road miles. We protect the Red Star reputation by a continuing program of 
improvement .. . a positive program which enables shippers to use Red Star 
service with complete confidence. 


NORTH BERGEN fr 


Loss Prevention — always high on the Traffic Manager’s list of requisites — NEW 
Ss a major part of Red Star’s continuing program of improvement to benefit JERSEY 
the shipper. The program includes intensive training that influences every 

hase of Red Star operation. This is our way of increasing the advantages 

hat have fulfilled the trust of shippers with safe, reliable service over the years. 


RED STAR BENEFITS © Modern equipment — over 500 units ® Efficient ter- 
minals © Palletized operations ® Direct leased wires between all terminals 
Insurance exceeding requirements ® Rapid Claim Settlement ® Bonded 
Carrier © C.O.D. and Order- : 

ELY ON 
Notifies accepted ® Import-ex- 


port specialists ® New York a RED . ’ AR 


and New Jersey liquor licenses 
EXPRESS LINES OF AUBURN, INC. 


® Courteous, trained personnel 


® One control all the way 
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ment of Agriculture, and the country’s 
foreign assistance Officials, not only 
agreed with the foreign representatives, 
but supported them. 

Senator Butler said that the State 
Department warned of possible reprisals, 
but he added that “every shipping man 
can tell you of such ‘reprisals’ against 
American shipping that antedated the 
cargo preference act or the earlier ex- 
pressions of Congress in this field.” 


Illinois Statement 


Representative Allen, of Illinois, ob- 
tained permission to extend his remarks 
in the appendix to the Congressional 
Record of February 20, to include the 
“salient features” of a brochure entitled 
“Action Needed to Solve the Farm Prob- 
lem” produced by the Agriculture-Busi- 
ness Relations Committee of the Illinois 
State Chamber of Commerce. 

One of the views expressed in the 
quoted material was that the agricultural 
products provision of the cargo prefer- 
ence act should be repeated and that 
any other restrictions which might re- 
tard the movement of surplus farm 
commodities into foreign trade channels 
should be eased. 

“Since some of our best foreign cus- 
tomers for agricultural products are also 
maritime nations, this is a real impedi- 
ment to the rapid disposal of surplus 
farm commodities,’ the brochure said. 
“This requirement, as it applies to sur- 
plus agricultural products, has proved 
to be a deciding factor in several in- 
stances of failures to effect sales.” 


Maintenance of a strong merchant 
marine, the brochure said, should be 
“considered as a separate matter” and 
should not be promoted at “the risk of 
impairing to any extent the disposal of 
surplus agricultural commodities.” 


Butler Speaks Again 


Senator Butler again took the floor 
of the Senate on February 21 to express 
his concern that “even with our cargo 
preference law we are still not carrying 
the substantial portion of our foreign 
commerce envisioned by those who 
wrote the merchant marine act of 1936; 
but rather ... in September, 1954, our 
ships were carrying 27.2 per cent of such 
cargoes.” 


He said he did not see how anyone, 
recognizing the importance of the mer- 
chant marine to our economy and na- 
tional defense, could recommend weak- 
ening, “let alone the repeal” of the law. 
He added: 


“It would make a great deal more 
sense to me, and I am sure to many 
other senators, if we were to change the 
50-50 principle so as to require that 100 
per cent of such government-financed 
cargoes as those covered by Public Law 
480 were carried entirely aboard Ameri- 
can-flag ships.” 





‘Lobby’ Funds for Final 
1955 Quarter Tabulated 


The Congressional Record of Feb- 
ruary 20 carries a tabulation of the 
information concerning expenditures of 
individuals and organizations required to 
be furnished to Congress under Public 
Law 601 of the Seventy-ninth Congress, 


Title III, “Regulation of Lobbying Act,” 
section 309(b). The tabulation covers 
the fourth quarter of 1955. 


For expenditures (including loans) in 
connection with legislative interests, the 
following amounts were shown for the 
groups named: American Trucking As- 
sociations, Inc., $12,567.30; American 
Short Line Railroad Association, $1,- 
780.91; Association of American Rail- 
roads, $14,457.45; the Brotherhood of 
Railway and Steamship Clerks, Freight 
Handlers, Express and Station employes, 
$3,257.71, and the Order of Railway Con- 
ductors and Brakemen, $3,667.01. 


The Independent Advisory Committee 
to the Trucking Industry, Inc (A.C.T.) 
was listed, but no sum was shown under 
expenditures in connection with legisla- 
tive interests. 

Others listed as having such expendi- 
tures were the Committee for Pipe Line 
Companies, $17,263.30; Aircraft Indus- 
tries of America, $4,023.08; Labor-Man- 
agement Maritime Committee, $4,915.32; 
National Rivers and Harbors Congress, 
$4,658.33 and the Regular Common Car- 
rier Conference of the A.T.A., $4,441.06. 





Senate Farm Committee 
Favors Direct Subsidy 
For U.S. Merchant Fleet 


Such governmental support as 
might be necessary to maintain the 
American merchant marine “should 
be directly provided and should not 
be at the expense of the farm pro- 
gram,” said the Senate committee 
on agriculture and forestry in re- 
porting favorably S. 3183, “‘the agri- 
cultural act of 1956,” providing 
price supports for various farm com- 
modities. 


The House committee on merchant 
marine and fisheries has completed 
lengthy hearings on the effect of the 
cargo-preference act—requiring that at 
least 50 per cent of the foreign-aid car- 
goes of surplus farm commodities be 
shipped in American-flag vessels when 
they are available at reasonable rates. 
In the course of those hearings, mem- 
bers of the committee were critical of 
the Department of Agriculture and of 
the State Department for their alleged 
opposition to the cargo-preference act 
(see elsewhere in this issue). 

The Senate committee on agriculture 
and forestry, in its report on S. 3183, 
reviewed activities under the cargo- 
preference act in the following lan- 
guage: 

“From the inception of the title I pro- 
gram under Public Law 480 [the 1954 
agricultural assistance act] through Jan- 
uary 31, 1956, agreements have been en- 
tered into with 22 countries providing for 
the sale of approximately $517 million 
worth of commodities at export market 
value. The cost to the Commodity Credit 
Corporation of financing these sales will 
be about $769 million. Ocean freight 
costs involved in moving these commod- 
ities and financed by the United States 
will amount to about $53 million. The 
export market value of the commodities 
plus the amount of ocean freight 
financed, except for differentials ab- 
sorbed by the United States, is paid by 
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the importing countries in their ow 
currencies. 

“The Commodity Credit Corporatio, 
finances ocean transportation costs op 
United States vessels when-such vessels 
are required to be used in order to assure 
compliance with the provisions of th: 
cargo preference act. The amount by 
which freight costs on such vessels ex. 
ceed the prevailing rate on foreign fig 
vessels is absorbed by the United States 

“Approximately 53 per cent of the totg| 
tonnage was approved for shipment op 
United States-flag vessels. Tramp ton- 
nage was about 81 per cent of the total, 
liner tonnage about 18 per cent, and 
tanker tonnage about one per cent. The 
18 per cent liner tonnage breaks down. 
13 per cent United States flag and 5 pe 
cent foreign flag. Tramp tonnage divided 
about 40 per cent United States and 4) 
per cent foreign, the one per cent in favor 
of foreign tramps being the result of the 
shortage of United States-flag tramps to 
carry wheat to Yugoslavia during Feb- 
ruary of 1955. Since that time no appre- 
ciable difficulty has been experienced in 
the chartering of sufficient United 
States-flag vessels. 

“Your committee is firmly convinced 
that the maintenance of our merchant 
marine fleet is essential to national wel- 
fare and security. However, such goy- 
ernmental support as is necessary for 
maintenance should be directly pro- 
vided and should not be at the expense 
of the farm program. The word ‘expense’ 
is used in this connection to connote not 
so much monetary expense as the ex- 
pense of curtailed dispositions of sur- 
pluses‘under the program and hampered 
efforts to obtain the liberalization of re- 
strictions against the commercial impor- 
tation of United States agricultural prod- 
ucts into maritime nations. 

“The department reported favorably 
on S. 2584, a bill to exempt the title I 
program from cargo preference, for the 
following reasons: 


“First, we have lost opportunities to 
move commodities to a number of coun- 
tries. Only one country, Denmark, has 
definitely rejected the possibility of ne- 
gotiating a title I program because of 
cargo preference. Difficulties in securing 
acceptance of cargo preference by three 
other maritime nations have delayed ne- 
gotiations for extended periods. These 
negotiations have not been terminated, 
however, and efforts are being continued 
to overcome this resistance. It is im- 
possible to estimate with any degree of 
accuracy the value of commodity move- 
ment lost because of this problem. 


“Second. the cargo-preference require- 
ment has resulted in added cost to the 
farm program. It is necessary to pro- 
vide dollar financing of ocean freight 
charges on United States-flag vessels re- 
quired to be used. Total freight approved 
for financing during 1955 was about 
$31 million. About $12 million of this 
was on United States vessels required to 
be used in programs with maritime na- 
tions which carried all or substantially 
all of the non-United States-flag ton- 
nage in their own vessels. In the ab- 
sence of the United States-flag require- 
ment these countries could be expected 
to participate in the program with- 
out any financing of ocean freigh by 
the United States. 


Differentials Absorbed 


“In addition to financing the { ight 
charges on United States-flag \ ssels 


required to be used, it is necessa’’ for 
the United States to absorb the 
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GREYVAN 
PREFERRED 


for moving household goods—office 
equipment—and trade show displays 





Most moves begin right—but it’s the way they finish that determines 
how satisfactory they are to all concerned. 


That’s why Greyvan takes special pains to give every move a 
happy ending by giving each move the same careful attention at 
destination that it receives at origin. 


Whether you’re shipping the household goods of transferred 
personnel, office furniture and equipment, or trade show displays, 
there’s a Greyvan representative at destination to see that shipping 
instructions are followed to the letter . . . to handle any special 
service problems which may occur . . . to make an on-the-spot 
settlement of almost any claim that may arise —in short, to assure 
the type of prompt and pleasant completion of the move that 
makes Greyvan service preferred by transferred personnel and 
traffic managers alike. 


_ Cail your local Greyvan representative today for complete in- 
formation. 


GREYVAN LINES, INC. 


57 West Grand Avenue, Chicago 10, Illinois 
See Classified Telephone Directory for nearest office 


A Greyhound Lines subsidiary .. . 


Greyvan is one of America’s leading long- 
distance moving companies .. . provides 
dependable, responsible, efficient service by 
skilled, courteous per- 
sonnel, using America’s 
most modern moving 











methods and equipment. 
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ential resulting from use of such vessels 
where shipment would be cheaper on 
foreign-flag vessels. On vessels approved 
during 1955, differentials amounting to 
about $3 miliion will have been paid by 
CCC. This amount will not be covered 
by foreign-currency payments of the 
importing countries. 

“Third, the cargo-preference require- 
ment is hampering efforts to obtain 
trade liberalization on agricultural com- 
modities. Many importing countries dis- 
criminate against imports of United 
States commodities through quotas, ex- 
change controls, and other restrictions. 
The Department of Agriculture is mak- 
ing a determined effort to obtain liberal- 
ization of such restrictions as part of its 
overall program to expand exports of 
United States farm commodities. Ob- 
viously, it is difficult for the United 
States to argue for the lifting of re- 
strictions while imposing restrictions of 
its own. Maritime nations argue that 
the freedom of their merchant fleets 
to compete in the world market is an 
important to them as the freedom of 
our farmers to compete in the world 
market is to us.” 


Bonner Schedules Hearings 
On Multiple Subsidy Grants 


The House committee on merchant 
marine and fisheries will hold a hearing 
in the week beginning March 5 to receive 
testimony from officials of American- 
flag steamship companies, which hold 
operating-differential subsidy contracts, 
on the subject of “double and triple 
tracking,” i.e. the granting of more 
than one contract on a trade route. 


Representative Bonner, of North Car- 
olina, chairman of the committee, ad- 
dressed a letter on February 21 to the 
presidents of the 16 steamship companies 
having operating-differential subsidy con- 
tracts with the government, asking if 
they wished to appear in person, or 
submit statements. 


The committee chairman said that he 
had asked and received a report from 
the General Accounting Office on a study 
of the effect of granting more than one 
subsidy contract on a trade route. He 
said that he intended to “cover this issue 
comprehensively,” considering the provi- 
sions of existing law, the interpretation 
which had been placed on them, and 
whether or not any change in the law 
was required as a matter of policy. He 
told the steamship company presidents 
that if they had any views either for or 
against the law and present policy “this 
is your opportunity to present those 
views to the Congress.” 


Bonner Again Asks Meany 
To Aid Maritime Industry 


Representative Bonner, of North Caro- 
lina, chairman of the House committee 


on merchant marine and_ fisheries, 
speaking on the floor of the House on 
February 16, after George Meany, presi- 
dent of the merged A.F.L.-C.1.0., had 
said in Miami Beach, Fla. that he 
would not follow a suggestion of Mr. 


Bonner’s and meet with the Interna- 
tional Longshoremen’s and Warehouse- 
men’s Union and the International 
Longshoremen’s Association, made pub- 
lic the text of a letter he had addressed 
to Mr. Meany on January 31. 

Mr. Meany, according to a news story 
quoted by Mr. Bonner in his remarks on 
the floor of the House, had said it ought 
to be a matter of interest to the Amer- 
ican people “when a member of Con- 
gress suggests that we sit down with 
Commies and gangsters.” Mr. Meany 
Was quoted as saying that “we have no 
intention of doing it, whether Mr. Bon- 
ner likes it or not.” 

Mr. Bonner said he thought Mr. 
Meany had been “misled in this situa- 
tion” and that he wanted to place the 
facts of the matter before the public. 

He then referred to the report of his 
committee on labor-management rela- 


. tionships in the maritime industry, in 


which the committee called on Mr. 
Meany to exert his influence to work out 
a unified approach on the part of the 
sea-going unions (T.W., Jan. 28, p. 64). 

Mr. Bonner said that the recommenda- 
tion had been made because of an open 
break between Harry Lundeberg, presi- 
dent of the A.F.L. seagoing union and 
Joseph Curran, president of the C.I.O. 
seagoing union, which the representative 
said occurred in Washington “last 
March.” 

His letter to Mr. Meany, which Mr. 
Bonner said he had not made public 
before this time because he thought it 
“somewhat personal in nature,” called 
attention to the recommendation in the 
committee’s report. 

Mr. Bonner said he had not received 
any reply or acknowledgement to the 
letter and that he had nothing to add 
but to “express the hope that Mr. Meany 
will reread my letter as well as the com- 
mittee’s report, and then join with the 
committee in its attempts to promote a 
better climate for this great industry.” 


U.S. Chamber of Commerce 


Comments on Aviation Bills 


The Chamber of Commerce of the 
United States has filed with the subcom- 
mittee on transportation and communi- 
cations of the House committee on in- 
terstate and foreign commerce a state- 
ment of views on certain issues involved 
in two bills to amend the civil aeronau- 
tics act (H.R. 4648 and H.R. 4677). 

Hearings by the subcommittee on the 
two bills have been recessed at the call 
of the chairman (T.W., Feb. 18, p. 76). 

In a letter signed by Clarence R. 
Miles, manager of the legislative depart- 
ment of the Chamber, it was said that 
“the Chamber agrees with the require- 
ment of the civil aeronautics act that 
there by a showing of public need before 
authorization of air transportation serv- 
ice and it believes that contract air car- 
riers should be made subject to regula- 
tion.” Mr. Miles added that “it opposes 
the extension of rate regulation to the 
international field.” 


Mr. Miles said that, specifically, the 
membership of the Chamber of Com- 
merce believed that: 


“(1) The policy of the civil aeronautics 
act establishing regulated competition in 
air transportation is sound, and the 
exemption authority contained in the 
act should be used only in limited and 
exceptional circumstances. To the ex- 
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tent that there is a public need for aj 
transport service now being o‘fereg 
under the irregular carrier exemtion, 
this need should be met by the issuance 
of certificates authorizing such srvice 
upon proof of public convenience ang 
necessity and the fitness of the applicant, 


“(2) The rates and service of contract 
carriers by air should be regulated under 
the civil aeronautics act, in order that 
there may be a determination in each 
case as to whether the operation is g 
bona fide contract service or in reality 
that of a common carrier. Enforcement 
of the act is deficient without this ip. 
formation. 

“(3) Authority should not be granted 
to the Civil Aeronautics Board to regu- 
late rates in international air transpor- 
tation more extensively than it now does, 
In our opinion, sufficient need has not 
been shown for the substitution of goy- 
ernmental rate-making for the flexible 
conference - type rate- making now in 
existence through the International Air 
Transport Association.” 


Rothschild Takes Blame 
For Giving Airport List 
To Republican Party Man 


A resumed hearing on February 20 
on the resignation of Frederick B. 
Lee, former administrator of the Civil 
Aeronautics Administration, and on 
S. 2818, a bill introduced by Senator 
Monroney, of Oklahoma, to make 
the C.A.A. independent of the De- 
partment of Commerce, turned on 
whether or not the Department of 
Commerce had followed the direc- 
tions of Congress in connection with 
the building of a second airport for 
Washington, D.C., and on the release 
of a list of airports to be aided 
through the Republican National 
Committee before it reached Con- 
gress (T.W., Feb. 18, p. 74, Feb. 11, 
p. 74). 


On the subject of the second airport 
for the nation’s capitol, Senator Mon- 
roney, chairman of the subcommittee on 
aviation of the Senate committee on in- 
terstate and foreign commerce, asserted 
that six months had been lost between 
July, 1955, and the first of this year when 
a report was made to Congress. 


Louis S. Rothschild, Under Secretary 
of Commerce for Transportation, con- 
tinuing his appearance as a witness be- 
fore the subcommittee, said that the de- 
partment, following the provisions of the 
law requiring reports to Congress, had 
offered suggestions in the report made 
about the first of the year beyonc that 
contained in an earlier report. 


He said that, in the earlier report, 13 
sites were discussed, and that, in the 
later report, only two were considcered— 
possible use of the Andrews Air ‘orce 
Base and a new airport to be bu'? for 
strictly civilian traffic at Burke, V 


‘Leak’ of Airport List 


Representative Preston, of Geor: 
February 9 had stated on the floor 
House that the Under Secreta 
Transportation had released a | 
federal-aid to airports through t) 
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On shipments destined for across the Pacific, the Union 
Pacific has an unbeatable service-giving combination to 
offer. It includes powerful locomotives; conditioned 
rolling stock; careful handling; on-time deliveries; a well 
informed, eager-to-serve personnel. To these add Union 


Consult any Union Pacific 
Pacific’s direct service to ports in California and the representative, or the Foreign 

; Freight Department, Chicago, 
Pacific Northwest. All of which leads to this conclu 54); 5: EGR tit: 
sion: The Union Pacific is an essential step in the movee UPARAILCO. 


ment of freight to and from faraway lands. 
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tional Republican Committee before the 
list reached Congress. 


Mr. Rothschild said that, while the re- 
port was being printed, a number of 
telephone inquiries had been received 
and that, on February 8, the day before 
the report was sent to Congress, he had 
given a copy to “a Mr. Warner of the 
Republican Congressional Campaign 
Committee.” He said if there was any 
error, it was his and added that “if I am 
still around when another opportunity 
repeats itself for something of the same 
kind, I will be a little smarter than I 
was the last time.” 

The subcommittee scheduled another 
session of the hearing for the afternoon 
of February 21, in order to hear testi- 
mony of the air line pilots’ association 
on the subject of the second airport. 





Penalty Per Diem Charge 


Hearing Date Postponed 


Senator Magnuson, of Washington, 
chairman of the Senate committee on 
interstate and foreign commerce, has 
announced that the freight car shortage 
subcommittee of his committee will hold 
a hearing on the subject of penalty per 
diem charges on freight cars on March 
29 and 30, instead of on March 20 and 
21 as originally announced. 


He also said that the entire committee 
on March 26 and 27 would hold hearings 
on S. 3163 and S. 3164, relating to the 
permanent certification of certain air 
carriers serving Alaska and Hawaii. 
Those carriers are presently serving 
Alaska and Hawaii under temporary 
certification. 

S. 3163 would authorize permanent 
certification of carriers operating ex- 
clusively within either territory, while 
S. 3164 would authorize such certifica- 
tion for certain carriers operating be- 
tween the United States and Alaska. 


LABOR NEWS 





B.L.E. Reports Settlement 
Of Dispute on Short Line 


Fifteen engineers went back to work, 
February 17, after a two-day strike 
against the Ft. Dodge, Des Moines & 
Southern Railroad for retroactive pay 
back to October 1, 1955, the Brotherhood 
of Locomotive Engineers reported. 

The BLE. said that these 15 men, 
members of the B.L.E., “walked off their 
jobs” the morning of February 15 ‘when 
negotiations concerning rates of pay 
based on the national agreement of last 
October bogged down.’ 

“The Ft. Dodge line,” the brotherhood 
said, “had refused to go along with the 
national contract which called for a 
general wage increase of 5 per cent in 
the average basic daily rate of engi- 
neers, plus an additional 2 per cent as 
an adjustment of differential inequities 
between locomotive engineers and em- 
ployes in other classes of service. 

“On February 3 of this year, the rail- 
road agreed to recognize the national 
agreement of October 1, 1955, but would 


not go along with retroactive payment 
to that date. A strike ballot was then 
circulated and the walkout unanimously 
voted. 

“Effective date of the wage increase is 
February 15, with retroactive payment 
back to October 1 to be made some time 
prior to July 1, 1956. 

“The Ft. Dodge, Des Moines and 
Southern main line is a 100-mile stretch 
between Ft. Dodge and Des Moines, Ia. 

“Assistant Grand Chief Engineer C. B. 
Gwinn was in charge of negotiations for 
the brotherhood in this dispute.” 


R.R.B. Paid $50 Million 


In Benefits in December 


The Railroad Retirement Board paid 
out a total of $50,200,000 in retirement 
and survivor benefits in December, 1955, 
the board announced. 

Of the total, $32,800,000 was paid to 
retired employes, $5,300,000 to wives of 
retired employes, and $12,000,000 to sur- 
vivors of deceased employes. 

The survivor benefits included 2,700 
monthly annuities and 2,100 lump-sum 
payments. Of the monthly awards, 1,900 
went to aged widows, 200 to widowed 
mothers, 500 to children, and 10 to par- 
ents. Lump-sum awards included 1,500 
insurance benefits and 600 residual pay- 
ments. 

Unemployment and sickness benefits 
rose to $10,769,000 in December with 
more than 100,000 workers receiving 
benefits, the board said. It attributed 
the increase to a “marked seasonal in- 
crease in unemployment.” Unemploy- 
ment benefits accounted for $5,791,000 
of the approximately $10,000,000 and 
sickness benefits accounted for the re- 
mainder. 








Railway Express Workers 
Win Pay Raise, Benefits 


An agreement has been reached be- 
tween the Brotherhood of Railway 
Clerks and the Railway Express Agency, 
under which the members of _ the 
brotherhood will receive an increase of 
9% cents an hour beginning March 1, 
plus the equivalent of another 4 cents 
an hour because the agency has agreed 
to pay the entire cost of a health and 
welfare plan covering hospital, surgical 
and medical benefits. 

In addition, the agreement provides 
that, for the three months from Decem- 
ber 1, 1955, to March 1, 1956, the em- 
ployes will receive a retroactive wage 
increase of 13% cents an hour, repre- 
senting the 9%-cent increase, and the 
4 cents to cover the cost of the health 
and welfare plan which was not in effect 
for that period. 


The agreement also provides an in- 
crease in the differential received by 
train service employes of the agency for 
handling U.S. mail from 4% cents to 5% 
cents an hour above their basic pay. 
For train service employes handling both 
mail and baggage, the agreement pro- 
vides a differential of 10 cents an hour. 





R.R.B. Unemployment Benefit 
Payments Top $1 Billion 


Benefit payments under the railroad 
unemployment insurance act to the 
nation’s railroaders who became un- 
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employed or sick topped the $1 -billioy 
mark on February 9, according to th 
Railroad Retirement Board, which ag. 
ministers the program. Of that sy 
unemployment benefits, -payable sing 
July, 1939, made up the biggest part 
$685 million—and benefits for sicknes 
or injury, payable since July, 1947, $3; 
million, the board said. 

The board also said that in the mor 
than 16 years that the unemploymen: 
insurance program had been in oper. 
tion, the number of railroad men ani 
women ‘drawing these benefits hag 
ranged from a low of 5,000 beneficiarie; 
in 1943-44 to a high of 470,000 in 1949. 
50. The average weekly payment haj 
risen from $8.40 in 1938-39 to $36 ip 
1949-50, it added. 

In the eight years that sickness bene. 
fits have been payable, the number oj 
beneficiaries ranged from 130,000 ip 
1951-52 to 151,000 in 1948-49, according 
to the board. The average weekly pay- 
ment had gone up from $21.50 in 1947-43 
to $36 in 1954-55, it said. 


TRANSPORTATION 
STATISTICS 







1.C.C. Bureau’s Comment 
Includes Data on Truck 


Weights, Rail Accidents 


Average gross vehicle weights of 
loaded highway vehicles for the 
United States in 1954 were shown by 
a Bureau of Public Roads survey to 
be 42,327 pounds for truck-tractors 
and semi-trailers and 59,422 pounds 
for truck and trailer combinations, 
said the Commission’s Bureau of 
Transport Economics and Statistics 
in the February issue of its monthly 
comment, “Transport Economics.” 

The average gross vehicle weight of 
loaded single-unit trucks was 11,021 
pounds, the I.C.C. bureau said. It added 
that for all trucks and combinations the 
average gross vehicle weight was 23,661 
pounds. 

Referring to “the latest survey” by the 
public roads bureau, the Commissions 
statistical bureau said that a sharp in- 
crease in the proportion of heavier weight 
truck and truck combinations in 1950 and 
1951 over 1949 on main rural roads had 
been resumed at a lower rate in 1953 but 
had shown decreases in some respects 2 
1954. 


The survey data, the I.C.C. bureau said, 
were limited to main rural roads but cov- 


ered all operations, intercity and rural- 
to-rural, private and for-hire. 

“The 1954 sample,” it continued, “ID- 
cluded a count of 395,050 vehic'es of 
which 134,448 were weighed. Ge: «rally, 
all the heavier vehicles and a san ple of 
the lighter vehicles were weig!°d 4 
weighing stations. 

“In 1954, there were 67 vehi ‘es of 
50,000 pounds and over per tl sand 
vehicles counted as compared wit) 66 in 
1953, but this increase is relative!’ small 
as compared with the increases w!) 1 0C- 
curred in 1950 and 1951 over ie 36 
vehicles per thousand counted 1949. 
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| STATISTICS 


The 55 vehicles per thousand, however, 
with gross weights of 40,000 to 50,000 
pounds counted in 1954 is five per thou- 
sand lower than in 1953 but three per 
thousand higher than in 1950, and the 
same as in 1951. Thirty thousand to 
40,000-pound vehicles were below the 
level of 77 per thousand counted in 
1950 and only one per thousand over 1952. 
For all vehicles of 30,000 pounds and 
over the count per thousand in 1954 was 
above any previous year except 1953. 

“With the increase in the proportion 
of heavy vehicles, those under 30,000 
increased from 800 per thousand in 1953 
to 807 per thousand in 1954. 

Ss . According to estimates of the 
Bureau of Public Roads, truck-tractors 
and semi-trailers handled about 174.6 
per cent of all highway ton-miles on 
main rural roads in 1954 as compared 
with about 66 per cent in 1949.” 


Railroad Net Income 


In discussion of rail revenue statistics 
for the calendar year 1955 (T.W., Feb. 
18, p. 80), the bureau said that the car- 
riers’ net income after all charges 
“reached an all-time high of $917,000,000 
in 1955.” This, it said, represented an 
increase of 35.5 per cent over the $677,- 
000,000 reported for 1954 and was about 
1.5 per cent above the previous high of 
$903,000,000 reported for 1953. 


Railroad Casualties 


The I.C.C. bureau said that in 1955 
both the total number of persons killed 
and the total number of persons injured 
in all kinds of railroad accidents (train, 
train-service and non-train) increased 
over those reported in 1954. 

“Fatalities totaled 2,685 in 1955 com- 
pared with 2,475 in 1954, or an increase 
of 8.48 per cent,” it continued. “The 
27,769 non-fatal injuries reported in 1955 
was 8.73 per cent above the 1954 total. It 
may be noted that in 1954, casualties in 
railroad accidents, both killed and in- 
jured, reached the lowest annual level 
since the Commission began maintain- 
ing railroad accident records in 1888. 

“During 1955, four passengers were 
killed in train accidents as compared 
with five in 1954, 21 in 1953, and none 
in 1952, the only year of record in which 
no fatality of this kind occurred. In- 
juries to passengers on trains in train 
accidents decreased from 446 in 1954 to 
416 in 1955, or about 6.73 per cent. 

“Fatalities to employes on duty in all 
classes of railway accidents increased 
from 208 in 1954 (the lowest of record) 
to 256 in 1955, or by 23.08 per cent. Em- 
ploye injuries increased by 10.78 per cent 
from 16,518 in 1954 to 18,299 in 1955. 
Fatalities to other nontrespassers which 
occur chiefly at rail-highway grade 
crossings increased from 1,423 in 1954 
to 1,587 in 1955, or 11.52 per cent. The 
number of persons injured in such ac- 
cidents increased by 10.37 per cent. 
There was a substantial decrease in the 
number of trespassers injured, but the 
number killed increased slightly.” 





Forwarder Statistics, 1952 


The Commission has issued statement 
No. 562, entitled “Selected Financial 
and Operating Statistics From’ Annual 


Reports of Freight Fotwarders for the 
Year Ended December 31, 1952.” 

The 12-page tabulation was prepared 
by the Commission’s Bureau of Trans- 
port Economic and Statistics, which said 
that it was the eleventh summary of 
such statistics. 


A total of 94 forwarders reported sta- 
tistics to the bureau, showing $375,624,- 
943 forwarder revenue, and $1,874,383 
incidental revenue, for a total of $377,- 
499,326. Total transportation purchased 
amounted to $283,908,277, leaving total 
operating revenues of $93,591,049. Oper- 
ating expenses were reported as $86,184,- 
083, not including income taxes, leaving 
revenues (less expenses and taxes, other 
than income taxes) from forwarder 
operations of $7,406,966. 





Carriers Subject to I.C.C. 
Show 9.5 Per Cent Revenue 
Gain for 1955 Over 1954 


The Bureau of Transport Econom- 
ics and Statistics of the Commis- 
sion announced February 21 that 
preliminary estimates indicated that 
the eight groups of carriers subject 
to the Commission’s jurisdiction had 
operating revenues in 1955 totaling 
$17,917,600,000, an increase of 9.5 per 
cent over their revenues of $16,360,- 
400,000 in 1954. 


“The largest portion of the total went 
to the railroads, which had operating 
revenues of $10,467,800,000 in 1955, an in- 
crease of 7.8 per cent over their total of 
$9,706,000,000 in 1954,” the bureau said. 


“Motor carriers of property had oper- 
ating revenues totaling $5,436,100,000 last 
year, an increase of 14.8 per cent over 
their revenues of $4,737,100,000 in 1954. 

“The largest percentage gain was made 
by the water lines, which had revenues 
of $411,300,000 for an increase of 16.1 per 
cent over their 1954 total of $354,200,000. 
Cil pipelines also showed an increase of 
&.9 per cent, with revenues of $672,200,000 
in 1955, compared with $617,500,000 in the 
previous year. 

“Railway Express Agency showed a 
gain of 0.9 per cent with revenues of 
$237,200,000 in 1955 compared with $235,- 
100,000 in the previous year. 

“The remaining three groups of carriers 
showed declines in their revenues last 
year under the previous year. The elec- 
tric railways’ revenues declined 10.4 per 


Revenues of Carriers Subject to 1.C.C. Jurisdiction—1955 and 1954 
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cent; Pullman Company revenues {fe 
off 6.4 per cent; and motor carviers 9 
passengers showed a decrease of one per 
cent.” 

The bureau said that its 1955 esi imate; 
were based on the “best availabie dat, 
at the time of computation” and tha 
some changes probably would be mage 
when later and more complete data bp. 
came available. 


A table in the bureau’s announcement 
showed revenues of the eight groups of 
carriers for 1955 and 1954 (see repro. 
duced below). 





C. & O. to Drop Listing 
Of 189 Kentucky Stations 


Pursuant to recommendations of the 
Railroads’ Tariff Research Group, set 
up to work for the simplification of 
tariffs, the Chesapeake & Ohio Railway 
System has issued two embargoes, No, 
31 and 32, to eliminate non-agency sta- 
tions in Kentucky. 


The C. & O. embargo No. 31 gave 
“abandonment of stations” as the rea- 
son for embargoing all freight, carload 
and less-carload, collect and _ prepaid, 
at 107 non-agency stations in Kentucky. 
The railroad’s embargo No. 32 is against 
all less-carload shipments, collect and 
prepaid, at 82 Kentucky stations. A total 
of 189 stations are included in the two 
lists. 

A spokesman for the C. & O. said that 
the action was in accordance, not only 
with recommendations of the Railroad's 
Tariff Researeh Group, but of the Com- 
mission, and that the result of the em- 
bargoes would be to eliminate from 
Leland’s “Open and Prepay Station List,” 
and other tariffs, the names of stations 
from and to which no service had been 
performed for long periods of time. 





Canadian Carloadings Rise 
In First Week of February 


Loading of revenue freight by the prin- 
cipal Canadian railways totaled 17,768 
cars in the first seven days of February, 
an increase of 16.1 per cent from 66,981 
cars in the corresponding period of 1955, 
according to the Dominion Bureau of 
Statistics, Ottawa, Canada. The bureau 
said that the 1956 total included 67 cars 
reported for the first time by the British 
Yukon Railway, White Pass and Yukon 


ae 











Class of carrier 


Railroads 
Railway Express Agency 
Pullman Company 
Electric railways 
Water lines 

Pipelines (oil) . 
Motor carriers of passengers ... 
Motor carriers of property 


omit? 








Preliminary Year Change 
estimate, ended 1954 
year ended Dec. 31, to 

Dec. 31, 1955 1954 ° 1955 

(Millions) (Millions) Per Cent 

. $10,467.8 $ 9,706.0 + 78 

237.2 235.1 + 09 

93.7 100.2 — 64 

50.2 56.0 —10.4 

411.3 354.2 116.1 

672.2 617.5 L 89 

549.1 554.4 — 10 

5,436.1 4,737.1 +148 

17,917.6 16,360.4 + 95 


— 





1 Partly estimated. 
2 Totals rounded after computation. 
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y Traffic World 


covers ALL forms of 


Shippers use more than one form of transportation. 
Traffic managers, the men who specify the mode of 
transportation and the routes, are constantly seek- 
ing the best means for every freight movement — 
rail, waterway, highway, air. 


This quest is endless, because nearly every week 
brings changes in rates, regulations, product classi- 
fications, franchises granted to carriers — and any 
one of these can open up a whole new shipping 
pattern for an individual shipper. A single change 
may enable him to take advantage of a new cross- 
the-country route, or alert him to avoid penalties 
that would accrue if he did not take prompt action. 


transportation 


This is the reason he follows these changes as they 
are reported week after week in TRAFFIC WORLD. 
And this is the reason carriers have an unusual 
opportunity to present their story to shippers at 
the very time they are actively seeking every shred 
of information that could possibly help them direct 
freight movements more efficiently. 


pay $24 a year; 90.23% renew 


Traffic managers reveal the high value of TRAFFIC 
WoORLD’s editorial scope when they pay $24 a year 
to subscribe . . . and then renew consistently at the 
high rate of 90.23% (five year average) . 


Traffic World carries more freight advertising than any other magazine. 


New York 22—515 Madison Avenue—PLaza 5-6312 
Chicago 2—22 West Madison Street—Financial 6-0012 
San Francisco 3—821 Market Street—YUkon 2-2338 
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Route lines in Canada. Cars received 
from connections rose 13.1 per cent from 
31,608 to 35,745. 

Commodities carried in greater volume, 
the bureau said, were: Grain, 7,171 cars 
(versus 4,500 in 1955); coal, 5,736 (4,654) ; 
iron ore, 506 (98); non-ferrous ores and 
concentrates, 2,963 (2,492); crude petro- 
leum, 1,065 (427); sand, gravel and 
crushed stone, 2,069 (1,559); “other” mine 
products, 2,165 (1,527); logs, posts, poles 
and piling, 1,696 (1,205); pulpwood, 6,359 
(5,486); and, miscellaneous carload com- 
modities, 5,242 (4,279). 

The bureau reported that carloadings 
in the eastern division totaled 50,840, 
an increase of 13.8 per cent from 44,689 
in 1955, and that receipts from connec- 
tions climbed 12 per cent from 28,492 cars 
to 31,903 cars. Loadings in the western 
division, the bureau said, rose 20.8 per 
cent to 26,923 cars from 22,292 cars. Re- 
ceipts from connections in the western 
division amounted to 3,842 cars, an in- 
crease of 23.3 per cent from 3,116 cars 
in 1955. 

From January 1 to February 7, 1956, 
the bureau said, a total of 397,638 cars 
were loaded, up 12.8 per cent from 352,649 
for the like period of 1955. Cars received 
from connections rose 13.6 per cent to 
183,026 from 161,149. 


Rail Freight Car Orders 
Totaled 1,818 in January 


Orders for new freight cars fell to 1,818 
in January, the lowest since July, 1954, 
when only 883 cars were ordered, the 
American Railway Car Institute and the 
Association of American Railroads an- 
nounced jointly February 17. 

This followed an increase in orders 
placed in the last seven months of 1955, 
in which a record high of 51,066 new or- 
ders were placed in November, followed 
by 42,278 in December 1955, the A.R.C.I. 
and A.A.R. said. “In January 1955, or- 
ders for new freight cars totaled 5,087. 

“Deliveries of new freight cars, how- 
ever, rose to 4,199 in January 1956, com- 
pared with 3,796 in December and 2,008 
in January 1955. 

“As a result of this increase in deliv- 
eries and decrease in orders, the backlog 
of cars on order and undelivered fell 
slightly to 144,946 as of February 1, com- 
pared with 147,320 on January 1, 1956. 
The backlog on February 1, 1955 was 
18,395 cars.” 


A breakdown by types of cars ordered 
and delivered in January and of cars on 
order as of February 1 follows: 


As of Feb. 1 
On Order 
and Un- 
delivered 
59,862 


January 
Ordered Delivered 
Box—Plain 1 
Box—aAuto 
Flat 1,060 
Gondola . ; oo 
Hopper ........ a 
Cov. Hopper 239 
Refr. uF —_ 
Stock 
Tank 
Caboose 
Other 


| 
Car Builders .......... 
Railroad and Private 


Car Line Shops .... 


Chicago Package Car Service 


Of the 194,117 railroad package cars 
which were forwarded from Chicago in 
1855 on which reports were received, 
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152,924, or 78.8 per cent reached their 
destinations on time, as compared with 
an on-time ratio of 79 per cent on 1954, 
according to A. H. Schwietert, director 
of transportation of the Chicago Asso- 
ciation of Commerce and Industry. 

Of the remaining cars, 30,085, or 15.8 
per cent, were one day late; 4,793, or 2.5 
per cent, were two days late; 3,912, or 2 
per cent, were three days late; 1,516, or 
0.7 per cent, were four days late; and 
886, or 0.5 per cent, were five or more 
days late. 

In December, 1955, of the 16,387 cars 
on which reports were received, 12,938, or 
79 per cent, reached their destinations 
on time. Of the remaining cars, 2,489, or 
15.2 per cent, were one day late; 378, or 
2.3 per cent, were two days late; 272, or 
0.7 per cent, were four days late; and 
or 1.2 per cent, were four days late; and 
105, or 0.6 per cent, were five or more 
days late. 


of the Association of American Railroads, 

The surplus for the latest period con- 
sisted of 940 plain box cars, 40 auto box, 
344 gondola, 683 hopper (includes 56? 
covered), 1,334 stock, 73 flat, 1,656 refrig- 
erator, and 124 miscellaneous cars. The 
shortage for that period was made up of 
2,093 plain box cars, 12 auto box, 48} 
gondola, 327 hopper (includes 9 covered), 
12 stock, 70 flat, and 10 miscellaneous 
cars. There was no reported shortage 
of refrigerator cars. 


Waybill Study Issued 


A statement, MB-3, compiled from a 
one per cent sample of terminations in 
1954 from carload waybills for that year, 
showing mileage block distribution and 
traffic and revenue by commodity class, 
territorial movement and type of rate 
for products of mines, has been isstied 
by the Commission. 

The statement comprises 49 pages of 
tabulations, prefaced by the explanation 
of the method by which the waybill 
were selected and audited which appears 
in connection with each statement in 
the series reflecting waybill studies pre- 
pared by the Commission’s Bureau of 
Transport Economics and Statistics. 


Freight Car Supply Report 


US. railroads reported an average daily 
surplus of 5,194 freight cars and an av- 
erage daily shortage of 3,009 freight cars 
for the week ended February 11, as com- 
pared with a surplus of 6,007 cars and a 
shortage of 3,519 cars, on an average 
daily basis, for the week ended February 


TRANSPORTATION 
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Wyomissing Polytechnic Institute Traffic Study Class 


a omer ~ 


Pictured above is a traffic study class at the Wyomissing Polytechnic Institute which is sponsored 


by the Reading (Pa.) Traffic Club and is now completing a two-year course of study. Ralph 
Wilgus, traffic consultant and instructor of the class, is shown seated at the desk. Members of 
the class (including several not shown in the photograph) are: John Balson, of Motor Freight 
Express; George H. Beekley, Jr., of Stanley G. Flagg & Co., Inc.; Wayne Blatt, of Yankee Lines 
Inc.; James Brophy, of Motor Cargo, Inc.; Charles Brownmiller, of the Pennsylvania Electric Steel 
Casting Co.; Domonic Calpino, of the Rosedale Knitting Co.; Alfred Capkovic, of Buch [xpress 
Inc.; Andrew Carey, of York Motor Express Co.; Anthony Coda, of the Berkshire Knitting Mills 
Gerald E. Deam, of the Birdsboro Steel Foundry & Machine Co.; Ray Feinour, of the Parish 
Pressed Steel Co.; Joe Fitzgerald, of the Carpenter Steel Co.; George Fotiou, of the Metr« politor 
Life Insurance Co.; Beaumont Fox, of the Rosedale Knitting Co.; Russell Frederick, of Branch 
Motor Express; Donald Guenther, of the Continental Can Co., Inc.; Walter Jankowski, of the 
Eastern Weighing & Inspection Bureau; George Kava, of the Wertz Warehouse; Raymond \emery 
of Motor Freight Express, Inc.; Charles Kissinger, of the Reading Tube Corporation; ( ‘arent 
Rowe, of the Pennsylvania Optical Co.; Roy Sanders, of York Motor Express Co.; Nilliom 
Scheffler, of the Narrow Fabric Co.; Cloyd Sensenig, of Hoffman Industries, Inc.; Warre Steif, 
of the Glidden Co.; Mrs. Katherine Wolff, of the Whitehead Equipment Corporation; Seorg* 
Diamio, and Mrs. Merlie Schreck. 


4, according to the car service division 
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Fruehauf Co., Foundation 
Offering 96 Scholarships 


Roy Fruehauf, president of the Frue- 
nauf Trailer Co., has announced that 
96 college scholarship in motor trans- 
port management are being offered by 
the Roy Fruehauf Foundation and the 
Fruehauf Trailer Co. 

Mr. Fruehauf said that two scholar- 
ships would be awarded in each of the 
4g states to students enrolling in a 
newly-instituted course in motor trans- 
port management at the Tri-State Col- 
lege, Angola, Ind. The course will open 
in September, 1956, and will offer a 
four-year curriculum. 

Mr. Fruehauf said that each scholar- 
ship would have “a potential value of 
$2,000,” and was renewable throughout 
the course. He said it was sufficient to 
cover the cost of tuition and books for 
a normal school year. The scholarships 
would be open to any male citizen of 
the United States who planned to major 
in motor transport management at Tri- 
State College and who was accepted by 
the college for admission, he said. Mr. 
Fruehauf added that eligibility also ex- 
tended to staudents who had previously 
attended a college or university. 

Selection, he said, would be based 
on scholastic records, curriculum pur- 
sued, character, financial need, inter- 
est in the field of motor transport, and 
promise of future achievement as in- 
dicated by the results of scholastic apti- 
tude tests of the College Entrance Ex- 
amination Board. Applications and test 
results must be received by Tri-State 
College at least four months before the 
applicant planned to begin his studies, 
Mr. Fruehauf said. 
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Special Tank Car Designed 


To Transport ‘Tenamene 2’ 


Eastman Chemical Products, Inc., of 
New York City, has announced that it 
has perfected “a satisfactory system of 
shipping and handling ‘Tenamene 2,’ a 
phenylene diamine type of gasoline gum 
inhibitor, by means of tank car and 
special unloading stations at refineries.” 

“The first shipment of the inhibitor 
using the new system,” the Eastman cor- 
poration said, “has just been made to a 
major refiner in the Gulf coast area. 


onsored “While used by petroleum refiners in 
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move your cargoes faster 


Importers Enjoy Savings 
on Zone-Stored Goods 


In the midst of Seattle’s bustling water- 
front is a small piece of a foreign country— 
the Port of Seattle’s Foreign Trade Zone 
No. 5. Businessmen the world over take 
advantage of this “free port” area for storing 
and processing imported commodities, free 
from customs duties and regulations. 


THE zone offers freedom from customs 
duty as long as merchandise remains in the 
zone, elimination of duty on shrinkage, waste, 
breakage and culls, re-exportation of goods 
without duty payment, storage and display 
space, and processing, packaging or labelling 
of goods while stored in the zone. 


WHATEVER your cargo, Seattle’s modern 
facilities plus its geographical advantage as 
the closest U.S. port to Alaska and the 
Orient, make this progressive port the 
logical first choice for Pacific shipping. 


PORT OF SEATTLE COMMISSION 
CLARENCE H. CARLANDER, President 

E. H. SAVAGE, Vice President 

M. J. WEBER, Secretary 

H. M. BURKE, General Manager 
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more 


The Hennis dragline shown here in 
operation is an important feature 
of Hennis’ new LTL service D 


Here’s a NEW small shipment service | 
between the South and Midwest! | 


If you are concerned with the movement of goods between 
the states shown above, you will be interested in the 

new service developed by Hennis Freight Lines to reduce 
the time enroute for your small shipments. The most 
modern equipment and latest freight handling methods have 
been combined to produce an exclusive LTL service excelled 
by none. To find out how this new system works just fill in 
and mail the coupon below. 





== CLIP AND MAIL ihrer diene ease nen ear eineemenm: ” a | _ 
Please send me full information about the new small shipment serv- ee es = lead, 
ice offered by Hennis: so ~~ 
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SHIPPING TO CANADA? Ask for Hennis’ Shippers Directory; full instructions and time- 
saving tips. 


WINSTON-SALEM, N. C. 
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tion so that a refinery can handle safely 
and quickly the large quantities of 
‘Tenamene 2’ shipped in the tank car. 
Eastman engineers developed three types 
of systems to provide a multiple choice 
and flexibility for customers facing vary- 
ing plant situations. 

“It was pointed out that any one of 
the three systems would prove satisfac- 
tory for the unloading operation. In 
each case, adequate safety devices have 
been built into the system so that the 
quality of ‘Tenamene 2’ is unimpaired 
during the handling operation. Because 


refineries differ considerably in the 
problems that must be met in receiving 
the ‘“Tenamene’ tank car shipments, 
Eastman makes available a design serv- 
ice through its laboratories to develop 
the best possible methods for handling 
the inhibitor for each customer. 

“Eastman Chemical Products, Inc., is 
a subsidiary of Eastman Kodak Co. The 
‘Tenamene 2’ additive is produced in the 
plant of Tennessee Eastman Co., a man- 
ufacturing division of Eastman Kodak 
Co.” 


City of New York to Build New Steamship Terminal 


> 


Superimposed on this aerial view of the North River harbor facilities at New York City is the 
architect's drawing of a new square-shaped cargo and passenger terminal which, according to 
an announcement from the Department of Marine and Aviation of the City of New York, will 
be ‘built by the City of New York for occupancy by the Holland-America Line. The estimated 
cost of the three-level terminal, according to Marine and Aviation Commissioner Vincent A. G. 
O'Connor, is $16,240,000. Mr. O’Connor said the Holland-America Line would pay the city 


more than $1 million a year in rent for the terminal. 


He said it was expected that construction 


of the terminal would be completed in the latter part of 1958. 


Deck-Loaded Cargo Barge Ordered for Military Services 


Join: 
dete; 
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efforts by the Army Transportation Corps and the Department of the Navy resulted in 
nination of details of the design, here reproduced, of a new type of self-propelled, deck- 
1 cargo barge, called a ‘beach discharge lighter,’ for construction of which a contract 
been awarded to the National Steel & Shipbuilding Corporation, of San Diego, Calif., 
ing to information from the Department of Defense. This ‘beach discharge lighter,’ the 
se Department says, will be capable of connecting directly to the ‘roll-on, roll-off’ ship 
eing built for the Military Sea Transportation Service, will receive vehicular cargo without 
se to cargo-handling equipment, and will deliver the loaded vehicles directly to the beach. 
ghter also will handle other bulk cargo from conventional oceangoing ships. 
ximately 330 feet long and 65 feet wide and will carry a net payload of about 600 tons 
of vehicular cargo and 1,000 tons of general cargo. 


It will be 


It will have a loaded speed of 12 knots 


and a cruising range of about 4,800 miles. 





General Merchandise and Cold Storage 
.$. Customs Bonded + 121,000 Square Feet 


GENERAL FACILITIES SPECIAL SERVICES 


Loans on Stored Goods 
Branch Office, 
Showroom Space 
Intransit Storage 
Pool Car & Pool Truck 
Local Cartage - Rigging 
Refrigerated Delivery 
MEMBER 


A.W.A. 
AMERICAN CHAIN OF WAREHOUSES 


Air Conditioning 
Field Warehousing 
Yard Storage 

Fork Truck 
Palletized Storage 
Sprinklers 
Watchman 





ADDITIONAL 
TRANSPORT ITEMS 


A.W.O. Comments on 1954 
Waterway Freight Data 


Inland waterways carried a larger pro- 
portion of the nation’s total freight load 
in 1954 than in any previous year. The 
American Waterways Operators, Inc., 
announced February 23. 


In discussion of 1954 waterway traffic 
data which, it said, had been compiled 
recently by the U.S. Army Corps of Engi- 
neers and the Commission, the A.W.O. 
commented: 


“For the first time the railroads moved 
less than half of the total load, dropping 
1.3 points percentagewise. The highway 
carriers gained one percentage point, the 
position of the Great Lakes carriers was 
down 2.5 points, while the pipelines 
gained 1.8 points.” 

Carriers and their respective percent- 
ages of the nation’s total freight volume 
for the years 1943, 1953, and 1954, re- 
spectively, according to the A.W.O. tabu- 
lation, were: Railroads, 71.9, 50.8, and 
49.5 per cent; motor trucks, 4.7, 18.1, and 
19.1 per cent; Great Lakes carriers, 11.4, 
10.6, and 8.1 per cent; pipelines, 9.4, 14.2, 
and 16 per cent, and inland waterways 
carriers, 2.6, 6.3, and 7.3 per cent. 

The ton-miles of freight carried by 
each mode of transport in 1954, the 
A.W.O. said, were: Railroads, 555 billion; 
motor trucks, 215 billion; Great Lakes 


carriers, 91 billion; pipelines, 179 billion, 
and inland waterway carriers, 82 billion. 

With barge traffic in 1955 totaling 87.5 
billion ton-miles, the volume of inland 
waterway freight in that year exceeded 
the corresponding figure for 1954 by 5.5 
billion ton-miles, said Chester C. Thomp- 
son, president of the A.W.O. 


Rail Agents Plan Golden 


Anniversary Celebration 


John W. Scott, vice-president in charge 
of traffic of the Kansas City Southern 
Railway, will be the guest speaker at the 
annual banquet and installation of of- 
ficers of the Passenger, Ticket & Freight 
Agents Association of Texas to be held 
March 11 and 12 in the Baker Hotel, 
Dallas, Tex., the association announced. 

The association said that it would 
celebrate its golden aniversary at the 
same time since it was organized in 
1906. J. Pat Casey, vice-president in 
charge of the St. Louis-San Francisco 
Railway Co. and Texas, will act as 
master of ceremonies. 


‘Pan Am’ Reports Big Gain 


In Trans-Atlantic Cargo 


Pan American World Airways an- 
nounced on February 20 that it had 
flown 653,000 pounds of cargo over the 
Atlantic in January. That volume, it 
said, represented a 61 per cent increase 
over the corresponding total for Jan- 
uary, 1955. 

The cargo total for January, 1956, in- 
cluded 439,000 pounds flown westbound 


Let us show you 


the right 


way! 


THE RIGHT way for your cross-country freight is via 


Peoria Gateway and P. & P. U. Ry.! We're specialists in 


fast, reliable interchange with fifteen trunk line carriers— 


our careful, speedy handling will give you undelayed 


access to the freight transportation network that spans 


the entire nation. Route your next freight shipment the 


right way —via Peoria Gateway 


and P. & P. U. Ry.! 


TRAFFIC WORLD 


and 214,000 pounds eastbound, the air- 
line said. In January last year, it stated 
it flew 269,000 pounds westbound anc 
137,000 pounds eastbound. 

Pan American said it operated all- 
cargo Clippers that departed from New 
York every morning of the week except 
Monday for Frankfort, London, Munich, 
Brussels, Nuremburg, Dusseldorf, and 
Amsterdam. In addition to the all-cargo 
schedules, it provided cargo space in the 
98 weekly passenger flights it operated 
in both directions over the Atlantic in 
the off-season, it said, adding that at the 
height of the 1956 summer season this 
would be increased to 160 flights a week. 


Consolidated Freightways 


Completes Foster Purchase 


Consolidated Freightways, of Portland, 
Ore. has completed its purchase of Foster 
Freight Lines, of Indianapolis, following 
Interstate Commerce Commission ap- 
proval, the company has announced. 

Foster Freight Lines operated as a 
common carrier in Illinois, Indiana, 
Ohio, Kentucky and Missouri, with ter- 
minals in Chicago, Indianapolis, Dayton, 
Cincinnati, Louisville and St. Louis. 

“Consolidated has managed Foster 
since April 27 under temporay authority 
from the I.C.C. pending approval of the 
purchase,” the announcement said. “The 
company will be operated as Foster 
Freight Lines, with close working rela- 
tions with consolidated.” 


Frank ‘Beckstead, Consolidated’s east- 
ern division superintendent, who will also 
manage the Foster line, said that the 
two carriers would use the same terminal 
in Chicago, utilizing radio dispatched 


Peoria and Pekin Union Railway Company 


L. R. BARNEWOLT, General Agent, UNION STATION, PEORIA 2, ILLINCIS 
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pickup and delivery equipment to avoid 
duplication. 


Foster was continuing an $800,000 L 
equipment modernization program, Mr. 
Beckstead said, and that this would give hindi 


the company a fleet of high cubic capa- 
city trailers powered by new diesel 
tractors. 










Materials Handling Show 


Planned at New Haven 


The second materials handling expo- 
sition and fork truck “rodeo”—the sec- 
ond event’ of its kind in New England— 
will be held in the New Haven Arena, 
New Haven, Conn., March 28 and 29, 
according to an announcement by I. S. 
Kimball, of the Connecticut Valley Ma- 
terials Handling Society. 

The purpose of the combined exposi- 
tion and rodeo, he said, is to stimulate 
interest in the field of materials han- 
dling, free exchange of ideas, collection 
and distribution of information, and 
training of all phases of the science and 
practice of good materials handling 
methods and equipment. The first event 
of this kind in New England was held 
in 1952, he said. 











Strickland Terminal Project 


Strickland Transportation Co., Inc., 
of Dallas, Tex., has announced that it 
has begun construction of a $650,000 ter- ss - l 
minal at Grand Avenue and Choteau 
Street in St. Louis, Mo. Completion of America Ss Most Modern Port! 
the terminal by May 1 is anticipated, 
according to the announcement. The 
company said that the terminal, located 
on a lot area of 250,000 square feet, 






This aerial photo gives you a general idea of the layout of the 


would be of concrete and brick construc- $35,000,000 Alabama State Docks at the Port of Mobile. A closer 
tion and would have 66 individual doors ; i ; ae ae 
for handling of freight. It said that view will reveal the following excellent facilities at shipside: 


its own operations and those of Kelleher 
Motor Lines, Inc., operated under Strick- 


land’s management control pursuant to ow ew ew ew ew vw) he.) HEAVY LIFT EQUIPMENT 


authority granted by the Commission on 
December 5, 1955, would be combined 


in the new terminal. . . « « «  « CARGO PIERS AND WAREHOUSES 
» oe ee ee ve hehe) he TERMINAL RAILWAY 
woe ee ee ve) 6) 6 )6©COLD STORAGE PLANT 
COTTON COMPRESS AND WAREHOUSE 
. oe ee ew ew ve ee) 6) 6+ GRAIN ELEVATOR 
. BULK HANDLING PLANT 






New Expressways Equipment 














Chicago Office: 327 South La Salle Street 
New York Office: 50 Broad Street 








ry of six-wheel tractor marks completion 
of o purchase of 160 tractors from International 
Harvester Co. by General Expressways, Inc. 


W. F. Drohan (right), General Expressways pres- ‘ a 
ieet, te Ganen : ALABAMA 


is shown inspecting the new unit with | 
Don Williams, the company’s superintendent of STATE DOCKS DEPARTM ENT 
term:cals, at Chicago. The company also pur- 
chased 800 35-foot ‘high-cube’ aluminum semi- 
trailers for use with the new tractors. General Advantageous Freight Rate Territory Shown in Shaded Area 
Expressways operates over 15,000 route miles 
in i? states and the District of Columbia. 
















BUFFALO 


PENNSYLVANIA 


Let us prepare a plant location study 


for you, based on your requirements! 
Fully confidential—No obligation 


There are many exceptionally fine manufactur- 
ing sites available in Lackawanna Land. Our In- 
dustrial Development Department is prepared 
to work with you in complete confidence in sug- 
gesting sites based on your requirements. 


Without any obligation on your part we will pre- 
pare a complete Plant Location Study for you. 
This analysis will give you brief factual data 
enabling you to determine quickly which sites 


are best suited to your needs and worthy of 
further investigation. 


We'll also be very glad to send you our current 
bulletin, listing existing plants for sale or lease, 
one of which may be a bargain opportunity. 
Simply write or phone: 


INDUSTRIAL DEVELOPMENT DEPARTMENT 
Room 1816 140 Cedar St.,New York 6, N.Y. « Phone BArclay 7-2500 


Lackawanna Railroad 


Shortest Rail Route between New York; Buffalo and the West 
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“What Is Past Is Prologue.” 


to transportation. 
in its entirety. 





HE TOPIC assigned to me today is 
our own great country and its un- 
limited future. Please be sure that this 
fascinating subject will be covered in a 
definite and limited amount of time. In 
preparing this talk, my attention was 
at first directed to recent speeches and 
articles, and the conviction speedily took 
form that I possessed neither the knowl- 
edge nor the literary skill required to 
compete in this outpouring. So I turned 
to work already done, hoping to ease my 
OWn preparation burden. I found just 
What I wanted, in a book, written so 
long eso that the copyright has expired 
and its authors have been almost for- 
gotten What I have here is a book 
prepa ‘d for the marble-top parlor table 
that used to sit in front of the slippery 
horse-iiair sofa. I remember such parlors 
from iy own youth, and I remember the 
house--o-house book selling efforts that 
made «ven the remotest farmhouse aware 
of the problems and appearance of the 
outsid= world. 
This book is happily entitled, “One 





























AMERICA'S 


UNLIMITED 
FUTURE 


On one of the stone blocks flanking the entrance to the Na- 


tional Archives Building in Washington appear the words: — 
"On the block which flanks the 
stairway on the other side are the words: ‘Study the Past.” 
In an address at a luncheon meeting of the Transportation 
Association of America at the Morrison hotel, in Chicago, 
February 14, Mr. Plowman, having been assigned the topic, 
“America’s Unlimited Future,” made use of the advice en- 
graved on the stone blocks at the entrance of the National 
Archives Building to develop the assigned theme as applied 
The text of his speech is reprinted here 


An Address 


By E. G. LOWMAN 


Vice-President—Traffic 
United States Steel Corporation 


Hundred Years Progress of the United 
States.” Printed in 1870, and written by 
a@ number of now obscure authors, obvi- 
ously its title refers to the century of 
progress from 1770, just before our Rev- 
olutionary War to 1870, just after our 
war between the states. The authors of 
this well-written and illustrated parlor 
book were so sure of their own judg- 
ment that they included a lengthy final 
section telling their readers all about the 
United States one hundred years later, 
that is, in 1970, still fifteen years ahead 
of us as we meet here in Chicago today. 
So you see this book offers not only 
topic but text. I am thus saved all 
trouble of preparation, and offer you 
these views as to the unlimited future of 
the United States, views that have the 








Mr. Plowman, as he addressed the T.A.A. 
Meeting on ‘America’s Unlimited Future.’ 


advantage of the nineteenth century 
perspective of their authors of 1870. 

Of course our authors, writing almost 
ninety years ago, knew that the wonder- 
ful machines that had transformed 
America were driven by means of steam. 
As they put it, “improvements in the 
steam engine are being made every day 
and we believe that the consumption of 
only one pound of coal to the horsepower 
will soon be accomplished. In view of 
all the facts that have been adduced 
to prove that the steam engine is the 
best of all motors,” they continue, “can 
it be possible that there are still those 
who are skeptical on the subject of its 
utility? Alas, Yes! ‘You will find them 
among those who object to the use of 
steam in our streets to replace: the horse 
cars; men who believe that new inven- 
tions must necessarily be humbugs—who 
cannot see that the greater number (of 
the inventor’s brain children) have 
added to (national) wealth, to (per- 
sonal) comfort, and (even to the) pleas- 
ure (of the skeptics themselves) .” 

Of course it was as difficult for the 
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man of 1870 to get steam power out of —y 
his mind as it is for us to visualize a would 
new motive, such as atomic energy could 

Nevertheless they made the attempt, in loaded 
the following prophetic sentence, repro- nae 
duced exactly as set in type, in their co ad 
discussion of the ocean or lake ship of stantia 
1970. They said that: P 


: the pr 
“There may be a change in motive back ir 


power; compressed air, or electricity, or 
the condensed and carefully preserved 
solar heat; and it will be a great tri- Our 
umph for American invention when this made 
can be accomplished.” ent in 


Only a slight change makes this revolut 

sentence seem very modern and accu- They k 

rate. Intsead of “compressed air,” sub- 1770 tc 

stitute the internal combustion motor even Ir 

and instead of “condensed and carefully 1970. L 

preserved solar heat” read atomic power. cold ty 

Instead of American invention, we can growth 

proudly insert, as one of many examples, tion. M 

ns ¢ the name of Henry Ford, and we can also constrt 

ge PR eS Ae ella vad hope that the little laboratory under the “The 

é — ee 5 eas: Mae cs, bleachers of the University of Chicago change 
i ea te ae } stadium will be preserved so that future iron) 
ar generations can see where the atomic (iron) 

age was born. strengt 

The story of 100 years of American ness, ¢ 

progress, up to the year 1870, included § these | 

the sudden and dramatic invention and = 

development of the steamboat, the steam propell 

locomotive and its rail track, and the steam, 

macadam or gravel surface road, the lat- heat o 

ter still named for Mr. McAdam, the § Will sa 

Scot who invented this highway im- princip 

provement about 1820. The book de- ing the 

scribes these developments in great de- or rapi 

tail, stating that “of all the marvels they v 

that have marked the century (from &Cross | 

1770 to 1870),-. . . the development of across 

the means of locomotion and transporta- Now 

tion are among the most wonderful.” railroa 

Of course, speed was the marvelous part, “The 

and reduction in cost of freight trans- and st 

portation was the development covered these ¢ 

in their summary statement. As Ww gan to 

speed, they had lots to talk about. In applica 

1811, they told their amazed readers, the and to 

world’s first commercial steamer, the vention 

Clermont, made its trip from New York in rela 

up the Hudson to Albany at four miles (the p 

per hour, in one and one-half days. In steam, 

1870, this same trip was made at 21 miles attaine 

per hour, taking only 7 hours. to perf 

The use of steamboats on the vast § With g 

Mississippi River system was the great § hand, 

step forward in navigation during Amer- beginni 

ica’s first 100 years of progress. In 181), & mag 

according to our book, “a bold merchant § Wildest 

predicted that the rate of freight be- § ,, It is 

tween New Orleans and St. Louis would that t 

fall to $3.50 per 100 pounds, (or $70.00 § Pended 

per ton for the 1,300 mile river trip), but Jj Suctic 


“aie 


te a - ment 

he was regarded as visionary.” .. . “His — 
Sanguine nature would probably have by cor 
been surprised,” our authors continue, “7 . 


“could the veil of time have been S80 
lifted as to permit him to see (45) yeals 
ahead to the boats of the present day 
(that is about 1860) making money @ § »,, , 
40 cents per 100 pounds) or $8.00 pée& 


abou; 5 
the \ 
_—“« loade 
Coal :.y 
At top is a two-cylinder 1914 Autocar smalle 
last year by principals of Davidson T next 
& Storage Co. to travel from Baltim i latest 
Washington as a ‘convention stunt.’ > The 
a Fruehauf trailer with more horsepowe: sm 
the tractor’s hood than was dreamed rag 
1914. The first of the airplane pict ieee 
a 1926 ‘Swallow’ used by the firm whic lightw | 


become United Air Lines, while the » by + 
picture is a look ahead at a DC-8 je 
will fly at almost 600 miles an h¢ 
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ton), carrying it in three days instead of 
25.” Our visionary merchant of 1815 
would have been even more amazed if he 
could have seen a group of 15 or 20 
loaded barges leaving St. Louis in 1956, 
pushed downriver towards New Orleans 
by a diesel vessel, its cargo paying sub- 
stantially less than $8.00 per ton when 
the present day charges are converted 
back into the value of the money of 1860. 


Predictions in 1870 


Our authors of 1870 were not upset or 
made conservative by large ideas inher- 
ent in the scientific and mechanical 
revolution going on before their eyes. 
They knew that their first 100 years from 
1770 to 1870, were to be followed by an 
even more amazing next 100 years to 
1970. Listen to their predictions, made in 
cold type in 1870, with respect to the 
growth of ocean and domestic naviga- 
tion. Most vessels, in 1870, were of wood 
construction, but they said that: 

“There seems little likelihood of a 
change (away from the new material 
iron) for (future) ship-building for 
(iron) has the advantage of great 
strength, lightness, stiffness and cheap- 
ness, and can hardly be surpassed in 
these requisites by any other material. 
.. . The sea-going (iron hull) vessel, 
propelled by some efficient motive power- 
steam, or hot or condensed air solar 
heat or some application of electricity, 
will sail daily by scores from all our 
principal ports ... and, either by reduc- 
ing the friction or increasing the power 
or rapidity of action of their propellors, 
they will reduce the time of the trip 
across the Atlantic to four days, and that 
across the Pacific to nine or ten (days).” 

Now let’s see what 1870 knew about 
railroads. 

“The excitement in relation to canals 
and steamboats was yet as its zenith”, 
these authors stated, “when the air be- 
gan to be filled with rumors of the new 
application of steam to land carriages 
and to railroads. There were many in- 
ventions and patents at home and abroad 
in relation to carriages propelled upon 
(the public highways and streets) by 
steam, but these seem never to have 
attained much success, although attempts 
to perfect them are still (in 1870) made 
with great perseverance. On the other 
hand, the use of railroads from small 
beginnings has (already in 1870) reached 
& magnitude which overshadows the 
Wildest imagining of the most sanguine.” 

“It is to be remarked,” they continued, 
“that the (our federal government) ex- 
pended (its funds) largely in the con- 
struction of highways and the (improve- 
ment) of rivers and harbors. The rail- 
roads (however) have been built . . 
by corporations. 

“The great advantage of railroads is 


> 


The to pictures at the top show a ‘tow’ of 
about 50 years ago, with a stern-paddler on 
the W irrior River propelling two wooden barges 
loade with baled cotton, and an Ohio River 
coal ‘.w of the present with 16 barges, the 


smallc + having a capacity of 990 tons. The 
next vo photographs show the earliest and 
latess railroad locomotion, the older being 
The st Friend’ with which scheduled steam 
railro service began in America on the 
South Carolina Canal & Rail Road Co., now 
— ©’ the Southern Railway System. Finally, 
ere 


. General Motor’s ‘Aerotrain,’ a new, 
lightw: ght streamliner recently demonstrated 
Y th Pennsylvania Railroad and the New 
York Central. 
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Shinui 


with Super Domes ‘provide fast 
service between Chicago, the 
Twin Cities and the Pacific 
northwest. Travel’s restful on 
the speedlined HIAWATHAS. 


4 MILWAUKEE ** 


PILOT FREIGHT 
CARRIERS, INC. 


TEE PEE 
WILLIE SAYS: ' 


“East, West, North or South— 
ship transcontinental cars the 
Transcontinental Peoria Way!” 


Toledo, Peoria & Western 
Railroad Company 





‘Piggyback’ is hailed as a modern development in railroading. At left is a reproduction of o 

drawing showing the unloading of a train of ‘truck-wagons’ on the Long Island Rail Road. At right 

two Pennsylvania Railroad trailer-on-flat-car trains meet at the Alleghany River at Pittsburgh 
on the New York-Chicago run. 


that they diminish distances between 
places in proportion to the speed at- 
tained.” ... It is now (in 1870) about 
forty years since we began to build 
railroads and in that time . . . we have 
built a greater length (48,860 route 
miles plus about 3,600 miles of street 
railways), more than is to be found in 
the whole of Europe. Progress leads 
but to new demands and new railroad 
enterprises.” 


First Century of Progress 


This book, reviewing the first century 
of American progress, emphasized the 
role of the great common carrier of that 
era, the railroad, in contributing to the 
public welfare by fostering the already 
amazing growth of our country. The 
authors linked dynamic transportation 
expansion with similar expansion of all 
other factors, such as capital formation, 
land values, industrial growth and popu- 
lation growth. Brief quotations will 
suffice. 


“We might be led to suppose .. . that 
so great an absorption of capital in the 
construction and equipment of railroads 
would have rendered (capital funds) 
scarce for other purposes; but, owing to 
the fact that the railroads in this coun- 
try have for the most part been the pio- 
neer influences in developing the set- 
tlement and stimulating the production 
of crops, manufactures and mining 
products capital . . . has been greatly 
increased and is constantly becoming 
more plentiful.” 


“Within a few years past,” it was fur- 
ther stated, “it has been found that 
steel rails possess great advantages over 
iron.” ... “The most important single 
article of freight transported by the 
railroads is coal.” 


“There have recently been introduced 
on the long lines sleeping cars wherein 
the passenger takes his natural rest 
while the iron horse is whirling him to- 
wards his destination at the rate of 30 
miles an hour.” 


Looking Ahead 


Looking ahead to 1970, this Progress 
book knew that further great changes 
in transportation were certain. 


“Within the United States,” they con- 
cluded .. . “there is no conceivable limit, 
unless some better method of locomo- 
tion should be devised, to the (con- 
tinued) construction of railroads.” 

They knew the horse was already ob- 
solete as a transportation means, begin- 
ning with the 12,500 horses drawing 
horse cars up and down New York City 


streets. By 1970 suburban commuta- 
tion is to be, they believed, by means of 
“elegant, well-lighted cars, which are 
ventilated, as well as propelled, by com- 
pressed air, and are driven at a speed 
of about 120 miles an hour .. .” City 
streets will be “broad and paved in the 
carriage way with a slightly elastic (and 
dustless) composition . . . (while) side- 
walks (will be) covered with a (smooth) 
artificial stone.” However, the authors 
admit that “we cannot tell how soon 
the steam locomotive or some new motor 
may take the place of the horse before 
our pleasure carriage.” 

“The uncertainty,” the authors con- 
tinue, “in regard to our means of loco- 
motion in the future makes an estimate 
of the production (of such devices in 
1970) somewhat difficult; the steam 
locomotive may then (in 1970) be en- 
tirely superseded; the ponderous rail- 
road car may be replaced by a carriage 
combining extreme lightness and 
strength and this (car) may be propelled 
under the earth in tubes, or above it on 
elevated railways, or through the air; 
heavy freight may be sent to its destina- 
tion in spheres, or by some other more 
rapid and easy mode than the heavy 
... (horsedrawn) cart.” 

Turning now from the amazing prog- 
ress of transportation in America, not 
only between 1770 and 1870, but in the 
present century and for as far into the 
future as we can see ahead, we should 
consider two more of the author’s nu- 
merous forecasts of what America is to 
be like in 1970, both of which are clearly 
incorrect. They over-estimated popula- 
tion growth, and they under-estimated 
industrial growth. Their forecast for 
the 1970 population of the United States 
of America is 474,011,000 which is more 
than twice the probable figure of about 
200,000,000. On the other hand, they 
stated that “there is no reason why we 
should not in 1970 produce over 30 mil- 
lion tons of iron and four million tons 
of steel per annum.” This forecast com- 
pares with estimated production of ap- 
proximately 85 million tons of finished 
steel in 1955, with further great growth 
in prospect during the fifteen years yet 
remaining before 1970. Their other in- 
dustrial growth estimates were als», for 
the most part, too small. 

These students of United tates 
Progress, writing in 1870, over-esti' 1a 
our 1970 population partly because they 
could not foresee the changes that have 
taken place in the number of immi: <ants 
nor the changes in birth and ‘eath 
rates. Also they visualized that the mid- 
dle class was in danger of being o |iter- 
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ated and that in 1970, in their own 
words: 

“Our population will consist mainly of 
a very considerable class of large wealth, 
a small middle class and an overwhelm- 
ing number of the poor... increased 
cost of living will go on, till the middle 
class will find that their only alterna- 
tive is to live at an annual cost (in 
1970) of twenty or twenty-five thousand 
dollars a year, or (alternatively to) sink 
into the poor class, who lack the means 
and soon the disposition to maintain the 
comforts and amenities of refined life 
and the requirements of fashion. We 
deplore such a result, but it will come, 
within the century.” 

From our 1956 vantage point, we can 
see that this gloomy forecast as to the 
loss of earning power and initiative by 
the bulk of our population, not only will 
not happen, but the opposite situation is 
a vital element in our continued amaz- 
ing progress. 

John Adams, the brilliant intellectual 
who served as second President of the 
United States, wrote in the year 1800 a 
note in one of the many books that he 
read and reread, that businessmen were 
then more highly regarded in America 
than in Europe. The influence of this 
fact is to be found in the pages of this 
American progress classic of 1870 from 
which I have derived both topic and 
text. Consider their story of a contest 
between threshing machines and hand 
labor, staged near Paris, as a part of 
the French World’s Fair and Exhibition 
of 1855. The six men who threshed by 
hand with flails, in one hour threshed 
sixty litres of wheat. A French machine 
threshed 250 litres, an English machine 
threshed 410 litres, and the American 
machine, 740 litres in an hour. The 
American reaper likewise carried off the 
honors, causing a French agricultural 
magazine to exclaim that “all the 
laurels . . . have been gloriously won by 
Americans, and this achievement can- 
not be looked upon with indifference, as 
it plainly foreshadows the ultimate des- 
tiny of the new world.” 


1870 Predictions Summarized 


A talk such as this would be foolish 
self-praise if it did not leave a challenge. 
America’s future is truly unlimited if we 
continue the able and tireless efforts that 
have brought us so far along the path- 
way of amazing progress described by 
our 1870 writers. The challenge to con- 
tinue to do even more and do it even 
better can be better stated by them than 
by me. Here in condensed form is their 
appraisal of what we will have achieved 
by 1970: 

“No nation on the face of the globe,” 
they began, “ever possessed the inventive 
faculty in the same degree that it is 
manifested by our people ... In 1869 
there were .. . 18,000 patents issued .. . 
The number of patents issued annually 
in 197) may be 260,000 or more .. . We 
may conclude ... that a new motive 
bower or the application to practical 
motor »urposes of some agency already 
known. will be one of the great discov- 
fries o the coming age, and the thou- 
Sands «° applications (of this new motor) 
will fo-m the subject of more than as 
many »atents. For the rest, they will 
probab ’ concern one or another of the 
followi' g topics” (to summarize in list 


~ ps ir 1970 forecasts made, as stated, 
f 


Impivements in transportation, in- 
tludine. possibly, some practical mode 
of aero locomotion. 
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FACTS EVERY 
TRAFFIC MANAGER 
SHOULD KNOW 





NOT LOCATED ON THE RIVER? 
You can still enjoy the benefits of 
FEDERAL BARGE transportation 


Wherever youre located, riverside or inland, the 
advantages of barge transportation can reach and serve 
you economically. 


Convenient, practical joint-rate flexibility — door-to- 
door service via joint rail-barge and truck-barge — can 
put you right on the river... at important savings in 
freight rates. 


And remember all the other advantages of FBL serv- 
ice: smoother, vibration-free transportation ... modem 
freight handling... timetable service...new water 
routes. 


DON'T JUST "SHIP" IT... 
BARGE IT—BY FBL 









FEDERAL 
BARGE 
LINES 


A PRIVATELY OWNED CORPORATION 


PAUL BROWN BUILDING 
ST. LOUIS 1, MO. 
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Intreduction of new textile fibres. 

New materials to take the place of 
wood, leather, stone, or some of the met- 
als now in use. 

New materials for pottery and china, 
clearly suggesting plastics. 

New machines for agricultural pur- 
poses, driven by steam or some new 
motor. 

Processes for multiplying and adapt- 
ing fertilizers. 

New methods and improvement in car- 
penter and cabinet work and in martu- 
facture and laying of brick. 

Improved railroad and bridge con- 
struction. 

Improved spinning and weaving. 

Perfection of machinery for precision 
work such as watches. 

New discoveries for type-setting, en- 
graving and facsimile printing. 

Inventions for facilitating the copying 
of records and reducing the manual 
labor of writing, i., the typewriter. 

Improved commercial and war ships. 

Improvement of rifles and cannon. 

Improvements in explosives, both in 
regard to their safe use and their burst- 
ing and propelling qualities. 

Discoveries and improvements in an- 
aesthetics and in their use. 

Inventions and improvements in medi- 
cal apparatus, surgical instruments and 
medical and surgical methods. 

Greater certainty and safety in chemi- 
cal processes. 

Improvement in musical instruments. 

Better methods of preserving vege- 
table and animal food products without 
decay. 

New, more economical and better heat- 
ing ventilating and illuminating meth- 
ods for offices, factories, homes and 
public buildings. 

These writers of 1870, forecasting the 
amazing future of the United States for 
the coming century up to 1970, finished 
their forecast in the following words: 

“Already (in 1870) a company is organ- 
izing to lay a telegraphic cable from 
San Francisco to China; and (another) 
company is preparing to dig the Panama 
Canal.” 

“What other and still vaster enter- 
prises may be projected and executed 
in the future,” they continued, “we 
know not, but it will be a time of great 
undertaking and as the ambition of 
man will know no limit and (as) the 
wealth of the nation is likely to be suf- 
ficient to pay the cost of improvements 
which now would be regarded as utterly 
beyond human ability, no enterprise of 
which our imaginations can conceive 
need be regarded as impracticable.” 


I hope that, like me, you have been 
interested and stimulated by this review 
of American progress from 1770 through 
the date of printing, 1870, to the end of 
their forecast period, 1970. 


Future of America 


I join with them, and use chiefly the 
words of our 1870 authors to pay con- 
cluding tribute to the unlimited future 
and challenge of our great nation, the 
United States of America: 


“The means by which a few poor colo- 
nists have come to excel all nations in 
the arts of peace, and to astonish the 
people of (the entire world) with their 
achievements through the development 
of their inventive genius, are (the true 
... history of the United States). 

“When the (Revolution) was finished, 
the American people, free on their own 
soil, turned their quick intellect and un- 
divided attention to the great object of 





improvement (of our country) ... by in- 
vention and use of numerous labor- 
saving machines .. . The steam engine 
(the electric motor and the internal 
combustion engine have) been improved, 
and their power applied .. . to naviga- 
tion, to locomotion, to farming, to min- 
ing and to manufacturing, in all its 
branches (as well as to our homes). The 


PERSONAL 


The appointment of Paul W. Clayton 
as traffic manager of Northwest Grey- 
hound Lines, Seattle, Wash., has been 
announced by C. E. 
Graves, president of 
the company. Mr. 
Clayton has been 
assistant traffic 
manager of the 
company since 1947 
when Greyhound 
acquired North 
Coast Lines. Prior 
to that he was 
North Coast traffic 
manager. He joined 
North Coast as an 
agent at the Seattle 
north depot in 1935 
and in 1938 was transferred to the traffic 
office. Mr. Graves also announced the 
appointment of Charles M. Thomas as 
general sales manager of the company. 
Mr. Thomas was formerly operating su- 
perintendent and district sales represent- 
ative for Overland Greyhound Lines at 
Pendleton, Ore. 

* * oo 

Roy C. Long, formerly sales repre- 
sentative in Memphis, Tenn., of the 
Hoover Motor Express, Co., Inc., Nash- 
ville, Tenn., has been promoted to dis- 


trict sales manager. 
* ~ 





P. W. Clayton 


Effective February 16, G. S. Woodward 
has been appointed division freight agent 
of the Seaboard Air Line Railroad Co., 
at West Palm Beach, Fla. 

~ * oe 


Clyde N. Apgar has been appointed to 
the newly-created position of supervisor 
of packaging, shipping and receiving of 
the four New Jersey mills of the Riegel 
Paper Corporation, Milford, N. J. In his 
new position he will report to William 
H. Montgomery, traffic manager at Mil- 
ford. 

* ~*~ * 

A. H. Milward, formerly comptroller 
of operations of British European Air- 
ways, has been appointed deputy chief 
executive of the company. 

a cm * 

George H. Cain, formerly a practicing 
lawyer and secretary and general coun- 
sel of the National Carloading Corpora- 
tion, has been appointed general at- 
torney of the Cerro De Pasco Corpora- 
tion and secretary of its wholly-owned 
U.S. manufacturing subsidiary, the Cir- 


Communications for this department 
should be mailed to Editorial Department, 


Traffic World, 815 Washington Building, 
Washington 5, D. C. 


TRAFFIC Wor iD 


telegraph (the telephone, the radio, te:e- 
vision and mechanical computing ce- 
vices) facilitate communication every- 
where. The cities of America have 
sprung up with magic growth.” 

Who can doubt that with this back- 
ground, the future of America, like its 
amazing past, is and will continue to be 
unlimited? 


cle Wire & Cable corporation, Mas- 
peth, N.Y. 
a * * 

D. Ross Sullivan has been appointed 
special assistant of Santa Fe Railway 
public relations department at San 
Francisco, Calif. With the railroad’s pub- 
lic relations department for the last four 
years, Mr. Sullivan had previously served 
four years in the freight traffic depart- 
ment. 

co a mH 

M. C. Jennette has been appointed 
assistant vice-president of the Norfolk 
Southern Railway Co., with immediate 
jurisdiction over engineering, construc- 
tion and maintenance of way and struc- 
tures, with headquarters in Norfolk, 
effective February 16. 

5 * * 
\ 

Jack Trimble has been appointed gen- 
eral manager of the heavy hauling divi- 
sion of Red Star Transit Co., Inc., De- 
troit, Mich., J. Robert Cooper, president 
of the company, has announced. Mr. 
Trimble has served in the transporta- 
tion industry for 17 years. 

oo * * 

Joseph F. Kolar has been appointed 
district freight agent of the Wabash 
Railroad Co., at Chicago, IIll., succeeding 
James E. Hill, who has elected to retire 
from active duty. Edward N. Winterhelt 
has been appointed perishable freight 
agent at Chicago succeeding Mr. Kolar. 

ake cs o* 


J. R. Reese, formerly city passenger 
and ticket agent of the Southern Rail- 
way System at Winston-Salem, N.C, 
has been appointed traveling passenger 
agent at Atlanta, Ga. H. A. Fulmer, 
formerly city ticket agent at Columbia, 
S.C., has been named to succeed Mr. 
Reese. 

a * a 

Donald Fellows has been appointed 
sales representative of Delta Lines, Inc. 
Emeryville, Calif., covering the towns of 
Stockton, Modesto, Tracy, Lodi, Pitts- 
burg, etc., Calif. Mr. Fellows was for- 
merly a dispatcher for the company. 

* * a 


Fred H. Snyder has been appointed as- 
sistant general freight agent of the Atch- 
ison, Topeka & Santa Fe Railway Co. 
with headquarters at San Francisco, 
Calif., succeeding J. R. Walter, promoted. 


* * * 


Allan A. Seroll, district freight «gem! 
of Seatrain Lines, Inc., at New York City, 
has been appointed New England f)cigh! 
agent, effective March 1, in charge of @ 
new office of the company in B-: sto, 
Mass. Gerald R. Wenzel, formerly °om- 
mercial agent at New Orleans, La 
succeed Mr. Seroll at New York. Stanley 
A. Greig, formerly chief clerk at Nev 
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TWA aovs J Mavor Markers 
to ite Coast to Coast Constellation Routes 


Now for the first time TWA offers a direct, one- 
carrier service linking Tulsa, Oklahoma City, 
Denver, Cleveland and Detroit with both east and 
west coasts as well as principal trading centers in 
Europe, Africa, Middle and Far East. 

Addition of these 5 all-star markets to the vast 
network of TWA’s domestic and overseas routes 
enables shippers to become a closer part of leading 


markets everywhere. 

Send a memo to your shipping department or, 
better still, phone the Cargo Consultant at any 
TWA office. Ask for complete information on low 
rates, frequent schedules, economical routings 
that best meet your needs. No obligation, of course. 
You'll like the way of TWA. It saves you time... 
work ... money. Better call today. 


TRANS WORLD AIRLINES 
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P. O. Box 3618, Portland 8, Oregon 
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SERVICE 
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Representative 
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COMPLETE 
LONG-DISTANCE MOVING SERVICE 


coast-to-coast 


Wheaton 


General Offices, Indianapolis, Ind. 
affiliated with 
LYON VAN LINES, INC. 





Orleans, has been promoted to district 
freight agent at that point. Robert M. 
Watson and James F. North have been 
appointed commercial agents at New 
York. 
on a a 
Northwest Orient Airlines, St. Paul, 
Minn., has announced that Ronald F. 
Bretall, who has been on duty for the 
airline in the Far East for the last three 
years, has been appointed district sales 
manager at Seoul, Korea. 
a ok a 
Joseph L. Klein has been appointed 
assistant to Jules Hone, Canadian repre- 
sentative of the French National Rail- 
roads with headquarters in Montreal, ef- 
fective March 1. Mr. Klein has been di- 
rector of research and documentation 
in the company’s New York City office. 
om cy * 


Effective February 16, Morris J. Jones 
was appointed freight traffic agent of the 
Louisville & Nashville Railroad Co. at 
Memphis, Tenn. 

* * * 

At a meeting of the board of directors 
of the Manufacturers’ Junction Railway 
Co. January 30, G. R. Kronblad, former- 
ly superintendent of the company, was 
elected vice-president and general man- 
ager, effective February 1. Mr. Kron- 
blad succeeded H. W. Hamilton who re- 
tired January 31. 

* We * 

The Chicago, Milwaukee, St. Paul & 
Pacific Railroad Co. has announced the 
appointment of Stuart W. Rider, Jr., 
formerly assistant solicitor of the rail- 
road since 1948, as solicitor for Minne- 
sota, effective March 1, succeeding 
Arthur C. Erdall, who will retire Feb- 
ruary 29 after 34 years of service with 
the company. G. F. Bennett has been 
appointed assistant solicitor succeeding 
Mr. Rider. 

* a * 

In connection with a reorganization 
of its field sales staff, North American 
Van Lines, Inc., Fort Wayne, Ind., has 
announced appointment of three zone 
managers in geographic locations which 
it has established. George H. Smith has 
been appointed to manage the eastern 
area. J. Roy Ledingham will supervise 
operations in the southern states, and 
Russell C. Minear will manage all ter- 
ritory west of the Dakotas in the north 
and Texas in the south. Mr. Smith will 
have headquarters in Clifton, N.J.; Mr. 
Ledingham, will have headquarters in 
Atlanta, Ga., and Mr. Minear will have 
headquarters in Los Angeles, Calif. 
Other changes announced by the com- 
pany are: James J. McElwain and J. J. 
McTeague as regional managers in the 
eastern area; Claud Anderson, as re- 
gional manager in Atlanta; Kenneth B. 
Urheim, as regional manager in Port- 
land, Ore.; Harold R. Walters, as man- 
ager of the sales office in Washington, 
D.C.; Thomas A. Hart, as sales represent- 
ative in Atlanta, and John A. Sellers, as 
sales representative in Charlotte, N.C. 

7 ~ * 


In a bulletin to its members, the Na- 
tional Association of Railroad and Util- 
ities Commissioners, Washington, D.C., 
has announced the following changes: 
In Kentucky, Governor Chandler has 
appointed Simeon §. Willis to the Public 
Service Commission to succeed Cass R. 
Walden. Walter J. Bailey was appointed 
to the Railroad Commission to suc- 
ceeded Pleaz W. Mobley; In Nebraska, 
Chairman Joseph J. Brown has an- 
nounced the appointment of E. A. 
Schmid as chief engineer of the State 
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Railway Commission; In New Jersey, 
Governor Meyner has appointed Ralph 
L. Fusco to be a member of the Board 
of Public Utility Commissioners for the 
term ending June 29, 1959; succeeding 
Mrs. Hortense F. Kessler, who has re- 
signed to return to private law practice, 
Edward J. Hart has been appointed 
president of the board and Commis- 
sioner D. Lane Powers is the third mem- 
ber of the board. 


* * %* 


Mario M. Garthe has been appointed 
traffic manager of the Hermann For- 
warding Co., New Brunswick, N.J., ac- 
cording to an 
announcement by 
Fred C. Hermann, 
general manager 
of the company. 
Mr. Garthe at- 
tended Rutgers 
University and is a 
graduate of the 
College of  Ad- 
vanced Traffic 
New York, N. Y, 
Starting as a bill- 
ing clerk with the 
company in 1950, 
Mr. Garthe Shortly 
thereafter was promoted to rate clerk 
and then supervisor. He had held the 
the position of assistant traffic man- 
ager since April, 1954. He is a member 
of the Raritan (N.J.) Traffic Club and 
@ member of the eCntral New Jersey 
Chapter of the Delta Nu Alpha Trans- 
portation Fraternity, Inc. 

a on + * 


K. C. Mitchell has been appointed vice- 
president in charge of industrial rela- 
tions of Transcon Lines, Los Angeles, 
Calif.. and Robert H. Steir, who had 
served for 26 years as vice-president 
of operations of the Philadelphia Trans- 
portation Co., has been appointed to 
the same position with Transcon Lines. 
Mr. Mitchell’s duties will include per- 
sonnel administration, labor relations 
and communications. Mr. Steir will be 
responsible for the station, transporta- 
tion and mechanical departments of 
the company. 


M. M. Garthe 


* * * 


The Alcoa Steamship Co., Inc., New 
York, N.Y., has announced the following 
appointments: Robert D. Blauvelt, for- 
merly manager of the company’s office 
in Ciudad Trujillo, Dominican Republic, 
as manager of its foreign department, 4 
newly-created position in the company’s 
headquarters in New York City; Robert 
B. Slawter, formerly traffic manager at 
San Juan, Puerto Rico, to succeed Mr. 
Blauvelt; Colin Taylor, formerly assist- 
ant traffic manager at San Juan, to re- 
place Mr. Slawter; Fred G. Duffy, for- 
merly traffic representative in the Chi- 
cago, Ill., office, to replace Mr. Taylor: 
and Charles E. Madigan, formerly freight 
traffic representative at Chicago, to man- 
age a new branch office being opened 
in New York City. 


* * * 


Directors of Union Barge Line Corpo 
ration, a subsidiary of the Dravo Ccrpo- 
ration, announced February 16 the -lec- 
tion of Louis P. Struble, Jr., as pres’ jen! 
and director of Union Barge Line t 
succeed Lowell L. French, who died }eb- 
ruary 4 (T.W., Feb. 11, p. 97). At the 
same time it was announced that ©. J. 
Lloyd, Jr., had been appointed to re: lace 
Mr. Struble as general manager o/ the 
company’s Keystone division. Mr. St uble 
joined the company in 1935 in the : ngl 
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Now T.1.M.E. introduces the first truck 
schedule ever to be published! A glance san DIEGO 
tells you when to ship and when to order 

to keep inventories low and production 

high. Schedules are listed for cities from 

coast to coast for every day of the 
week...all in one handy booklet. 
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neering works division of the Dravo Cor- 
poration. He was appointed general announce 
manager of the Keystone division in 1959, inted 
elected a director of the corporation a po 


los angeles year later and, in 1953, became a vice- id o 
president of the corporation. He is a vice-pres: 
member of the Society of American Mili- J 4. jast ; 


tary Engineers, the Propeller Club, the 


san francisco American Ordnance Association, the ote 
National Defense Transportation Associa- company 
ation, the Traffic Club of Pittsburgh: successive 


when you ship and. the Pittsburgh. Chamber of Com: f cess 


2 merce. Mr. Lloyd has been operations 
oakland alameda manager of Dravo’s Keystone division Seant to 
since 1945. He joined Dravo following manager 

his graduation from Lehigh University 


; from I ’ ~ 
with a degree in civil engineering in traffic mé 


tion, 
r portland 1923. + Ge. en 
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San Francisco: 141 Battery St. the appointment of different 
~ WEYERHAEUSER ng 


ports of 
New York: 21-24 State St. the position of as- _. 
j sistant to the vice- 

Steamship Company president for oper- with all 
THE PACIFIC COAST DIRECT LINE ations. Mr. Grant 


trict sale 








Los Angeles: 612 South Flower St. ae trom 
was formerly W. C. Grant Continent 
Represented by Hinkins Steamship Agency, Inc., at southern opera- East, Aus 
Tacoma: Tacoma Bidg. i ; : tions manager of the company and has 
Philadelphia, Chester, Baltimore, Norfolk, Rochester Seeded ten aan. cniditen ae te Ganmedl Wen dell 
Seattle: Pier 28 and Pittsburgh. ing department and has served as dis- § cutive vi 
trict operations manager in Atlanta, § ‘age Line 
Ga. He is a member of the Terminal § Chicago, — 
Operations Council of the American §Pany in | 
Trucking Associations, Inc., a member of § for the C 
the North Carolina Motor Carriers As- §Pany’s né 
sociation, Inc., and a member of the 
Georgia Motor Trucking Associations, 
Inc. Mr. Mellen has been with McLean 
since 1951 and was formerly manager of 
the company’s terminal in Winston- 
Salem. 


Portland: Board of Trade Bldg. 


* ok * 


R. C. Loomis, formerly division freight 
agent at Cincinnati, O., of the Balti- 
more & Ohio Railroad Co., has been 
appointed assistant general freight agent 
at Chicago, Ill., succeeding C. P. Mabie, 
recently promoted. W. D. Wilbur, for- Cj ° 
merly division freight agent at Indian- INCI 
apolis, Ind., has been appointed to suc- B 
ceed Mr. Loomis. P. W. Nutley, formerly y 1 . 
district freight agent at New York City, 
has been appointed to succeed MI.@ A. L, | 
Wilbur. manager 

= installed ¢ 

Jay L. Taylor, formerly traveling pas- § of Cincin 
senger agent at Kansas City, Mo., of the MH annua! di 
eS Missouri-Kansas-Texas Railway Co., - Maes lan 

' . . ; ‘ been appointed division passenger agen, § tended b 
whe weld's busiest shippers vecom- i § with headquarters in Fort Worth. Tex. § guests, . 
succeeding A. W. Herr, who has -<etired Mr. Xr 





mend the Savannah State Docks, both 





as a gateway and as a terminal. after 44 years of service with the Col § Melvin sg, 
Newest type, heavy duty equipment ‘ pany. — yr yd Me ) pas- Merch it 
y senger agent at Kansas City ha eb, 1 
loads and unloads cargo 25% faster. appointed to succeed Mr. Taylor. J ase B 
Ship-side industrial sites available ad- J. Marquiss, formerly with the C Bnew pres: 
jacent to all dock facilities. Get the Burlington & Quincy Railroa: Fred E. 1 
latest facts—write today to: been appointed city freight agent of the «x; 
Antonio, Tex., succeeding T. W. Bl preside: + 
promoted. is g p st 
D. Leon Williams, Director Rh VS. ; ec 
Dept. 3, Box 1039 Lloyd C. Brandt has been a OH toasts -t 
. assistant to Hugh W. Coburn, vi 
Sevenaan, Georgie dent of traffic and sales of th: Ray, 
ce Transit Freight Lines, Inc., Kan suest , 
OFFICES IN: NEW YORK—233 Broadway @ ATLANTA—1413 Healey Building Mo., succeeding R. G. Bush, Jr., e 


been transferred to Dallas, Tex 
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trict sales menager, the company has 
announced. M. P, Hester has been ap- 
pointed assistant general traffic man- 
ager succeeding Mr. Brandt. Mr. Bush 
held the position of assistant to the 
vice-president of traffic and sales for 
the last three and a half years and be- 
fore that was associated with Mid-Con- 
tinent Airlines. Mr. Brandt joined the 
company 10 years ago and has served 
successively as cashier, rate clerk, ter- 
minal manager and assistant traffic 
manager. Mr. Hester has served as as- 
sistant to the vice-president and general 
manager of the Great Western Railway, 
traffic manager of the Holly Sugar Cor- 
poration, vice-president of traffic of Riss 
& Co., and more recently as traffic man- 
ager of Navajo Freight Lines at Denver, 
Colo. 


* * * 


Effective March 1, Cletus Keating, Jr., 
of the United States Lines’ freight de- 
partment in New York City, will become 
district freight manager of that company 
with headquarters in Pittsburgh, Pa. Mr. 
Keating will succeed William A. Gannon 
who has been assigned to Europe to 
study the company’s operations in the 
different countries and at the various 
ports of the continent and the United 
Kingdom. In his new post, Mr. Keating 
will represent the company in connection 
with all freight services operating to 
and from the United Kingdom, Spain, 
Continental Europe, Hawaii, the Far 
East, Australia and New Zealand. 

” ~ * 

Wendell Stewart has been elected ex- 
ecutive vice-president of Webber Car- 
tage Line, Inc., with headquarters in 
Chicago, Ill. He started with the com- 
pany in 1951 as a sales representative 
for the Chicago area and for the com- 
pany’s national accounts. In 1953 he 


was promoted to vice-president of sales 
and elected to the board of directors. 
He is presently a member of the plan- 
ning committee of the Customer Rela- 
tions Council of the American Trucking 
Associations, Inc., Washington, D.C., 
and was recently appointed chairman of 
the customer relations section of the 
Central Motor Freight Associations, 
Inc., of Illinois. The company also an- 
nounced the appointment of George C. 
Cassell as its general manager. Mr. 
Cassell was formerly manager of op- 
erations and traffic of the company. Be- 
fore joining Webber Cartage he had 
been division manager of Interstate 
Motor Freight System and a vice-presi- 
dent of Motor Express, Inc., of Indiana. 
He is an alternate member on the cen- 
tral committee of Central States Motor 
Freight Bureau and a member of the 
standing rate committee of the Chi- 
cago Suburban Motor Carriers Asso- 
ciation. 





OBITUARIES 





Frederick W. Burton, executive secre- 
tary of the transportation council of the 
Associated Industries of New York State, 
Inc., since February 1, 1951, died February 
9 at his home in Rochester, N.Y. Mr. 
Burton joined Associated Industries af- 
ter his retirement from the Rochester 
Chamber of Commerce where he had 
served as director of its transportation 
department and in other capacities since 
1919. He was a member of the National 
Industrial Traffic League, a charter mem- 
ber of the Atlantic States Shippers Ad- 
visory Board, and a member of the As- 
sociation of Interstate Commerce Com- 
mission Practitioners. 


‘ | TRAFFIC CLUBS 





Cincinnati Traffic Club Dinner Attended 
By 1.000 Persons; New Officers Installed 


A. L. Kreamelmeyer, general traffic 
manager of The Eagle-Picher Co., was 
installed as president of the Traffic Club 
of Cincinnati, O., at its twenty-eighth 
annual dinner held February 14 in the 
Netherland-Plaza hotel, which was at- 


tended by more than 1,000 members and 
guests. 


Mr. Kreamelmeyer succeeded H. G. 
Melvin, Sr., general freight agent of the 
Merchant Shippers Association (T. W., 
Feb, 11 p. 100,) who was presented with 
&. order for a set of golf clubs by the 
neW picsident, on behalf of the club. 
E. Luebbe, general traffic manager 
of the <roger Co., Cincinnati, who was 
Dresidert of the club in 1934-35, and 
S &@ pst president of the Associated 

© Clubs of America, served as 
astme ter at the dinner. 


_H. W Von Willer, vice-president of 
Taffic c the Erie Railroad Co., was the 
guest sceaker and was introduced by 
iray, assistant general freight 


“ent o the Erie Railroad. 


Referring to a forecast of an increase 
in the population of the United States 
to more than 200,000,000 by 1965 and a 
substaintial increase in the country’s 
gross national production by that time, 
Mr. Von Willer said that shippers and 
carriers would have to “do something 
definite” about personnel, training and 
research, and a “climate for creative 
thinking.” 


Von Willer on ‘Creative Thinking’ 


“When I use the term ‘climate for 
creative thinking,’” Mr. Von Willer said, 
“I mean the type of atmosphere where 
the individual need not necessarily be 
a one hundred per cent conformist. Cer- 
tainly, our society requires conformity 
to a degree but I am convinced that one 
reason our country has developed and 
prospered to the extent it has is be- 
cause our people have had the ability 
not only to conform but also the ability 
to apply imagination and initiative— 
creative thinking—to practical affairs. 

“All of us must develop within our- 


IN A HURRY? 


Motor Express Company, Inc. 
GENERAL OFFICES NASHVILLE, TENN. 
P.O. BOX 769 





When that shipment’s “just gotta get 


. there”... ship Monon, and get rid of that 


weight of worry. Monon’s progressive 
service and modern equipment mean care- 
ful handling. And—now you get the extra 
benefits of Monon’s new door-to-door 
“Trailer-Maid” Rail service, too. Ask 
your Monon representative to help you 
relieve your shipping worries—and get rid 
of that pressure! 


rte), fe) 


THE HOOSIER LINE 





MONON RAILROAD 





February 


ert W. 
Stearns ¢ 
proper. 


One 
Pickup 


RIER SERVES BOTH COASTS 


CHICAGO 
DENVER 
COLO. SPR. 


Newly-elected officers and retiring president of the Cincinnati Traffic Club are shown (left to 
right): H. G. Melvin, Sr., retiring president; A. L. Kreamelmeyer, president; George Taylor, 
first vice-president; R. J. Meehan, second vice-president, and M. F. Connor, third vice-president. 


selves and help others to develop the 
ability to view the over-all transporta- 
tion problem with insight, imagination 
and initiative, and to integrate the 
various modes of transportation so that 
each type can do the job where it best 
fits in the economical picture. An ex- 
cellent example of this integration is 
‘piggy-back,’ representing a combining 
of two tiansportation services. It has 
only just started and its potential is 
tremendous.” 

“Let me leave with you a few addi- 
tional thoughts which I hope you will 
remember: 

“1, No transportation service can serve 
well unless it fits the economic scheme. 

“2. No transportation service can live 
and prosper unless it is tailored to fit 
the buyer’s need. 

“3. No transportation man can serve 
industry well unless he understands the 
economic requirements of his industry 
and works actively toward the fulfill- 
ment of those needs. 


“Our challenge is to see to it that 
the transportation demands of the fu- 
ture are adequately served. With the 
experience background which we have 
and with the proper climate for training 


and creative thinking, I am confident 
our challenge will be met. 

For the third consecutive year the club 
used the “Queen City Plan” which is its 
name for the “Detroit Plan” under which 
various industries receive vistors during 
the day of the annual dinner in their 
respective hotel suites rather than in 
their widely scattered offices. 


Among industrial traffic men who 
acted a’ hosts to vistors under this plan 
were: Miles E. Brown, traffic manager 
of the Baldwin-Lima-Hamilton Corpo- 
ration, Hamilton, O.; Ralph G. McKas- 
son, traffic manager of the Black Claw- 
son Co., Hamilton,; J. E. Ellis, traffic 
manager of the Burger Brewing Co.; 
G. O. Fagan, traffic manager of the 
Drackett Co.; Mr. Kreamelmeyer, for his 
company; G. J. Shultz, traffic manager 
of the LeBoiteaux Co.; George R. 
Hughes, traffic manager of the Lunken- 
heimer Co.; Karl M. Swan, traffic man- 
ager of the Newport Steel Corporation; 
P. R. Bauer, general traffic manager of 
the Philip Carey Manufacturing Co.; 
B. Layton Allen, traffic manager of the 
Proctor and Gamble Co.; E. Gordon 
Deane, traffic manager of the Railway 
Supply & Manufacturing Co.; and Rob- 


Pictured he 

new presic 

Considine, 
done, 


per colu 
mentator 
A. Foral 
Pacific 


a comple 
activities 


Main and 
U.S.A. 
Puerto Rico 
U.S.A. 
St. Thomas 
: a) 
D 


St. Croix 


Virgin Islands 


Son Juan 


Shown at the Cincinnati Traffic Club’s annual dinner are (left to right): H. W. Von Willer, gues 
speaker; H. G. Melvin, Sr., retiring president; A. L. Kreamelmeyer, president; and Fred E. Luebbe, 
toastmaster. 
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ert’ W. Buck, traffic manager of the 
Stearns & Foster Co., all of Cincinnati 
proper. 


* * - 


More than 650 members and guests at- 
tended the thirty-first annual dinner of 
the Omaha (Neb.) Traffic Club held Feb- 
ruary 9 in the Fontenelle hotel at which 
time the club’s new officers and directors 
were installed. Bob Considine, newspa- 
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Pictured here, left to right, are Ralph A. Floral, 
new president of the Omaha Traffic Club; Bob 
Considine, guest speaker; and Joseph A. Ran- 
done, retiring president of the club. 






per columnist, radio and television com- 
mentator, was the guest speaker. Ralph 
A. Foral, general agent of the Union 



























































” Pacific Railroad, was installed as presi- 
sho dent succeeding Joseph A. Randone, cEK. - 2A 41-4433 
lan western regional manager of Trans- freight forwarder oF 20 ° MILADELPHIA 
ger American Freight Lines, Inc. Entertain- call your A? is CLEVELAND * . 
no. ment was provided by the Harmonicats, Pe LLER PRI os ANGELES * 
radio and television entertainers. An RO FRANCISCO ° 
,w- § Qnovation and special feature of the ° 
ffic annual dinner was a special program 
50: and menu pamphlet which contained 
the @* complete pictorial review of the club’s 
his — gH the past ne including 

pictures o e various dinners, picnics 
7 and committee chairman who had served R E Pp R T N Y ¥ Ss — 
ene the club during the year. Other new 
‘an- @ “licers installed besides Mr. Foral were: 
ion: = - any —— ——. of 

y ouse Products Co., first vice- ‘ " 
— wesident; Sylvester ?. wenelae, freight Reprints of Traffic World feature and news material can now 
’ B traffic manager of Independent Truckers, * ° 

. be Inc., second vice-president; and Rich- be obtained at nominal cost. 
way ard A, Shiffbauer, traffic manager of the 
20b- Falstaff Brewing Corporation, secretary- 


Miiemer Tnehaited os new members of Useful as sales aids, instructional materials and for informa- 


the board of directors for two years s . : * o4s 
arth ol, auch endeemh enamel tive purposes, Traffic World reprints are available in quantities 


freight agent of the Missouri Pacific from 100 up, with attractive discount prices in the larger 
Railroad; Fred E. Deines, freight traffic ace 
manager of the Chicago, Burlington & quantities. 
Quincy Railroad; Laverne W. Schroeder, 
tity freight agent of the Chicago, Mil- 
Waukee, St. Paul & Pacific Railroad; 
Henning F. Elsasser, traffic manager of 
the United Grain Co.; Gerald A. Gal- 
lagher, assistant traffic manager of 
Swift & Co.; Samuel R. Ross, plant 
waffic agent of the Allied Chemical 
& Dye Corporation; W. P. Dugdale, gen- 
ttal sales manager of the Iowa- Ne- 
traska Transportation Co.; Paul C. 


Fitzgerald sales representative of Union IT’S JUST GOOD OLD “HOSS SENSE” , 
Freightways; and Henry T. Volz, Sr. amaie. Regge ee 


he agent of Independent Truckers, 4. , Z Lp ° ways yw gl 
by b R 3 d th 
* 224 a V4, Ge! ciasdias -saaiae “in 


Allen C. Livingston, of All - States ak mae Flavia, 
gy ht, Inc., was B-snay § Leave = \ i he Sd ports ond 
e ‘Craffic Club of the Greater Provi- Li ete sete A 
ib: GE) Cheather of Commute ent a COYLE LINES a iemeen” al 
insta led with other newly-elected officers Corie LINES INCORPORATED uch Sear _ Seas and 
at its thirty-eighth annual meeting held ' Established im 1865 : 
February 9 in the Narragansett hotel. 


Write today to: Traffic World Reprint Dept. 
815 Washington Building, Washington 5, D.C. 
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The other officers elected and installed 
were: William C. King, of Repub ic 
Carloading Corporation, first vice-pre:i- 
dent; Howard S. Congdon, district traffic 
manager of the Grinnell Co., second 
vice-president; Michael F. Hession, of 
Knight’s Transportation Co., third vice- 
president; and Franklin S. Eggleston, of 
the Providence Chamber of Commerce, 
secretary-treasurer. It was announced 
at the meeting that the club had voted 
to award a $100 scholarship annually to 
a member of the club or an employe of 
a firm having representation in the 
traffic club. 
* *K om 

Joseph A. DeGeorge, district sales 
manager of the Waterman Steamship 
Corporation, has been elected president 
of the Traffic Club 
of Philadelphia, Pa. 
He will be installed 
with other newly- 
elected officers and 
directors at the 
club’s regular meet- 
ing to be held 
March 12 in the 
Benjamin Franklin 
hotel. Other offi- 
cers elected were: 
John T. Deering, 
supervisor of motor 
carrier transporta- 
tion of the Atlantic 
Refining Co.,_ ffirst vice-president; 
Thomas H. Ramsey, freight traffic man- 
ager of the Reading Railway System, 
second vice-president; William E. Cal- 
lum, Jr., traffic manager of the Frank 
H. Fleer Corporation, secretary; John 
J. Needham, traveling freight agent of 
the Norfolk & Western Railway, treas- 
urer; and John C. White, general agent 
of the Chicago & Northwestern System; 
historian. Elected as members of the 
board of directors were: Stephen F. 
Taylor, chief clerk of the Baltimore & 
Ohio Railroad (three years); Furman T. 
Foy, district freight agent of the Cana- 
dian Pacific Railway (three years); 
Edward F. Kane, assistant general 
traffic manager of the Publicker Indus- 
tries, Inc. (three years); Samuel H. 
Gilbert, traffic manager of the Eddy- 
stone division of the Baldwin-Lima- 
Hamilton Corporation (three years); and 
George L. Wilson, Jr., traffic manager of 
Rohm & Haas Co. (one year). 

= 


* * 


J. A. DeGeorge 


The annual “president’s ball” of the 
Traffic Club of Baltimore, Md., Inc., will 
be held March 10 in the Lord Baltimore 
hotel. 

* * a 

A “style show” was a feature of the 
“ladies day” luncheon of the Traffic Club 
of Tulsa, Okla., held February 21. 


* * * 


The Portland (Ore.) Transportation 
Club held its annual dinner and instal- 
lation of new officers and directors Jan- 
uary 20 in the Columbia Athletic Club. 
New officers installed were: Haro!d P. 
Simpsen, of Swift & Co., president: 
Felix P. Roby, of Consolidated Freight- 
ways, vice-president; C. W. Lair, of 
the Canadian Pacific Railway, ««cre- 
tary; and H. R. McNally, of the Santa 
Fe System, treasurer. Installed as neW 
members of the board of directors ‘vere: 
Walt Birtchet, of McCracken Br :hers 
Motor Freight; L. R. Hahn, of M- 
Lines; W. L. Bush, of the Standar i 
Co.; D. F. McFadden, of Consol: ! 
Freightways; J. G. Manning, ©: | 
West Coast Lumbermen’s Associ *t 
Edward F. Basinski, of Consol | 
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led §freightways; and Harold F. Erz, of the vice-president; Miss Angie E. Anderson, 
bic §Spokane, Portland & Seattle Railway. of the Union Pacific Railroad, second 
esi- eis vice-president; Ruth Chestnut, of the 
\fiic Mrs. Jerrie Lewis, of the Star Terminal Taylor Auto Transport, treasurer; Mary 


ond 
of 
ice- 

















Co. Inc., was elected president of the 
Women’s Traffic Club of Long Beach- 
Los Angeles Harbor and will be installed 








Hulsey, of the Santa Fe Railway, secre- 
tary; and Mrs. Catherine M. Sponarich, 
of the General Petroleum Corporation, 


Consignee: 











, Of Bwith other newly-elected officers at the sergeant-at-arms. Mrs. Katy Bell Ste- » LY be ’ 
ree, Bclub’s next regular meeting to be held phens was elected chairman of the mem- () I: RANE lis 
iced BFebruary 28. She succeeds Mrs. Rose M. bership committee and Miss Beulah Van o PUAPELE UA 
ted BkKaliterna, of the French Sardine Co., Tuyle, of Ask Mr. Foster Travel Service, 
y to Binc. Other officers elected were: Miss was elected chairman of the education 
2 Of BRuby E. Casey, of Walker’s Inc., first committee. 
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stem; 
A Fred H. Booth, assistant general freight of the Colorado and Southern Railway 
re & g’gent of the Denver and Rio Grande Co.; R. L. Roush, of the Great Western 
an T, @’nd Western Railroad Co., was elected Sugar Co.; Allan B. Taylor, general 
‘ana- @2resident of the Traffic Club of Denver freight agent of the Union Pacific Rail- 
ars): §(Colo.) and the club’s thirty-fifth annual road; and J. D. Rezner, general freight 
neral meeting held February 9 in the dining agent of the Chicago, Burlington & 
ndus- 0m of the Chamber of Commerce Quincy Railroad Co. 
1) H @luilding. He succeeds H. = Hosek, 3 oe: C24 5 a 
tddy- @vaffic manager of the Tivoli Brewing John H. Hemmingsen, of the Chicago 
t ~n Co. Mr. Booth is chairman of the club’s Great Western Railway, was elected ea hi at tec Nhat 
- and @ducational committee and for many president of the Junior Traffic Club of 
ser of @years has cooperated with the Emily Minneapolis, Minn., at the annual elec- 
Griffith Opportunity School in its trans- tion of the club held February 14. Other 
portation education program. He is a_ Officers elected were: James W. Hagen, 
f the |USt vice-president of the Denver Chap- of the Southern Railway System, vice- 
met the Delta Nu Alpha moennpertation president; co Leon . Pasilos, of ber THE DIRECT CENTRAL 
‘e taternity, a past president of the Den- cCau yman o., secretary; an 
‘mor Iver chapter of the Association of Inter- Ardwin G. Link, of Butler Brothers, TRANSCONTINENTAL 
state Commerce Commission Practition- treasurer. 
¢ the gS, and a founder-member of the Ameri- Pig 3m 
. Club 9°82 Society of Traffic and Transportation. L. J. Burgott, assistant freight traffic 
Shown in the accompanying photograph manager of the Erie Railroad, will speak 
are (seated, left to right): Mr. Hosek on “What Does the President’s Cabinet 
tation outgoing president; J. R. Wildman, traf- Report Mean to You” at the annual 
nstal- fc manager of Adolph Coors Co., first “railroad night” of the Wyoming Valley 
. Jan- Vice-president; Mr. Booth, the new pres- Traffic Club to be held March 7 in the 
stub. ident; E. R, Hornik, of the Missouri Pa- Jermyn hotel, Scranton, Pa. 
4 P. “ig ee a, hanget acre ane * * * a+ cael 
; vont: Bu: O. Magee, o e Missouri Pacific ah ae , » K. ; 
Licht, putes, secretary treasurer. Standing of the School of Agriculture of the Insti- | | Vite Pres-Trofie 
ra. of mt : right) are the club’s new direc- tute of Agriculture of the University of Traffic 
secre Maoeig rege, GTCROrY: general passenger winnesota, was the guest speaker at a Offices 
gent of the Denver, and Rio Grande ti f the Traffic Club ~ in 33 
Sante 8 Weste: Railroad Co.; Ken C. Burn, of a Se ae ene Eee ee nen Cities 
« new the A a Drai ” ” “ tal o ‘ olis, Minn., February 23 designated as 
ere: Bane. co ainage an e /0., “U of M day,” commemorating the one 
c vhers as .. Cook, director of transportation hundred fifth anniversary of the uni- 
1K-T of the Denver Chamber of Commerce; versity. 
; Oil ~ T. }.oyle, Traffic manager of the Na- oe 
‘ated a armers Union; Lowell B. Gard- —_— Robert P. Carr, traffic manager of the 
: the Ste & sistant traffic manager of the Frigidaire Division of the General Mo- 
tion; V arn -Rogers Manufacturing Co.; tors Corporation, was elected and in- DENVER & RIO GRANDE WESTERN RAILROAD 
lated BY. G. Wright, freight traffic manager stalled as president of the Miami Valley 1531 Stout Street, Denver 2, Colo. 
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Traffic Club at the club’s thirty-fourth 
annual dinner held February 16 in the 
Biltmore hotel, Dayton, O. More than 
550 members and guests attended the 
dinner at which Dr. Kenneth McFar- 
land, educational consultant and lec- 
turer of the General Motors Corpora- 
tion, was the guest speaker. Other offi- 
cers elected and installed were: George 
C. Stoecklein, chief clerk to the super- 
intendent of the Baltimore & Ohio Rail- 
road Co., first vice-president; L. Robert 
Steinbach, general traffic manager of 
of the Mead Corporation, second vice- 
president; L. H. Haeseker, assistant traf- 
fic manager of the Moraine Products 
Division of the General Motors Cor- 
poration, secretary; and Robert E. Mar- 
tindale, vice-president of United Truck- 
ing Service, Inc., treasurer. Elected and 
installed as members of the club’s board 
of governors were: Cecil R. Purdum, 
commercial agent of Norfolk & Western 
Railroad Co.; L. F. Fulkerson, terminal 
manager of Helms New York-Pittsburgh 


TRAFFIC WORLD 


Motor Express Co.; C. Lynn Winte’s, 
manager of the National Carloading 
Corporation at Dayton, O.; Joseph M. 
Roach, traffic: manager of the Monarch 
Marking Systems Co., Harry G. Rosen- 
kranz, plant traffic manager of the Deico 
Division of the General Motors Corpoia- 
tion; and Eugene H. Wabler, traffic 
manager of the Rike Kumler Co. 
x * * 


The Twenty-fourth annual inaugural 
ball of the Birmingham (Ala.) Traffic & 
Transportation Club, Inc., will be held 
March 9 at the Pickwick Club. 

ae * * 

John B. Honts and Robert F. Snak- 
ard, lawyers, and Leon Brachman, sec- 
retary and treasurer of the Marco Chem- 
ical Co., were chosen by the southwest- 
ern division of the National Conference 
of Christians & Jews, Inc., to speak to 
members of the Traffic Club of Fort 
Worth, Tex., at a luncheon meeting Feb- 
ruary 20 in the Texas hotel in connec- 
tion with Brotherhood Week. 


Traffic Club Meeting Held in Flying C-47 


The Los Angeles (Calif.) Transporta- 
tion Club conducted its official board of 
directors meeting recently aboard a 
United States Air Force C-47, 8,000 feet 
in air, while flying from Los Angeles to 
Fort Ord, Calif., for a tour of the Army 
installation in conjunction with the 
Army Reserve’s recruiting and training 
program. The traffic club is a sponsor 
of the Air Force Reserve’s 349th Trans- 
portation Traffic Regulation Group under 
an “affiliation agreement” with the De- 
partment of the Army. Shown in the 
accompanying photograph taken while 
the meeting was in progress (left to 
right) are: Cliff C. Malsie, sales man- 
ager and general freight agent of the 
Alco Transportation Co.; Robert L. Reed, 
vice-president of the Bekins Household 
Shipping Co.; Clair F. Coe, manager of 
Hunt Transfer Co.; R. C. Harmonson, 
vice-president and general manager of 
Superior Fast Freight; Fred L. Morgan, 
general freight agent of the Union Pa- 
cific Railroad Co.; Ted H. Presby, gen- 
eral agent of the Kansas City Southern 
Lines; William T. G. Beckett, general 
freight agent of Pope & Talbot, Inc.; 
Henry E. Manker, general traffic man- 


a ¢ i 


ager of the Plomb Tool Co.; Walter W. 
Jordon, public accountant; Donald RB. 
Smith, assistant freight traffic manager 
of the Atchison, Topeka & Santa Fe 
Railway; A. J. Lacombe, district freight 
sales manager of the New York Central 
System; A. J. Robertson, general agent 
of the Rocky Mountain - Nationwide 
Freight System; Nat H. Williams, gen- 
eral manager of the Williams Transpor- 
tation Co.; and Ann Boecking, executive 
secretary of the L.A.T.C. 

* * * 

The El Paso (Tex.) Traffic Club held 2 
“country party” February 21 at Tom 
Bell’s. 

a % 

Frank E. Smith, secretary and assist 
ant treasurer of the Norris Gra‘n © 
Buffalo, N. Y., was the schedulec gues 
speaker at a meeting of the ?}'uffalo 
(N.Y.) Traffic Club designated as ‘gral? 
and feed night” on February 21 n the 
Crystal Room of the Lafayette hotel 

a ms * 

The highlight of the March 1 eetilé 
of the Women’s Traffic Club of Cleve 
land, O., will be the showing of « movi 
of a trip to Honolulu via Unit d AY 
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Lines with Carl R. Wolf as the guest 
speaker. The club is making arrange- 
ments for a dinner-dance to be held 
May 5 in the Morrocan Room of Russo’s 
Restaurant. 

a“ 

The Traffic Club of New York, N.Y., 
Inc., has scheduled ‘a “kiddies’ Easter 
party” for March 31 in the Grand Ball- 
room of the Commodore hotel. 

* * Ae 

Warren W. Brown, president of the 
Monon Railroad, will be the guest 
speaker at the annual dinner of the 
Traffic Club of Winston-Salem, N.C., on 
March 7 in the Robert E. Lee hotel. 

a * oa 


The fourth annual Corpus Christi 
(Tex.) Traffic Association’s golf outing 
has been scheduled for March 14 at the 
Corpus Christi Country Club and will 
consist of a blind bogey tournament. 

* * * 


The annual dinner of the Capital Dis- 
trict Traffic Association will be held April 
17 in the DeWitt Clinton hotel, Albany, 
N.Y. 

cs * 7 

Ray Miffleton and O. E. Maddy, of the 
El Toro Marine Base traffic department, 
were scheduled to present a program 
covering the prepackaging of merchan- 
dise and preservation of materials at a 
meeting of the Citrus Belt Traffic Club 
of Southern California on February 20 
in the Elks Club, Anaheim, Calif. 

oo aK + 


David E. Smucker, president of the 
Detroit, Toledo & Ironton Railroad Co., 
was the guest speaker at a meeting of 
the Traffic Club of St. Louis, Inc., on 
February 20 in the Jefferson hotel, St. 
Louis, Mo., designated as “off-line rail- 
road day.” Mr. Smucker’s topic was 
“Specialized Railroad Freight Cars.” 

* * * 


Robert H. Foltz, traffic manager of the 
General Chemical Division of the Allied 
Chemical & Dye Corporation, New York, 
N.Y., will speak on “Private Transporta- 
tion” at a meeting of the Newark (N.J.) 
Chapter of the Delta Nu Alpha Trans- 
portation Fraternity, Inc., to be held Feb- 
ruary 27 in the Robert Treat hotel, 
Newark. 

x * a 

The so-called Weeks’ report and cur- 
rent bills before Congress which will 
affect transportation were scheduled for 
discussion at a meeting of the Susque- 
hanna Chapter No. 89 of the Delta Nu 
Alpha Transportation Fraternity; Inc., 
February 21 in the Montour hotel, Dan- 
ville, Pa. 

* * * 

About 140 members and guests at- 
tended a meeting of the Traffic Associa- 
tion of New Haven County designated as 
“civil defense night” February 13 in the 
Colonial House, New Haven, Conn. 
Robert Corley, area civil defense direc- 
tor, was the guest speaker. He told of 
the work the civil defense organization 
had done for the Naugatuck Valley area 
during last year’s heavy floods. The 
next meeting of the association will be 
held March 12 and has been designated 
as “trucker’s night.” 

* * * 

The Los Angeles (Calif.) Transporta- 
tion Club has scheduled its “fifth annual 
Las Vegas jamboree” for March 2-4. The 
program will include visits to night clubs 
in Las Vegas and a golf tournament 
March 3 at the Dessert Inn Golf Course 
which will include competition for the 
“Arrowhead Transportation Perpetual 
Trophy”. 
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CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box ——— Traffic World, 815 Wash- 
ington Building, Washington 5, D.C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three 
$15.00 a column inch. 


lines. Display ads, 


Classified Advertisements 
Payable in Advance 
UUDUDUNNNUUULOOONNNNUUUOOONNSSUOUOOOONYOUOUOOOANOOOOOOOONONOOOOOOOOONOUOOUOOOOANSOOOUOOOONASOOUUOObANAAALL 


Help Wanted 


TRAFFIC MAN for 1,000 mile southwestern 
railroad. Prefer combination rate, sales and 
supervisory experience. Excellent opportu- 
nity for live wire, hard working young man. 
Salary liberal and commensurate with ability 
to produce. Reply Box 824. 


Situations Wanted 


ASS’T. TRAFFIC MGR. or Traffic work. 
College grad., LaSalle Trf. Mgt., 3 yrs. R.R. 
Clerk, 25 yrs. Traffic Dept. large S’Eastern 
flour mill. Bachelor 52. Prefer “South’’. 
Write Box 830. 


Wanted 


Interstate Commerce Acts Annotated Vol- 
umes 1 through 16 and Vol. 176 I.C.C. Re- 
ports. State price. Write Box 833. 


Educational Books and Courses 


1.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 





REGULATION OF TRANSPORTATION, an 
old standby in the Traffic Profession since 
1946, is now available in its new 5th revised 
and enlarged edition, and only $8.00. This 
important book in its four previous editions 
was written by J. H. Tedrow. Users and 
students of this book have a record of 90% 
admitted to practice. It has now been en- 
larged and brought up-to-date by Lee K. 
Matthews, Transportation Commissioner, St. 


Louis Chamber of Commerce. It is compact, 
simple and comprehensive. Covers acts, 
history, practice, evidence, quizzes and 


pleading forms. Over 400 leading ICC and 
Court cases cited. Complete practitioners’ 
course for class or individual study. En- 
dorsed by well-known traffic men and law- 
yers. Study for 15 days and if not com- 
pletely satisfied your $8.00 refunded. Wm. 
= Brown Company, Publishers, Dubuque, 
owa. 


CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained for our graduates? 

Listed in our files are qualified men and 
women for any type of position, includin 


General Traffic Managers with many years o' 
experience and training, as well as young, am- 
bitious, recent graduates who can be develo 

as understudies for positions of responsibility. 


Also included are specialists in many different 


phases of Traffic-Practitioners—Tariff Compilers 
—Solicitors—and Claim Agents—as well as men 
with varying degrees of experience in Rates— 
Routes—Transit—Demurrage—Storage — Claims 
—Classifications. In fact, any and all duties in 
a Traffic Department. 


Just drop a line outlining your needs to the 
nearest office: 
COLLEGE OF 
ADVANCED TRAFFIC 
State-Madison 
Building 
22 West Madison St. 
Chicago 2, Ill. 


ACADEMY OF 
ADVANCED TRAFFIC 
63 Vesey St. 

New York, N.Y. 
1422 Chestnut St. 
Philadelphia, Pa. 










Where cam you ger 


a $1,000 return 


a on $150 investment? 


Well, if we knew the answer 
to that one, we'd all be 
millionaires. But we'll bet 
you dollars to doughnuts 
that you'll be interested in a 
daily transportation 
reporting service that can 
save your firm thousands of 
dollars a year by keeping 


you ahead of the news! 


Mail the coupon below, 


without obligation. 


Floyd C. Day 

Traffic Service Corp. 

815 Washington Building 
Washington 5, D.C. 


Please give me the details of 
dail ti eorvien, 


transportation reportin 
wud tall me about your nm intre- 
ductory offer. 
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TRAFFIC DATES | 


FEBRUARY 


28—American Waterways Operators, Inc. (an- 
nual membership meeting), Washington, 
D.C. 


MARCH 


8—Southwest Shippers Motor Carrier Con- 
ference, Dallas, Tex. 
13-15—Engineering Division of the Association 
of American Railroads, Chicago, Ill. 
14-15—Southeast Shippers Advisory Board, Mem- 
phis, Tenn. 
15-16—Pacific Coast Shippers Advisory Board, 
Fresno, Calif. 
15-16—Central States Freight Claim Council 
(Spring meeting), Terre Haute, Ind. 
21—Ohio Valley Transportation 
Board, Columbus, O. 
21-22—Allegheny Regional 
Pittsburgh, Pa. 
21-22—New England Shippers Advisory Board, 
Providence, R.I. 
21-22—Trans-Missouri-Kansas 
Kansas City, Mo. 


Advisory 


Advisory Board, 


Shippers Board, 


22-23—Pacific Northwest Advisory Board, Port. 
land, Ore. 


27-28—Great Lakes Shippers Advisory Boord, 
Toledo, O. 


APRIL 


10-13—American Warehousemen’s Association 
(annual meeting), Los Angeles, Calif. 

11-12—Middlewest Shipper-Motor Carrier Con- 
ference (fourteenth regular meeting) 
Springfield, Mo. 

17-20—General Claims Division of the Associo- 
tion of American Railroads, Houston, Tex. 

24-26—Freight Station Section of the Association 
of American Railroads, Cleveland, O. 

29—Operations Council of American Trucking 


Associations, Inc. (annual spring meeting 
—April 29-May 3), Detroit, Mich. 


MAY 


22-24—Southwest Shippers Advisory Board, Gal- 
veston, Tex. 


25-26—Northwest Shippers Advisory Board, Dv- 
luth, Minn. 


Annual Dinner Dates of Traffic Clubs 


FEBRUARY 


28—Women’s Traffic Club of Long Beach-Los 
Angeles Harbor, Long Beach, Calif. 


MARCH 


1—Reading Traffic Club, Inc., Reading, Pa. 
6—Traffic Club of Wilmington, Wilmington, Del. 


6—Women’s Traffic Club of Tacoma, Tacoma, 
Wash. 


7—Winston-Salem Traffic Club, Winston-Salem, 
N.C. 


8—Women’s Traffic Club of Trenton, Trenton, 
N.J. 


13—Triple Cities Traffic Club, Binghamton, N.Y. 
14—Traffic Club of Brooklyn, Inc., Brooklyn, N.Y. 
15—Vancouver Transportation Club, Women’s 


Division, Vancouver, British Columbia, 
Canada. 


15—South Bend Transportation Club, Inc., South 
Bend, Ind. 


15—Transportation Club of Terre Haute, Terre 
Haute, Ind. 

15—Traffic Club of Erie, Erie, Pa. 

15—Fox Valley Traffic Club, Aurora, Ill. 

19—Traffic Club of Lehigh Valley, Bethlehem, Pa. 


20—Traffic Club of Jersey City, N.J., Inc., New- 
ark, N.J. 


APRIL 


3—Chicago Transportation Club, Chicago, Ill. 
10—Casper Traffic Club, Casper, Wyo. 
14—Transportation Club of San Francisco, San 

Francisco, Calif. 


17—Capital District Traffic Association, Albany, 
N.Y. 


17—Savannah Traffic Club, Savannah, Ga. 


19—Women’s Transportation Club of Oklahome 
City, Oklahoma City, Okla. 


23—Indianapolis Women’s Traffic Club, Indianap- 
olis, Ind. 


MAY 


7—Women’s Traffic Club of New England, 


Boston, Mass. 


7—Women’s Traffic 
caster, Pa. 


8—Women’s Traffic & Transportation Club of 
Seattle, Seattle, Wash. 


9—Women’s_ Traffic 
Baltimore, Md. 


10—Central Ohio Traffic Club, Mansfield, O. 

10—Cincinnati Women’s Traffic Club, Cincin- 
nati, O. 

14—Twin City Women’s Traffic Club, Inc., Mir 
neapolis-St. Paul, Minn. 


15—Women’s Traffic Club of Lackawanna Valley, 
Scranton, Pa. 


15—Traffic Club of Akron, Akron, O. 
16—Traffic Club of Billings, Inc., Billings, Mom. 


17—Transportation Club of Winona, \ inond 
Minn. 


21—Women’s Traffic Club of Houston, / 2usto" 
Tex. 


Club of Lancaster, Lan- 


& Transportation Club 


23—Manufacturers’ Association Traffic © ub 
Lancaster, Lancaster, Pa. 

28—Woman’s Traffic Club of Fort Wor! :, Fot 
Worth, Tex. 


29—Western North Carolina Traffic Clu! 
ville, N.C. 
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Jianap- 


Setesens are interested in complete siding- 
to-siding performance—that’s why B&O’s 
Sentinel Service meets their requirements 
so dependably. 


Precise, published schedules give ship- 
p pers the “‘when”’ of departure and arrival at 
sidings. Automatic Records convey the 
‘“‘whereabouts” of any car interrupted and 
1 Valley reforwarded in transit. 


rc., Min 


a Your carload freight deserves this kind 

$ 0 . . * : 

aiid of care! Ship carloads via Sentinel Service. 
Ask our man! 


F ouston, 


Ciub of 


Baltimore & Ohio Railroad 
Constantly doing things—better ! 
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Newsprint from Northern paper mills is being 
shipped regularly in Waugh Cushion Under- 
frame cars, with practically no lading damage. 
Shippers give unstinted praise for lading — 
ove than 100.000 g¥arding Cushion Underframe 
Waugh (and their c@rs, Railroads, too, find that 


Duryea prototype) 


Cushion Underframe theextra protectionreduces car 
cars are now 1n serv- " is a 
ice. For car and lad- repairsandincreasescar avail- 
ing protection, for 


more satisfied cu ability and revenue mileage. 


tomers, equi p new 


WAUGH EQUIPMENT COMPANY New York, Chicago, St. Louis. * Canadian Waugh Equipment Company, Ltd., Montre.l 





